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Chemical Exports Increase Although Subject to Control 


Current Policies in Issuing Licenses 
for Chemical Exports 


L. N. MarKkwoop. Director 


CHEMICAL DIVISION, OIT 


U. S. DEPARTMENT OF COMMERCE 


ry 

a OBJECTIVES in controlling 
exports from the United States are set 
forth in the Export Control Act of 1949. 
These are to protect the domestic econ- 
omy from the excessive drain of scarce 
materials and to reduce the inflationary 
impact of abnormal foreign demand; to 
further the foreign policy of the United 
States and to aid in fulfilling its interna- 
tional responsibilities; and to exercise the 
necessary vigilance over exports from 
the standpoint of their significance to 
the national economy. 


How the Chemical Division 
Operates 


The above-stated objectives, as they 
relate to the positive side of export li- 
censing control, give considerable leeway 
for encouragement and aid to the United 
States exporter. And the Chemical Divi- 
sion is making every effort to promote 
legitimate trade by simplifying licensing 
problems and keeping the public as well 
informed as possible concerning policy 
decisions and other matters of interest. 
For example, any developments regard- 
ing over-al! quotas and allocations by 
country are released immediately to the 
press, in addition to the customary 
notices in Current Export Bulletins. 

Consultations are held with industry 
and trade groups so that the Division 
may have the benefit of their advice as 
to the effectiveness and propriety of its 
licensing policies. Meetings of these 
groups, which are organized as Industry 
Advisory Committees, are carefully 
planned and arranged, under the aus- 
pices of the Director of the Office of 
International Trade, and in conformity 
with Department of Justice require- 
ments. The committee memberships re- 
flect a well-balanced consideration of 
product coverage, size of business (small, 
medium, and large), and country dis- 
tribution. In the meetings licensing 
problems are thoroughly discussed, and 
the opinions advanced serve OIT mate- 
rially in arriving at policy decisions. 

The Chemical Division also welcomes 
and meets frequently with civilian vis- 
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itors from overseas, many of whom rep- 
resent substantial manufacturing opera- 
tions which depend upon U. S. materials 
for their very existence. Conferences 
are also held with officials of foreign gov- 
ernments in order to supplement our 
knowledge of the needs and problems 
connected with chemical importation 
into the respective countries. 


The Transshipment Problem 


It is not enough under the Export Con- 
trol Act merely to deny license applica- 
tions for export of strategic chemicals 
and drugs, their raw materials and inter- 
mediates, to Communist-dominated 
areas. There is the added difficult and 
sensitive job of preventing transship- 
ment of such items from friendly to un- 
friendly areas. This function is ef- 
fected to a large degree through acts of 
friendly countries in carrying out ob- 
jectives similar to our own. In addition, 
strict surveillance is made respecting 
non-Communist destinations which tie 
in with the Communist world, whether 
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COURTESY MEXICAN EMBASSY 


Carbonating towers of a Mexican chemical 
plant. 


by reason of geographic location, eco- 
nomic association, or ideologic sympa- 
thy. A case in point is Hong Kong. 
Because of its close proximity to the 
Chinese mainland, extreme care is exer- 
cised in licensing to this colony of ap- 
proximately two million people. In 
order tO minimize unauthorized trans- 
shipments to China a limitation is placed 
on the volume of goods for Hong Kong 
to its internal requirements for short- 
term needs, including requirements for 
exports from Hong Kong to friendly 
areas, whether these exports be in the 
original or processed forms. License ap- 
plications are carefully screened and 
only those are granted where definite as- 
surances exist that the terms of this pol- 
icy are met. 


Consignee Reliability 


Fundamentally, security control de- 
pends upon correct knowledge of the 
requirements of the foreign country and 
of the recipient within the country. The 
Foreign Service is the chief medium re- 
lied upon to gather the facts of country 
requirements, although there are oc- 
casions when other sources, even export- 
ers here, can contribute worth-while in- 
formation. The Mutual Security Agency 
(formerly ECA) also supplies significant 
information on country requirements. 
The licensing officer must also be able to 
evaluate the reliability of the foreign 
consignee. In this connection the end- 
use statement submitted by the importer 
in “R” countries (Eastern Hemisphere) 
for Positive List materials assists the 
licensing officer in making such evalua- 
tion. Recently, the import certificate 
issued by certain foreign governments 
has been accepted as evidence of the con- 
signee’s reliability. Reports by the U. S. 
Foreign Service are also used for this 
purpose. 

In carrying out its responsibilities 
under the Export Control Act, the Chem- 
ical Division watches the movement of 
critical commodities to all destinations. 
Foreign traders who apply for licenses 
to export sizable quantities of such prod- 
ucts are frequently puzzled by delays in 
the granting of licenses. Since licensing 
on a first-come first-served basis would 
result in shortages for some oversea 
areas or users, applications are accumu- 
lated for a limited period so as to permit 
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Research is conducted in a Netherlands 
chemical plant whose chief product is 
glycerin from which the explosive nitro- 
glycerin is derived. 


equitable distribution of country allot- 
ments among both exporters and import- 
ers. Sometimes further delays arise 
from the need to confer through govern- 
ment channels on the desirability of 
certain proposed movements. 

Worth mentioning is a lasting benefit 
derived from the intensive study being 
made of oversea industry. When the 
emergency passes, and to the extent that 
facilities and policy permit while the 
present emergency continues, the United 
States exporter will have available in the 
files of the Department a wealth of com- 
mercial data regarding oversea firms and 
their operations. Much of this data will 
remain in confidence, as required by the 
source. But for the businessman and 
foreign-market analyst the disclosable 
information should prove invaluable. 


Liaison With Other Agencies 


During the past year, a major change 
took place in the technique of export 
control. The Chemical Division of NPA 
established its Requirements Committee 
along lines similar to that of WPB during 
World War II. This Committee now 
allots exports of a few critical chemicals 
in the same way that it sets quotas for 
domestic uses. OIT is represented on 
this committee, as are the Department 
of State, the Mutual Security Agency, 
and other interested government depart- 
ments. After supply availabilities are 
reviewed, a distribution program is con- 
structed by NPA staff members for the 
Committee’s consideration. When the 
program is accepted by all agencies the 
export quota is certified to an interde- 
partmental group, the Advisory Commit- 
tee on Export Policy, which subsequently 
recommends the final action to be taken 
by the Secretary of Commerce. License 
issuances must then be held within such 
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ceilings. Every agency represented has 
the right of appeal at several levels, and 
OIT has not failed to use this right when 
proposed export programs appeared to be 
too low. 

What constitutes an acceptable level 
of exports depends on several factors. 
Basically, United States availabilities for 
end-uses of prime importance must be 
preserved wherever possible, i. e., do- 
mestic military and essential civilian 
needs take a high degree of preference. 
Friendly countries are given equal pri- 
ority in OIT thinking, for equivalent 
essential needs. ° 

It should be emphasized that only a 
handful of chemicals are now programed 
by NPA’s Chemical Division Require- 
ments Committee. Many others are pro- 
gramed by the Advisory Committee on 
Export Policy, which advises the Secre- 
tary on export problems affecting the 
national security. 


Chemical Exports Increased 
in 1951 


Despite the extra burdens this country 
has assumed since the outbreak of war 
in Korea, exports of chemicals have not 
been adversely affected. In fact, United 
States exports of chemicals and allied 
products for the first 9 months of 1951 
reached $787,000,000 as compared with 
$590,000,000 for the corresponding 9 
months of 1950, and reversed the down- 
ward trend that began in 1947. This in- 
crease developed even though chemical 
exports to Subgroup A (Communist- 
dominated) countries have been prac- 
tically eliminated. 


Domestic Supply vs. Foreign 
Availability 


In keeping with the basic policies of 
OIT, export controls in the chemical field 
are closely meshed with the domestic- 
supply situation. Adjustments are made 
to liberalize licensing as the availability 
of supplies improves. 

Largely, it is new production capacity, 
made available by strenuous efforts on 
the part of the chemical industry, that 
makes this relaxation possible. A num- 
ber of new plants as well as many ex- 
pansions have swelled production since 
Korea. Some production increases 
stemmed from industrial planning dur- 
ing World War II, but the bulk of new 
output was developed in order to meet 
the needs of a rapidly expanding econ- 
omy since the war. Although the rate 
of growth continues at a steadily in- 
creasing tempo, demand for chemicals 
here and abroad appears to be several 
steps ahead of the foreseeable ability of 
United States producers to supply. 

Export possibilities from the United 
States must contend with the installa- 
tion of new plants abroad—some directly 
competitive with domestic chemical pro- 
ducers. The record indicates, however, 
that competitive industrialization results 
in a variation rather than a diminution 
in demand for American-made chemi- 
cals. The truism that foreign industri- 
alization creates more business for 
United States firms earns new respect in 





the light of continuing experience and 
applies significantly to chemicals, which 
are basic to all industry. 


Carbon Black 


A striking illustration of expansion in 
the face of competition is seen in what 
happened to carbon-black exports in 
1951. The year began with what ship- 
pers considered a severe limitation in ex- 
ports. Both channel and furnace grades 
were restricted to a rate approximating 
300 million pounds a year. As the year 
progressed, first channel-black produc- 
tion and stocks improved and this grade 
was licensed liberally; then certain fur- 
nace grades found themselves in the 
same category. Asa result, total exports 
in 1951 established an all-time high in 
the face of a renascent and aggressive 
German carbon-black export business, 
and a newly created but equally aggres- 
sive British carbon-black industry. 

In the field of rubber chemicals, which 
includes accelerators, antioxidants, anti- 
scorch agents, and others, a similar pic- 
ture presents itself. Rubber consumption 
abroad advances about 20 percent each 
year, but with the spread of American 
know-how, exports of chemical additives 
are outstripping this rate. The result 
is better tires, better industrial rubber 
goods, more efficient use of available 
facilities, and, inevitably, more export 
business for the United States chemical 
industry. One of the functions of the 
Chemical Division of the OIT is to main- 
tain close liaison with United States 
exporters and foreign firms so that 
technical developments can be quickly 
learned by the licensing officer, and 
export targets adjusted accordingly. 
There is never a lack of technical as- 
sistance when problems arise, either 
from industry or from other government 
agencies. 


Organic Chemicals 


In the early days of 1951 styrene was 
largely diverted to synthetic rubber pro- 
duction. The polystyrene’ shortage 
promptly became acute, and a large 
number of United States plastics molders 


(Continued on p. 25) 
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A British textile plant processes sulfur into 
carbon bisulfide preparatory to manu- 
facture of rayon yarn. The sulfur 
comes from the United States. 
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French Wool Spinners 
Invite U. S. Capital 


Société des Filatures de Laines Peignées 
de la Région de Fourmies, a French wool 
spinning association, reportedly wishes to ob- 
tain United States capital investment in one 
or two of its spinning mills. The association 
states that it would be willing to sell up to 
a 75- or 85-percent interest in one mill, or 
both, but would continue the management 
or operation thereof if desired by the United 
States investors. 

The mills considered to be most likely to 
interest potential investors are the Petit- 
Ramousies mill located at Sains-du-Nord 
(Nord) and the mill at Glageon (Nord), 
both of which specialize in fine yarns. 

Detailed descriptive information concern- 
ing the mills is available on a loan basis 
from the Commercial Intelligence Division, 
U. S. Department of Commerce, Washington 
25, D. C. 

Interested firms may write direct to the 
association at 31 Avenue Franklin D. Roose- 
velt, Paris, France. 


New Seandinavian Trade 
Directory Available 


The 1951-52 edition of Nordisk Handel- 
skalender, a trade directory covering the 
Faroe Islands, Denmark, Norway, Sweden, 
Finland, and Iceland, is now available, and 
may be of interest to United States firms 
seeking new trade connections in those coun- 
tries. 

Approximately 35,000 firms are listed in the 
directory, in which all headings are printed 
in English and German, as well as in the 
local language of the several countries in- 
cluded. In addition, a résumé of economic 
information on each national section, in 
English, is contained in the preface. 

Copies of the directory are on file for 
reference purposes in the Commercial In- 
telligence Division, U.S. Department of Com- 
merce, Washington, D. C., or in any Depart- 
ment of Commerce Field Office. Or, copies 
may be purchased at a price of US$6 each 
from the publisher, H. P. Bova Forlag, 36A 
Strandvej, Hellerup, Denmark. 


New Process Developed 
By Austrian Firm 


An Austrian firm—E. Schrack, Elektrizi- 
taets Aktiengesellschaft—nhas reportedly just 
completed the installation of new equipment 
which increases about tenfold its capacity 
for production of selenium rectifier plates, 
and which permits treatment of approxi- 
mately 2,500 square meters of additional 
plate monthly. Accordingly, the firm offers 
to contract with American users who are un- 
able to satisfy their requirements in this 
country, in order to utilize its capacity to 
the fullest extent and thereby effect the 
maximum possible saving of selenium. The 
sheets are treated in 400 x 235 mm. units, 
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Prepared in the Commercial Intelligence 
Division, Office of International Trade 


which can be cut into any size plate required 
for any specific rectifier. Interested parties 
should communicate with E. Schrack, Elek- 
trizitaets Aktiengesellschaft, 25-27 Potten- 
dorferstrasse, Vienna XII, Austria. 

In connection with this offer, it is stated 
that Schrack A. G. has developed a vacuum 
deposition process for coating rectifier plates 
with the selenium required, which process 
reportedly uses only 5 to 10 percent as much 
selenium as is required for coating the plates 
by the oxide paint and reduction process. It 
is stated that with the vacuum deposition 
process the same equipment and techniques 
developed for coating mirrors could be used 
for coating rectifier plates. 


Italian Manufacturer 
Seeks U. S. Capital 


Officine Metallurgiche Piemontesi, an Ital- 
ian manufacturer of screws, bolts and nuts, 
rivets, and chains, wishes to contact a United 
States firm interested in investing capital 
in the Italian enterprise, for the purpose of 


increasing and expanding production and 
sales. 


The firm states that it has many patents 
covering special processes for the manufac- 
ture of screws, and that patent rights there- 
to have already been sold to important firms 
in Canada and England. 

Interested parties are invited to corre- 
spond with Officine Metallurgiche Piemon- 
tesi, Omegna, Novara Province, Italy. 


Ceylon Extends Bid Deadline 
On Cotton Textile Factory 


The Chairman, Tender Board, Ministry of 
Industries, Industrial Research & Fisheries, 
Colombo, Ceylon, has announced that the 
period for accepting bids covering the estab- 
lishment of a cotton textile factory has been 
extended from February 15 to March 28, 1952. 

As noted in an earlier announcement 
(FOREIGN COMMERCE WEEKLY, Dec. 3, 1951) 
specifications and other pertinent data are 
available on a loan basis from the Commer- 
cial Intelligence Division, U. S. Department 
of Commerce, Washington 25, D. C. These 
documents may also be obtained from the 
Counsellor, Embassy of Ceylon, 2148 Wyo- 
ming Avenue NW., Washington 8, D. C. 
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Editor’s Note 


The firms and individuals listed herewith have recently expressed their interest in 
buying or selling in the United States, or in the representation of United States firms. 
Most of these trade opportunities have been reported by American Foreign Service 
officers abroad, following requests by local firms for assistance in locating American 
trade contacts. Interested United States firms should correspond directly with the 
firms listed concerning any projected business arrangements. In specific instances, 
and as noted in individual listings, supplementary data, such as trade literature, 
photographs, price information, or samples are available from the Commercial Intel- 
ligence Division, U. S. Department of Commerce, Washington 25, D. C. 

While every effort is made to inelude only firms or individuals of good repute, the 
Department of Commerce cannot assume any responsibility for any transactions 
undertaken with these firms. The usual precautions should be taken in all cases, 
and all transactions are subject to prevailing laws and regulations in this country 


World Trade Directory Reports are available to qualified United States firms on the 


firms listed herein, and may be obtained upon request from the Commercial Intel- 
ligence Division of the Department of Commerce or through the Field Offices listed 
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1952 “‘Bottin Mondial” 
Recently Published 


The 1952 edition of “Bottin Mondial,” the 
international business register published pe- 
riodically since the end of World War II by 
Didot-Bottin, Paris, France, is now available, 
according to the publisher. 

This directory, printed in three languages 
(English, French, and Spanish), lists manu- 
facturers and dealers engaged in interna- 
tional trade, classified by type of industry, 
on a world-wide basis. A separate section 
classifies, by country, related activities, such 
as customs agents, news and press agencies, 
banks, and hotels. In addition, the volume 
includes general geographic, commercial, 
economic, and customs information for each 
country. 

Further information concerning the avail- 
ability of “Bottin Mondial” may be obtained 
from the publisher’s agent in the United 
States, Emile Garden, 10 Bridge Street, New 
York 4, N. Y. 


India’s Tansa Dam 


To Be Reinforced 


The Bombay Municipal Corporation, Bom- 
bay, India, invites tenders until April 16, 
1952, for the work of strengthening the Tansa 
Dam in accordance with the official design 
based on the So-called Coyne method. De- 
signs and drawings prepared by the Munici- 
pal Corporation are understood to have been 
approved by M. Andre Coyne, President, In- 
ternational Conference for High Dams. 

The Tansa Dam, across the lake Tansa, 
which is Bombay’s principal source of water 
supply, is to be reinforced at an estimated 
cost of between 7,000,000 and 10,000,000 
rupees. 

Copies of tender form, articles of agree- 
ment and other standard conditions, to- 
gether with copies of detailed specifications, 
drawings, bill of quantities, etc., may be ob- 
tained from the office of the Special Engineer, 
Mercantile Bank Building, 5th Floor Ma- 
hatma Gandhi Road, Fort Bombay, on pay- 
ment of a nonrefundable sum of Rs.260. 

It is stated that if any firm is interested 
in submitting an alternative tender on the 
basis of its own independent design, this 
should be an addition to the main offer. 

The Municipal Commissioner reportedly 
does not bind himself to accept the lowest 
or any tender. 


Manganese Resources in 
Sinai Peninsula 


Inquiries are invited by an Egyptian min- 
ing engineer from United States firms in- 
terested in collaborating in the exploitation 
and development of manganese resources in 
the Sinai Peninsula. The engineer, Labib 
H. Nassim, has reportedly been engaged in 
the mining business in Egypt for 34 years, 
and he presently holds a mining lease at 
Gebel Zebeir (about 25 kilometers from the 
Gulf of Suez), exploitation of which was re- 
cently begun at the rate of 300 metric tons 
monthly of 75 to 90 percent MnO,. Esti- 
mated maximum monthly production of this 
mine is 500 metric tons, utilizing trucks for 
transport. 

In addition to this concession, Mr. Nassim 
is said to have pending other prospecting 
licenses, all in the immediate area of Gebel 
Zeheir, as follows: Gebel Um Rimna, Wadi 
Lahian, Um Reglein, Sarabit El Khodem, El 
Ederdia, Wadi Samra, El Samra, El Hashash, 
and Abu Hamd. Based on investigations of 
these areas, Mr. Nassim estimates deposits 
of high-grade manganese dioxide totaling 
10,000,000 metric tons. 

Mr. Nassim is of the opinion that large- 
scale exploitation of these additional de- 
posits would require capital assistance, and 
in this connection he would welcome re- 
sponse from interested parties in the United 
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The Campaign of Truth— 
How You Can Help 


The Department of State has re- 
cently released two new publications 
designed to acquaint American busi- 
ness with ways in which they can co- 
operate in the Campaign of Truth. A 
leaflet entitled “The Campaign of 
Truth—How You Can Help” and a 4- 
page reprint of the fiscal-year report of 
the State Department’s Private Enter- 
prise Cooperation Staff describe in de- 
tail some of the things which many 
American companies are now doing 
abroad to refute Kremlin propaganda 
and present a true and fair picture of 
the United States to the people of the 
world. 

These publications may be obtained 
from the Commercial Intelligence Di- 
vision, U. S. Department of Com- 
merce, Washington 25, D. C., or from 
any of the Department’s Field offices. 











States. Communications may be addressed 
to Labib H. Nassim (The Egyptian Color & 
Chemical Factory), Sharia Negm Eddin, 
Cairo, Egypt. 


Mining Exploitation 
Opportunities in Turkey 


Richard Schindler, a businessman resident 
in Istanbul, Turkey, offers to collaborate 
with American firms interested in investing 
capital in the development of chrome and 
manganese mines in Turkey. Mr. Schindler 
states that many such ore concessions are at 
present lying idle owing to lack of working 
funds. 

While Mr. Schindler has no experience in 
mining, he proposes the establishment of a 
Turkish corporation to be financed largely 
with American capital, with himself as 
manager. This concern would then under- 
take to exploit one or more mining sites, 
according to modern methods and American 
know-how. 

A list of possible sites available for ex- 
ploitation, together with further informa- 
tion concerning this proposal, is available on 
request from the Commercial Intelligence 
Division, U. S. Department of Commerce, 
Washington 25, D. C. 

Interested parties may communicate with 
Richard Schindler, Siraselvi 97/3, Istanbul, 
Turkey. 


“World Register of Trade 
Directories”’ Available 


American importers and exporters seeking 
new trade connections abroad may find help- 
ful reference sources in the World Register 
of Trade Directories, recently issued by Croner 
Publications, Ltd., of London, England. 

The Register lists nearly 1,000 current 
business directories covering all trades in the 
United States and in more than 60 foreign 
countries, and may be purchased, for $3 per 
copy, from Croner Publications, 150 Broad- 
way, New York 7, N. Y. 

A copy is available for reference purposes 
in the Commercial Intelligence Division, U.S. 
Department of Commerce, Washington, D. C. 
and the Department's Field Office in New 
York City, at 2 West Forty-third Street, 


More About Aswan Dam 
Hydroelectric Project 


The Ministry of Public Works, Egyptian 
Government, announces that tenders are in- 
vited for the supply, erection, and mainte- 
nance of an air-conditioning and ventilation 





installation required for the Hydro-Etectric 
Power Station at the Aswan Dam. 

Conditions of contract, specifications, and 
drawings, are obtainable after March 3, sub- 
ject to a charge of £E10 (equivalent to $28.80) 
per set (not refundable), from the Bureau 
of the Egyptian Commercial Counsellor, 
Royal Egyptian Embassy, 2310 Decatur Place, 
NW., Washington 8, D. C.; or the Hydro-Elec- 
tric Power Department, Ministry of Public 
Works, Cairo, Egypt. 


Opening of Bids Postponed 
For Uruguay Power Line 


The Department of Commerce has been in- 
formed that the date for opening bids invited 
by the AdministraciOon General de las Usines 
Eléctricas y los Telefonos del Estado (UTE), 
Montevideo, Uruguay, for the construction of 
a power-line system in the southeastern sec- 
tion of Uruguay, has been postponed from 
January 31, to April 23, 1952. 

Details of this project were announced in 
the January 7, 1952, issue of the FoREIGN 
COMMERCE WEEKLY. As noted at that time, a 
copy of the specifications is available on a 
loan basis from the Commercial Intelligence 
Division, U. S. Department of Commerce, 
Washington 25, D. C. 


Fumigation Plants Required 
By Iraq Date Association 


Bids are invited by the Directorate Gen- 
eral, Date Association, Baghdad, Iraq, until 
April 30, 1952, for the supply and installa- 
tion of two date-fumigation plants, one to 
be installed in Basra and the other in Bagh- 
dad. It is stated that tenders will be con- 
sidered only from firms or manufacturers 
who have previously supplied or manufac- 
tured and installed equipment of similar 
nature. 

Interested United States firms may obtain 
specifications from either the Iraqi Embassy, 
2101 Leroy Place NW., Washington, D. C., 
or the Iraqi Consulate General, at 
Seventy-third Street, New York 
York 
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Iran in Market for 
Copper Wire 


The Iranian Ministry of Posts, Telegraph 
and Telephone, reportedly plans to purchase 
by adjudication 31 tons of copperweld cop- 
per wire with steel core. 

Firms wishing to submit bids should de- 
posit 5 percent of the total value of their 
bid to Account No. 30251, in Central Branch 
of the Bank Melli (National Bank of Iran), 
Tehran, and attach the bank receipt to their 
bid, which must be submitted to the Min- 
istry in Tehran before the close of business 
March 4, 1952. Advertising costs relative to 
this adjudication will be borne by the suc- 
cessful bidder. Offers will be opened and 
read March 5, 1952. 


U.S. Film Producer Sought 
By Ethiopian Government 


The Minister for Press and Propaganda in 
Addis Ababa, is seeking a United States mo- 
tion-picture producer specializing in trave- 
logues, to film in Ethiopia a documentary 
propaganda film which will advertise the 
country’s development potential to prospec- 
tive investors. Specifically, the Ministry 
wishes a United States producer to make 
the film for his own account; alternatively, 
the Ministry would prepare a script, either 
alone or in cooperation with a film com- 
pany, and hire the company to prepare the 
film at the expense of the Ethiopian Gov- 
ernment. 

Interested United States producers are in- 
vited to correspond with Ato Makonnen 
Habte Wolde, Minister for Press and Propa- 
ganda, Addis Ababa, Ethiopia. 
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Licensing Opportunities 


1. Austria—Vereinigte Wiener Metallwerke 
A. G. (manufacturer of hardware and metal 
products), Roterdstrasse 12-14, Vienna XVI, 
is interested in being licensed by American 
firms to manufacture leaded bronze bushings 
for plain bearings (largely split bearings) for 
Diesel and gasoline engines. On the basis of 
new methods, firm indicates that its monthly 
production can be increased from present 
output of 10,000 to 20,000 bushings. Firm 
reports that about 500 different types are now 
manufactured. 


Import Opportunities 


2. England—R Goujon (manufacturer, 
wholesaler, exporter), 86 Lisson Grove, 
Marylebone, London, N. W. 1, offers briar 
tobacco pipes on an outright sale basis. 
Illustrated booklet may be obtained on 
request 

3. England—Pettingill Products Ltd. 
(manufacturer), James’ Estate, Western 
Road, Mitcham, Surrey, seeKs United States 
market for prepared mixtures of chocolate 
icings, consisting of sweet cocoa and vege- 
table fat or vegetable fat, skimmed milk, 
and sweet cocoa Illustrative literature and 
representative samples available on a loan 
basis 

4. Germany—Reinhold Dotschkail, Violin- 
bogenherstellung (manufacturer, exporter), 
147 Eltersdorf bein Erlangen, Bavaria, offers 
bows (violin, bass, and cello) on an outright 
sale basis. 

5. Germany—Eduard Gerlach G. m. b. H. 
(exporter and manufacturer of chemical and 
pharmaceutical products and insecticides), 
6, Baeckerstrasse, Luebbecke/Westf., offers 
on an outright sale basis plastic flexible in- 
serts for shoes (“‘“Gehwohl” sock) and in- 
secticides Illustrative literature (in Ger- 
man) obtainable on a loan basis. Please 
specify item when requesting loan material. 

6. Germany—Gebr. Hennig O. H. G. 
(manufacturer, exporter), 3 Ostermayr- 
strasse, Munich 12, Bavaria, offers on an out- 
right sale basis bellows and guards, particu- 
larly machine-tool protection bellows. Il- 
lustrative literature (in German) may be 
obtained on a loan basis. 

7. Germany—Apotheker Mueller G. m. b 
H., Arzneimittelfabrik (importer, exporter, 
manufacturer), 7 Neuenkirchenerstrasse, 
Bielefeld, seeks United States market and 
agent for pharmaceutical products, mainly 
chlorophyll suitable for wound therapy and 
deodorization. Inspection available at the 
Western German University clinics. 

8. Germany—Rudolf Sig], Maschinenfabrik 
(manufacturer, exporter), Sallach/Ndb., Post 
Geiselhoering, Bavaria, offers to export and 
seeks agent for eccentric presses. ITllustra- 
tive literature, including price list (in Ger- 
man), available on a loan basis. 

9. Germany—Schwaebische Pappenfabrik 
Johannes Waimer O. H. G. (manufacturer), 
Jettingen/Schwaben, Bavaria, offers on an 
outright sale basis paper bozes and display 
cartons suitable for gifts, soap, perfume, and 
jewelry 

10. Germany—H. Wild & Co., Nachf. d. 
Tesano G. m. b. H. (manufacturer), 183, 
Raderbergerstrasse, Koeln, seeks United 
States market and agent for pharmaceutical 
products, including diabetes concentrates, 
health teas, herbs, cold tablets, and medi- 
cated soaps. Literature, including price list 
(in German), and representative samples ob- 
tainable on a loan basis. 

11. Germany—Zahnraederfabrik Augs- 
burg, vorm. Joh. Renk A. G. (manufacturer), 
73-79 Goeggingerstrasse, Augsburg, Bavaria, 
offers gear wheels, gears, and couplings on 
an outright sale basis. Illustrative literature 
available on a loan basis. 

12. Italy—Tito Bellini (manufacturer), 135 
via Galliano, Florence, offers straw hats and 
Straw braids on an outright sale basis. 

13. Italy—M. I. S. A. L. Soc. Acc. Leto 
(manufacturer, wholesaler, exporter, retailer, 
importer, agent), Via Vittor Pisani, 14, Milan, 
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offers machine tools for export. Illustrated 
leaflet may be obtained on a loan basis. 

14. Morocco—Emanuel Hollander (manu- 
facturer and export merchant), 43 Rue Goya, 
Tangier, offers on an outright sale basis 
approximately 3,000 tons annually of vege- 
table fiber (crin vegetal), available in all 
grades. 

15. Netherlands—Bakker & Bervoets (ex- 
port merchant), 144 van Ereetraat, Am- 
sterdam, seeks United States market and 
agent for nonferrous products, including 
solid drawn seamless tubes, condenser tubes, 
wires, rolled products, and bullet envelopes. 
Detailed description of products offered may 
be obtained on request. 

16. Deleted. 

17. Sweden—Marsing & Co. AB (whole- 
saler and manufacturer’s export agent), 82 
Regeringsgatan, Stockholm, offers for sale 
either direct and/or through agent 7,500 
automatic shunt valves yearly. Price infor- 
mation and illustrated pamphlets (in Eng- 
lish and Swedish) available on a loan basis. 

18. Sweden—AB Odimex (wholesaler and 
export agent), 11 Gumshornsgatan, Stock- 
holm, seeks United States market and 
regional agents (New York, Chicago, San 
Francisco or Los Angeles, and New Orleans) 
for standard-grade natural whetstones, 
quantity according to order. Illustrated 
literature (in English and Swedish) obtain- 
able on a loan basis. 

19. Sweden—Viarme & Sanitets AB IDO 
(manufacturer, wholesaler, agent), 32-34 
Luntmakaregatan, Stockholm, offers to ex- 
port either direct or through agent rubber 
tubes of pure latex suitable for blood trans- 
fusions and laboratory purposes, approxi- 
mately 50,000 meters monthly. Inspection 
available by Kemiska Kontrollbyran AB, 3 
Hollandaregatan, Stockholm, Sweden, at 
shipper’s expense. Price list and sample card 
of various sizes may be obtained on a loan 
basis. 

20. Union of South Africa—General Min- 
eral Investments (Pty.) Ltd., 705 Volkskas 
Building, 76 Market Street, Johannesburg, 
wishes to contract with American firms for 
the export of 50,000 tons of Transvaal grade 
chemical chrome, with a guaranteed mini- 
mum content of 42 percent CROs, as re- 
ported by firm. Delivery is to be made over 
a period of 42 months from date of contract, 
with shipment from Lourenco Marques. 
World Trade Directory Report being pre- 
pared. 

21. Union of South Africa—Robertsons 
Ltd. (importer of raw materials for food, 
chemical, and insecticidal industries, and 
manufacturer and exporter of food and 
chemical products), 1-35 Creek Street, Dur- 
ban, wishes to export food products and in- 
secticides. Price list available on a loan 
basis. 

Export Opportunities 


22. Belgium—E. L. Cox (importer, commis- 
sion merchant, sales agent), 9 Avenue Gén- 
éral Eisenhower, Bergerhout-Antwerp, seeks 
purchase quotations (c. i. f. port of arrival) 
and agency for (1) 100 tons (minimum 
quantity) of wheat and rye flour; and (2) 
10 to 100 tons of vegetable and animal oils 
and fats, yellow and white grease, olein, fatty 
acids, and oilseeds. 

23. Salvador—Enrique Schmid (agent for 
foreign manufacturers), Apartado 340, San 
Salvador, is in the market for neon sign- 
making machines of minimum capacity. 

24. Syria—Abdul Hamid A. Danadashi (im- 
porting distributor, retailer, manufacturer), 
(P. O. Box 78), Omar Khattab St., Homs, 
seeks purchase quotations for first-quality 
Diesel engines (600 to 800 r. p. m., 3 to 20 
hp.), 15 different types; and 25 centrifugal 
deep-well water pumps, 3- to 6-inch delivery, 
capable of pumping 25 to 60 meters from 
water level. 

25. Union of South Africa—Robertsons Ltd. 
(importer of raw materials for food, chemi- 
cal, and insecticidal industries, and manu- 
facturer and exporter of food and chemical 
products), 1-35 Creek Street, Durban, wishes 


to purchase citric acid, chlordane, citrus 
pectin, DDT, gelatine, insecticidal emulsifi- 
ers, essence flavors and chemicals, magne- 
sium carbonate light, piperonyl butozide, 
paper and board for printing, egg albumen, 
dried egg, and solid resin wood or gum. 


Agency Opportunities 


26. Belgium—Ets. Vve. Jean Imbo & Fils 
(importer, exporter), 16 Kiekenstraat, Ghent, 
seeks agency for old and new cotton rags, 
minimum 15,000 kilograms packed in bales. 

27. Brazil—Albert Couttenier (sales/in- 
dent agent), Av. Rio Branco 106/108, Sala 
1112, Rio de Janeiro, wishes to obtain agency 
for black and galvanized tubes and wire, and 
nails. 

28. Cuba—Pedro Busse Cosp (commission 
merchant), P. O. Box 446, Aguilera #2, San- 
tiago de Cuba, Oriente, seeks agency for 
first- and second-class red kidney and Great 
Northern beans and fats and lard. 

29. Morocco—Etablissements David Anid- 
jar (manufacturer’s agent and commission 
merchant), 38 Rue Siaghines, Tangier, de- 
sires agency for food staples (sugar, flour, 
coffee, green tea, etc.) and canned foods 
(fruits, vegetables, and meats). 

30. Syria—Ahmad Awile (importer, whole- 
saler, retailer), Hamman al-Tall, Aleppo, 
wishes to obtain agency for (1) standard- 
type household electric washing machines of 
all sizes; (2) 4- and 8-tube, battery and cur- 
rent (110 volts, d. c.) radios (wireless sets); 
and (3) household refrigerators, 4, 5, 6, 7, 8 
cubic feet. 

31. Syria—Kamel Kandela (importer, 
wholesaler, retailer, manufacturer), Baron 
Street, Aleppo, seeks agency for industrial 
and household refrigerators, 4 to 16 cubic 
feet, and electric fans (oscillating type), 20- 
inch diameter and smaller. 

32. Syria—Malikan Fréres (importing dis- 
tributor, manufacturer’s agent, and commis- 
sion merchant), Fouad and First Avenue, 
Damascus, wishes to obtain agency for 1,000 
to 2,000 tons annually of insecticides and 
agricultural chemicals, suitable for cotton 
pests. 


Foreign Visitors 


33. Belgium—M. Soubras, representing 
Peltzer & Fils (manufacturer of woolen fab- 
rics, wholesaler; exporter), 102 rue David, 
Verviers, is interested in establishing a sales 
organization in the United States and in 
studying the market for woolen fabrics, 
worsted and carded yarns, and automobile- 
upholstery materials. Scheduled to arrive 
February 8, via New York, for an indefinite 
visit. United States address: c/o Belgian 
Consulate General, 630 Fifth Avenue, New 
York, N. Y. 

Current World Trade Directory Report be- 
ing prepared. 

34. Belgium—Jean Lowette, representing 
Société Belge des Produits Refractaires S. A. 
“B. E. L. R. E. F.” (manufacturer of fire 
bricks), Andenne, is interested in visiting 
United States fire-brick companies. Sched- 
uled to arrive the middle of February, via 
New York, for a visit of 2 months. United 
States address: c/o Commercial Intelligence 
Division, U. S. Department of Commerce, 
Washington 25, D. C. 

35. France—Jean Cassegrain, representing 
Jean Cassegrain & Cie. (manufacturer and 
exporter of smokers’ supplies and leather 
passport covers), 20 rue Saint-Fiacre, Paris, 
is interested in obtaining United States 
representations and in surveying U. S. mar- 
ket potential for firm’s line of high quality 
smokers’ accessories. Scheduled to arrive 
February 24, via New York, for a month’s 
visit, United States address: c/o French Em- 
bassy, 2535 Belmont Road NW, Washington, 
D. C. Itinerary: New York City (Feb. 25-26 
and March 22); Boston (March 1); Cleveland 
(March 2-3); Chicago (March 4-5); Mil- 
waukee (March 6); Minneapolis (March 7); 
San Francisco (March 9-11); Los Angeles 


(Continued on p. 28) 
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Office of International Trade, 
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Argentina 


RECENT ECONOMIC DEVELOPMENTS 


AGRICULTURE AND LIVESTOCK 


Surpluses of grain and flaxseed for export 
from Argentina in 1952 appear very small, 
in line with earlier predictions. Wheat 
supply is little if any greater than domestic 
requirements; shipments of rye, barley, and 
oats apparently will be limited to old-crop 
carry-overs. The flaxseed crop is believed to 
be only 350,000 tons, which is insufficient to 
keep domestic crushers busy. Exports of 
flaxseed are being terminated and sales of 
linseed oil will be much under those of 1951. 

To conserve wheat, the Government 
ordered millers to accept qualities classed 
normally as feed grain and to produce only 
a single grade of flour, with an extraction 
rate approaching 65 percent. A rumor to 
the effect that wheat was being imported 
from Canada was dispelled by denials from 
Canadian and quasi-official local sources, 
and by analysts who pointed out that even 
a shortage would not necessitate imports 
until late in 1952. 

Rains in early January improved pastures 
and saved the corn crop, previously en- 
dangered by dry December weather. Yield 
prospects for corn are now fair to good. 
Grain for feeding is scarce and prices are 
high, attributable in part to relatively large 
exports from the small corn crop of the pre- 
ceding year. A grave shortage has developed 
in seed rye, prejudicing the livestock in- 
dustry which grows rye for winter forage. 

Cattle prices in Buenos Aires are holding 
steady at record levels, near 1.60 pesos per 
live kilogram (2.2046 pounds) for average 
steers. Relatively small receipts in January 
were attributed partly to good pastures and 
consequent withholding on a rising market 
and partly to extensive slaughter by small 
operators, who pay premium prices and sell 
meat above legal ceilings. Rectirrent scar- 
cities of meat continued in Buenos Aires, and 
exports were small. The Government initi- 
ated a strong campaign to curb the black 
market, closing permanently the shops of 
violators, and on January 24 it announced 
an increase averaging about 30 percent in 
legal ceiling prices, attempting thereby to 
cover the rising cattle costs. 

As of January 1, shipments of meat to the 
United Kingdom in 8 months, since April 
23, 1951, totaled only 105,000 tons, indicating 
a large deficiency in the 200,000 tons con- 
tracted for the l-year period. In an effort 
to move casein stocks, the government 
dropped its minimum price demand to 
US$0.23 per pound but United States mark- 
ets were too weak for substantial movement. 

Moderate quantities of second-clip wools 
were sold in January to United States buyers, 
reportedly against military contracts for 
specialty goods. Prices reportedly were 
near US$0.58 per pound c. & f. Boston for 
second clips, greasy basis, and a few sales 
of coarse fleeces were near US$0.70. In gen- 
eral, the wool market continued to await 
developments, dealers fearing a further drop 
if substantial quantities were thrown on 
the market at the then current offers. Ap- 
parel wools held firm, well above the prices 
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in any foreign markets. 


Hide stocks were 
reduced by shipments to Europe at prices 


considerably above the United States 
equivalent. Principal buyers in recent weeks 
were Sweden and the Netherlands. 


FINANCE AND EXCHANGE 


The Argentine Central Bank’s year-end 
statement has not yet been published but 
mid-December figures showed a decline of 
only 29,000,000 pesos in net holdings for the 
first 2 weeks of December, compared with 
271,000,000 pesos lost during the full month 
of November. Bank credit expanded in 
preparation for year-end requirements of 
industry, commerce, and the general public; 
nonetheless, credit conditions remained ex- 
tremely tight and collections generally slow. 
To encourage savings, interest on savings 
deposits was increased from 2.5 percent to 
3 percent by order of the Ministry of Finance. 

The Central Bank has ruled that, begin- 
ning January 21, 1952, all Argentine exports 
must be paid for either by funds remitted 
from abroad in advance of embarkation or 
with irrevocable documentary letters of 
credit payable against shipping documents 
in Buenos Aires. ‘These terms are similar 
to those frequently used by exporters sup- 
plying Argentina. Concurrently, the cate- 
gory of “authorized” exporters, who were 
entitled to ship merchandise without justi- 
fying the sale of the respective exchange, 
was abolished. 

As of January 15, the Bank suspended cir- 
culars 1356 of December 15, 1950, and 1423 
of April 6, 1951, which established a proce- 
dure for the accelerated and semiautomatic 
issuance of foreign-exchange permits for 
imports of certain essential goods, provided 
importers could show firm purchase commit- 
ments. Imports of trucks and of chassis 
and spare parts for trucks and delivery 
trucks will be authorized “without use of 
official exchange” as a bona fide investment 
of foreign capital or repatriation of Argen- 
tine capital (see the following item under 
“Tariffs and Trade Controls”). 


MISCELLANEOUS ACTIVITIES 


The Argentine Government has authorized 
the establishment of a Japanese Overseas 
Agency in Buenos Aires. The agency will 
be empowered to promote trade between the 
two countries, and perform some consular 
and quasi-diplomatic functions pending the 
establishment of full diplomatic relations. 

On January 1, Argentine ports were divided 
into four categories for ocean-going and two 
for coastwise shipping, and port charges were 
graduated according to these categories, 
resulting in increases up to 300 percent for 
ocean shipping in Buenos Aires. Rates had 
not been increased for a number of years. 
Subsequently lighterage fees in the port of 
Buenos Aires were also increased 50 percent. 

Manufacturers and processors of alumi- 
num products are being limited to 50 to 100 
percent of 1951 production during the first 
6 months of 1952, according to the essential- 
ity of the product. Manufacture of cor- 
rugated aluminum is prohibited. Purchases 
and sales of minerals were transferred from 
the Industrial Credit Bank to IAPI (Argen- 
tine Trade Promotion Institute) effective 
January 1. 














A special committee of representatives of 
employers and labor was appointed by Pres- 
ident Peron to make early recommendations 
for bringing wages and prices into better bal- 
ance, real wages having fallen appreciably 
during the past 2 years as a result of infla- 
tion and poor crops.—U. S. EMBAssy, BUENOS 
AIRES, Jan. 24, 1952. 


Tariffs and Trade Controls 


NEW EXCHANGE REGULATIONS 


Issuance of Automatic Exchange Permits 
Suspended.—Central Bank circular No. 1558, 
effective January 10, 1952, suspends consid- 
eration of requests for foreign exchange 
under the terms of the automatic procedure 
established in Argentina by circulars No. 
1356, December 15, 1950, and No. 1423 of 
April 6, 1951. The automatic procedure had 
provided for the rapid issuance of permits for 
imports of essential commodities and parts 
on presentation by the importer of evidence 
of a firm contract for delivery. (See ForreIcn 
COMMERCE WEEKLY issue of January 15 and 
May 14, 1951.) 

New Export Payment Procedure.—Central 
Bank Circular No. 1557 of January 9, 1952, 
ruled that effective on January 21, all ex- 
ports from Argentina must be paid for either 
by funds remitted from abroad prior to em- 
barkation or with a documentary irrevocable 
letter of credit payable against shipping 
documents in Buenos Aires. Exporters must 
include sworn statements to this effect in 
the embarkation certificate presented to the 
Customs. The respective banks are required 
to cooperate in this procedure, indicating the 
date of expiration of documentary letters of 
credit, the name of the vessel, and date of 
sailing. The exporter must agree to the 
negotiation of the respective foreign ex- 
change within 5 business days of the date of 
export. 

Import of Trucks and Chassis To Be AIl- 
lowed.—The Central Bank will again consider 
applications, until February 29, 1952, for 
import permits without use of official ex- 
change covering trucks, chassis, and spare 
parts, irrespective of country of origin, if 
filed by regular importers, dealers, and users, 
and representatives of foreign manufactur- 
ers. Such imports will be considered as for- 
eign capital investments or as repatriation 
of Argentine capital. 

This procedure represents a return to a 
practice instituted by circular 1300 of August 
28, 1950, and suspended by circular 1509 
dated September 7,1951. (See ForeEIGn Com- 
MERCE WEEKLY issues of October 9, 1950, and 
October 15, 1951.) 


Australia 


RECENT ECONOMIC DEVELOPMENTS 


The tenor of Australian business in De- 
cember 1951 was disappointing, particularly 
during the first 2 weeks, but volume picked 
up considerably during the week immedi- 
ately preceding Christmas. Despite credit 
restrictions and consumer resistance to 
higher prices, the value of retail sales dur- 
ing the month was reported at a record high. 
However, business is faced with narrowing 
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profit margins, mounting wages and mate- 
rial costs, and higher taxation, direct and 
indirect, is forcing some industries into a 
corner. Retail stores are becoming so over- 
stocked with radios and textiles as to cause 
dismissals and unemployment in the manu- 
facturing industries. 


DISASTROUS BUSH FIRES AFFECT 
AGRICULTURE 


Despite some rainfall, New South Wales, 
Queensland, and Victoria are suffering exten- 
sive damage from bush fires. Considerable 
grazing area has been devastated and many 
sheep and cattle have been destroyed. 
Flames have leveled many rural homes, and 
fires in general have contributed to a drop 
in agricultural and pastoral production. 

The first half of the 1951-52 wool-selling 
season closed on December 14 with sales at 
Brisbane, Melbourne, and Perth. Prices 
ranged from 5 to 10 percent higher than 
those of November. The average price of 
greasy wool in December was 81.86d. (about 
76 U. S. cents) against 141.65d (US$1.31) in 
December 1950. The value of woal sold was 
A£151,766,000 ($339,956,000), a decline of 
A£119,000,000 ($266,560,000), compared with 
the corresponding half year of 1950. 

The Acting Commonwealth Statistician, 
Mr. S. R. Carver, forecast on December 10 
that Australia’s 1951-52 wheat harvest will 
be about 166,700,000 bushels, as compared 
with 184,260,000 bushels in 1950-51. Such a 
production would be the lowest since the 
drought year of 1946-47, when 117,300,000 
bushels were produced. The area sown is 
10,246,000 acres, 1,414,000 acres less than in 
the preceding year and the lowest for any 
peacetime year since 1925-26. 

Shortages of dairy products, particularly 
in New South Wales and Queensland, were 
reported in December. Butter distributors 
considered the possibility of introducing a 
form of voluntary rationing to retailers. A 
shortage of milk supplies in the Sydney area 
was expected to be felt by the public after 
January 1, 1952. 

Under the terms of the new British Com- 
monwealth Sugar Agreement signed in Lon- 
don in December, Australia’s annual export 
quota of 600,000 tons remains unchanged. 
The price to be paid in 1952 is reported as 
£38 10s ($92.40) a ton, an increase of £5 12s. 
6d. ($12.66) over the 1951 price. 


MANUFACTURING HAMPERED By MATERIAL 
SHORTAGES 


Industry in December continued to be 
hampered by shortages of essential raw mate- 
rials, despite a reported increase in pro- 
duction of such basic items as building 
materials, iron and steel, and coal. Lack of 
sufficient supplies of steel plate, copper, tin 
plate, sulfur, tungsten, nickel, and cobalt has 
been of considerable concern to Australian 
industry in recent months. The difficulty 
in obtaining steel imports is expected to 
retard output of the automobile industry. 

The defense production program is re- 
ported not to be developing as fast as called 
for in the 1951-52 budget. To speed Com- 
monwealth spending for essential defense 
requirements, the Minister for Supply, Mr. 
Howard Beal, stated in December that the 
Federal Government would soon place with 
Australian manufacturers contracts totaling 
more than A£20,000,000 ($214,800,000). 

The Commonwealth Government has had 
under consideration the sale of its 51-percent 
interest in the Commonwealth Oil Refinery, 
one of the five petroleum refineries currently 
in operation in Australia. The Minister for 
National Development, Senator W. J. 
Spooner, stated on December 11 that tenders 
for the purchase of another refinery in which 
the Government has a financial interest, the 
Glen Davis shale-oil refinery, will be called 
for in the near future. 


COAL PRODUCTION IMPROVED 


New South Wales, the principal coal-pro- 
ducing State of the Commonwealth, estab- 
lished a production record in 1951 with an 
estimated 14,000,000 tons of coal, compared 
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with 13,000,000 tons in 1950. This record 
output was achieved principally through a 
substantial increase in the quantity of coal 
obtained from open-cuts through strip- 
mining operations. 


PUBLIC WORKS CONSTRUCTION SLOWED 


The Commonwealth Bureau of Census and 
Statistics reported on December 17 that 
67,444 homes valued at A£124,600,000 ($279,- 
104,000) were completed in 1950-51. This 
is the greatest number built in the Common- 
wealth in any one year since before the war 
and compares with 55,485 homes completed 
in 1949-50. The value of new building, in- 
cluding homes, completed in 1950-51 was 
A£149,500,000 ($334,880,000), and another 
A£252,300,000 ($565,152,000) worth was un- 
der construction at the end of the period. 

The construction industry’s prospects for 
1952 are affected by the decision not to in- 
crease funds available to the States for fi- 
nancing public works. The New South Wales 
Minister for Housing announced on Decem- 
ber 11 that no further local or oversea hous- 
ing contracts will be let by the Housing 
Commission during 1951-52 because of the 
reduced loan. Construction work on the 
Pyrmont power station will be slowed and 
that on the Lugarno power station will not 
be begun. 


SECURITIES MARKET AND EXCHANGE RESERVES 
LOWER 


The Sydney Stock Exchange evidenced er- 
ratic dealings in December, with a general 
tendency for share prices to decline. A 2- 
year low level was recorded on December 4; 
the index for ordinary (common) shares 
fell to 180 (base 1937=—100). Prices at the 
close of the year were about 15 percent less 
favorable than at the close of December 1950. 

The Commonwealth Bank reported that on 
December 19 Australia’s gold and balances 
held abroad totaled A£450,200,000 ($1,008,- 
448,000). The comparable figure as of No- 
vember 14 was A£501,800,000 ($1,121,832,- 
000).—U. S. CONSULATE GENERAL, SYDNEY, 
Dec. 31, 1951. 


Bolivia 


Exchange and Finance 


TAXES ESTABLISHED TO FINANCE PENSION 
BaNnK 


New taxes established in Bolivia by a Su- 
preme Decree of December 13, 1951, and pub- 
lished in La Razon of December 17, include: 
An annual 20-boliviano tax on each privately 
owned radio receiver; an 8-percent tax on 
gross receipts of all privately owned long- 
distance telecommunications and telephone 
companies operated in Bolivia (5 percent to 
go to the Communications Pension Bank and 
3 percent to construction of buildings of the 
State Communications Service); a 15- 
boliviano monthly tax on each urban com- 
mercial telephone; a 5-percent impost on 
fees collected in connection with landings of 
aircraft on State or privately owned landing 
fields; and other minor items. 

The revenue thus raised will be used to 
renew the activities of the Communications 
Services Autonomous Pension Bank (Caja 
Auténoma de Jubilaciones de los Servicios de 
Communicaciones), which were suspended 
by a Supreme Decree of July 22, 1949, be- 
cause of lack of funds, according to a report 
of December 26 from the U. S. Embassy in 
La Paz. 


Tariffs and Trade Controls 


Duty EXEMPTIONS TO FOSTER VEGETABLE- 
OIL INDUSTRY 


The Bolivian vegetable-oil industry is to 
be regulated and protected against foreign 
competitive products, by duty exemptions 
and other provisions of a Supreme Decree of 
December 21, 1951, published in El Diario on 


January 4, 1952, according to a report of 
January 9 from the U. S. Embassy in La Paz. 

The decree exempts new vegetable-oil fac- 
tories from all national, departmental, and 
municipal taxes for 5 years; provides for 
duty-free importation of machinery, tools, 
accessories, and replacement parts for such 
factories: exempts seed imported for planting 
from any customs procedure during 1952, 
and beginning in 1953 imposes a customs 
duty of 3 bolivianos per gross kilogram plus 
a surcharge of 100 percent of the customs 
duty; requires national oil factories to pur- 
chase the entire national production of oil- 
bearing seeds, etc., up to the limit of their 
processing capacity; and subjects the expor- 
tation and importation of oilseeds and nuts 
in general to prior approval of the Ministry 
of Finance in consultation with the Ministry 
of Economy. 

Imports of edible and linseed oil are to be 
subject to import permit and the usual cus- 
toms procedure and are dutiable at 6 bolivi- 
anos plus a surcharge of 300 percent of the 
customs duty. Edible oil was previously du- 
tiable under item No. 114 of the Bolivian 
customs tariff at 3 bolivianos a gross kilo- 
gram plus a surcharge of 100 percent of the 
duty; and linseed oil was dutiable under 
item No. 182 at 0.12 boliviano a gross 
kilogram plus a surcharge of 160 percent of 
the duty. 

Imports of oilseed not for planting are du- 
tiable under item No. 173 at 5 percent ad 
valorem plus a surcharge of 40 percent of the 
duty except that those imported for the 
manufacture of edible oil are dutiable at 
0.40 boliviano a gross kilogram plus a sur- 
charge of 100 percent of the duty. 

To be eligible for the benefits of the new 
decree, firms must be accredited by the 
Ministry of Finance, must have a minimum 
paid-in capital of 1,000,000 bolivianos, and 
must meet other minimum requirements 
that indicate their good faith and produc- 
tive capacity. 

Foreign exchange for dividends and amor- 
tization payable in connection with foreign 
capital invested in the industry is to be pro- 
vided in accordance with the law of October 
17, 1945, which allows withdrawal from the 
country of profits on capital in excess of 
1,000,000 bolivianos invested in agriculture 
and grazing and industries arising therefrom, 
and on capital in excess of 5,000,000 bolivi- 
anos invested in other industries. 

[For previous changes in the rate of im- 
port duty on oilseed and edible oils, see 
FOREIGN COMMERCE WEEKLY issues of July 
27, 1946, December 20, 1947, January 23, 
1950, and September 3, 1951. For previous 
reference to the law of October 17, 1945, see 
the issue of February 21, 1948.] 


FOURTEENTH UNIVERSAL POSTAL CONGRESS 
APPROVED 


The Bolivian Government has approved 
various provisions of the Fourteenth Univer- 
sal Postal Congress agreed upon in Paris on 
July 5, 1947, by a Supreme Decree of Novem- 
ber 28, 1951, published in La Razon of De- 
cember 5, says a report of December 26, from 
the U. S. Embassy at La Paz. These pro- 
visions include accords on transport of mzil 
by air; parcel post; letters and packages of 
declared value; transport of parcels by air; 
postal money transfers; collections; and sub- 
scriptions to newspapers and periodicals. 


Brazil 


RECENT ECONOMIC DEVELOPMENTS 


The 4-week period ended January 21 in- 
cluded the end of the holiday buying period 
and the beginning of the customary sea- 
sonal lull. The Christmas trade in both 
central and southern Brazil was considered 
generally satisfactory and there appeared to 
be little sales resistance despite the high 
level of prices.. Contrary to expectations, 
however, preliminary sales-tax returns for 
the State of Sao Paulo for December 1951, 
although showing a 30-percent increase over 
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the like month of 1950, were only slightly 
larger than in November 1951 and were re- 
duced 6 percent from the peak returns of 
August 1951. Business activity in Recife in 
December 1951 increased at the retail level, 
although wholesale activity declined. In Ba- 
hia, business in that month was unusually 
slack for the time of year. 

Credit continued tight, as in previous 
months, easing in certain lines after Christ- 
mas, especially in retail selling. In addition 
to the normal post-Christmas decline in the 
demand for credit, the slackening was at- 
tributed also to the cleaning up of old busi- 
ness at the end of the year and, in some 
applications for credit normally made at this 
time, to a “wait and see” attitude. 


PROGRESS IN INDUSTRIAL EXPANSION 


In the special session of Congress, which 
convened on January 15, a number of impor- 
tant measures in the economic field will be 
considered. The President's draft bills for a 
National Petroleum Plan, delivered to the 
Chamber of Deputies on December 11, now 
are under consideration in committees. 
Also on the agenda for the session are leg- 
islation providing for profit sharing by em- 
ployees and several important financial 
bills, including the establishment of a Na- 
tional Bank for Economic Development, a 
Government bond refunding plan, the crea- 
tion of a Government bank to aid in the 
economic recovery and development of the 
northeastern area subject to droughts, and 
the reorganization of the Rediscount Bu- 
reau of the Bank of Brazil. 

The dredging, reequipment, and enlarge- 
ment of the country’s ports and the pur- 
chase of ships were provided for in a Gov- 
ernment program contemplating expendi- 
tures over a period of 4 years, of 3,525,000,- 
000 cruzeiros, which amount was authorized 
in a decree signed by the President on De- 
cember 21. The Director of the National 
Department of Ports, Rivers, and Canals, in 
a statement to the press on January 9, 
stated that the most essential port works 
would be initiated immediately. 

The Companhia de Cimento Vale do Pa- 
raiba, in Volta Redonda, which has been 
under construction since July 1950, initiated 
its operations on December 15. The new 
plant, which is the first in South America to 
produce. metallurgical cement, has a capac- 
ity of about 10,000 sacks daily, and will 
utilize slag from the furnace of the Volta 
Redonda steel plant. 


WorRK OF THE JOINT COMMISSION 


Considerable progress has been made by 
the Joint Brazil-United States Economic De- 
velopment Commission in the preparation of 
projects pertaining to railroad transporta- 
tion. Work on the Paulista railway project 
has been completed and is ready for presen- 
tation to the Brazilian and United States 
Governments. The technical studies on the 
Parana-St. Catarina railroad are almost fin- 
ished and preparation of the project for re- 
habilitating this line is being initiated. Data 
are being collected on several other rail- 
roads in central Brazil, and the survey of 
northern railroads is expected to be initiated 
shortly. 

Additional investigations have been made 
of problems affecting the operation of the 
ports of Santos and Rio. Some recommen- 
dations of the Commission specialists in this 
field are being put into practice. Specifi- 
cally, it has been reported that pooling of 
grain shipments for millers in Sao Paulo has 
been undertaken as a result of the recom- 
mendations; this action is expected to al- 
leviate the shortage of railroad cars. 

The Commission has completed a techni- 
cal study connected with the Rio Grande 
do Sul electrification program and a report on 
this subject is being submitted to the Inter- 
national Bank at its request. The technical 
studies on the power plant project of Salto 
Grande in the State of Sao Paulo are nearly 
finished and technical work has been initi- 
ated in regard to several other power projects. 
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EXCHANGE AND CURRENCY PROBLEMS 


In regard to Presidential decree 30,363 of 
January 3, revising the regulations for the 
remittance of profits on foreign capital and 
capital repatriation, the Minister of Finance 
on January 16 released a prepared statement 
to the press, indicating that the Brazilian 
Government is always ready to give careful 
consideration to any serious suggestions re- 
garding the return of foreign capital and 
transfer of the profits thereon. The Minister 
announced that he had already appointed a 
commission to consider any suggestions that 
might be presented. He emphasized that 
Brazil is confronted with a serious exchange 
problem and said: “We are continually en- 
deavoring, as a matter of fact, to arrive at 
an agreement on investments which would 
adopt fair criteria as to selectivity and guar- 
antees with respect to the employment of 
capital, avoiding double taxation, and mak- 
ing possible a constant flow capable of an- 
swering for the stability of a system of trans- 
fer and return based upon the real possibil- 
ities of our balance of payments.” 

The exchange situation will be further 
complicated by the necessity of purchasing 
large quantities of wheat in the dollar area 
in 1952—estimated by the Minister of For- 
eign Affairs in a recent speech to total $180,- 
000,000 in value. This development, coupled 
with the reduction in the dollar exchange 
holdings of Brazil, has prompted a number 
of Government officials to make statements 
stressing the need of reducing imports pay- 
able in dollars. The waiting lists for dollar 
exchange in payment for imports have been 
reestablished and no dollar exchange for the 
remittance abroad of services on foreign 
capital has been granted since September 23. 

Exports from Brazil in the first 9 months of 
1951 were reported by the press as 3,568,000 
metric tons valued at 23,861,000,000 cruzeiros 
and preliminary unpublished data indicate 
imports totaling 7,804,000 tons and 26,174,- 
000,000 cruzeiros in that period. Exports in 
January—August 1951 were officially reported 
as 3,090,000 tons and 21,036,000,000 cruzeiros 
and imports as 6,885,000 tons and 22,701,000,- 
000 cruzeiros. 

The President approved the bill passed in 
the closing days of Congress in December 
which authorizes the Executive Authority ti 
give the guaranty of the National Treasury 
for foreign loans up to a maximum of 
US$75,000,000 within the scope of Brazil's 
economic rehabilitation program. 


COFFEE SITUATION 


The confidence of the coffee trade that the 
ceilings will be adjusted upward is reflected 
in coffee futures which now are quoted at 
217 cruzeiros per 10 kilograms for July de- 
livery, compared with a ceiling price equiva- 
lent of about 205 cruizeiros. The Brazilians 
are in part justifying their argument that 
price ceilings should be revised upward by 
pointing to the fact that the United States 
is paying higher prices than formerly for 
Bolivian tin and Chilean copper. They feel 
it unjustifiable that Brazil should not be 
given the same treatment for its principal 
export product, coffee. On January 14, the 
National Coffee Department announced that 
coffee quotas from the port of Rio for March 
shipment to North America were exhausted 
and export sales registrations for that 
destination and month were closed. 


OTHER PRINCIPAL CROPS AND PRICES 


Most sections of the country were favored 
by heavy rains during December. Pastures 
recovered from the late season drought and 
livestock were reported to be in good condi- 
tion. Crops in central and southern Brazil 
were planted somewhat late, but normal 
yields are expected because of good weather. 

The sugar industry was encouraged by the 
action of the Government in establishing a 
new price schedule for sugar. The new 
prices are based on a country-wide figure 
of 187.30 cruzeiros per 60 kilogram bag of 
crystal sugar, f. o. b. mill, an increase which 
averaged about 30 cruzeiros per bag. Retail 





prices, of course, are adjusted to conform to 
the new* producer price. It is estimated 
that in the Pernambuco area alone, where 
some 7,500,000 bags will be produced from 
the 1951-52 crop, the increase will bring ap- 
proximately 200,000,000 cruzeiros into the 
State. 

Sisal prices also rose during the month, 
and closed at 7.20 cruzeiros per kilogram 
(2.2046 pounds) compared with 6.50 cruzeiros 
at the beginning of the month. 

The Bahia cocoa trade was rather slow 
during December. Total sales to the United 
States amounted to 61,600 bags at prices 
ranging from US$0.2650 to US$0.30 per pound, 
f. o. b. Ilheus-Salvador, and sales to othe: 
countries totaled 12,290 bags at US$29.50 to 
US$35.00 per 50 kilograms f. o. b. Bahia ports 
The total 1951-52 Bahia cocoa crop now is 
estimated unofficially at between 1,800,000 
and 2,000,000 bags of 60 kilograms each; 
1,353,000 bags of this season’s crop had been 
sold by December 31. 

During December, 2,000 tons of castor seed 
were sold to United States buyers for US$285 
to US$295 per 1,016 kilograms f. o. b. Bahia 
Following these sales, the price fell to US$270 
per ton. Heavy rains in December greatly 
benefited the producing regions in the in- 
terior, which will help the 1952 crop. Har- 
vesting of the 1951 crop is completed, but 
there are still interior stocks to be brought 
to market. As a result of large plantings 
after the rains, the 1952 crop to be harvested 
in August is expected to be large. In the 
meantime a small intermediate crop will be 
harvested in April. 


LABOR SITUATION—NEW MINIMUM 
Wace LAw 


Labor relations continued to reflect the 
tensions of recent months. The airline 
strike, although ended, is still unsettled and 
the labor court has not indicated exactly 
when its decision will be rendered on the 
wage increase for flight and ground crews. 
The Christmas bonus issue seemed to be less 
prominent than it was during this season 
in previous years, the press, in particular, 
paying it less attention. Several strikes of 
short duration occurred over the wage issue, 
the largest one being that of the textile 
workers in Sao Paulo. None of these stop- 
pages, however, were of such magnitude or 
duration as to have serious economic effects. 

The city of Rio de Janeiro had a 5-day 
milk strike beginning on January 10. Dairy- 
men in southern Minas Gerais, the State of 
Rio de Janeiro, and Sao Paulo withheld 
shipments of fluid milk as a protest against 
the fixed ceiling price of 1.90 cruzeiros per 
liter paid to the producer. Deliveries slowly 
returned to normal after the Central Price 
Commission granted a general price increase 
of 30 centavos per liter. The strike was 
greatly publicized and considerable criticism 
of the Price Commission was made for allow- 
ing the strike to occur. 

On Christmas Eve, at a ceremony attended 
by Government and labor officials, President 
Vargas signed the decree revising the mini- 
mum wage scales in effect throughout the 
country. Although in general these revised 
minima merely brought legal rates up to a 
level approaching existing rates, some bene- 
fits to workers probably will be realized. 
The schedule attached to the new law sets 
the minimum monthly wage for the Federal 
District and the city of Sao Paulo at about 
US$60 and for the large cities of Minas 
Gerais at about US$45. However, reaction 
to the President's announcement was mixed, 
with some opposition to the new rates being 
voiced by spokesmen for labor as well as 
management. Although announcement of 
an agreement on a wage increase approxi- 
mating 30 percent for the maritime workers 
was announced, the details of the agreement 
have not yet appeared. 


New GOVERNMENT CONTROLS 


Two projects of law sponsored by the Ad- 
ministration were enacted in the closing 
sessions of Congress in December. One of 
these laws, No. 1522 of December 26, 1951, 
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gives the Government extensive powers to 
intervene in the domestic economy to insure 
the distribution and sale of articles of pri- 
mary necessity at reasonable prices. The 
second, Law No. 1521 of December 26, defines 
additional acts as “offenses against the pub- 
lic interest” and increases the existing penal- 
ties for such acts. In addition it provides 
for jury trial for these cases. 


REPORT ON BRAZILIAN POINT IV TRAINEES 


Up to mid-January, 17 Brazilian trainees 
traveled to the United States under the Point 
IV training programy. Of these, 7 were inter- 
ested in agriculture, and the others were 
seeking training in the fields of highways, 
geology, chemistry, petroleum refining, min- 
erals, cartography, medicine, and _ social 
service.—U. S. EmBassy, RIO DE JANEIRO, Jan. 
21, 1952. 


Burma 


ECONOMIC DEVELOPMENTS IN DECEMBER 
1951 


FOREIGN TRADE 


Exports from Rangoon in December were 
valued at 45,460,890 rupees, as compared with 
imports of 35,510,699 rupees, thus restoring 
the usual favorable balance of trade (1 
rupee = US$0.21). For the first time in many 
months, trade with the United States was in 
balance, as a single shipment to the United 
States of 55 long tons of raw rubber, valued 
at 249,000 rupees, was almost equal to the 
value of imports from the United States. 
Imports from the United States included 
some items, such as medicine, machinery, 
and motor parts, for which import licenses 
had been issued in August-September, but 
no great volume of trade under such licenses 
has so far developed. 

Exports of rubber, amounting to 313 long 
tons, were the heaviest of any month since 
February 1951 and were shipped mostly to 
the United Kingdom. Exports of cotton, to- 
taling 2,070 tons, were the largest since 
January 1951, and most of the shipments 
went to Japan and Hong Kong. Ores and 
metals exported, mostly to Belgium, the 
Netherlands, and the United Kingdom, 
amounted to 843 tons. India and Pakistan 
were the principal markets for teak exports 
of 2,876 cubic tons (1 cubic ton=50 cubic 
feet). 

Imports in December included the follow- 
ing: 166,514 imperial gallons of lubricating 
oil, mostly from Italy; 935 long tons of cement 
from the United Kingdom; 493,000 gunny 
bags from India; 6,224 automobile and truck 
tires, mostly from the United Kingdom; 91 
automobiles from the United Kingdom; 
403,550 pounds of cotton yarn, mostly from 
Egypt and Hong Kong; and 1,379,445 yards 
of cotton textiles, mostly from Japan, India, 
and the United Kingdom. 


RICE MARKET 


The State Agricultural Marketing Board 
announced on December 4 that the minimum 
basic price to farmers for paddy rice would 
continue essentially the same as in the past 
2 years. For standard grades delivered in 
rural areas, the price will be 285 rupees per 
100 baskets weighing 46 pounds each, and 
the corresponding price delivered in port 
cities will be 300 rupees. Prices continued to 
vary slightly by type of rice. 

A basic change in the over-all purchase 
plan is a provision for payment of a premium 
of 10 rupees per 100 baskets for clean rice 
of any unmixed variety approved by the De- 
partment of Agriculture. That measure is 
intended to improve on a long-term basis the 
quality of rice produced, with emphasis on 
elimination of red grains. Officials of the 
State Agricultural Marketing Board state 
that they expect that little, if any, rice of- 
fered this year will qualify for the premium 
price, as the Department of Agriculture’s 
seed-distribution program has been severely 
handicapped by insurgent activity in recent 
years. However, Department of Agriculture 
Officials are enthusiastic over the program 
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and consider that it provides an excellent in- 
centive for its plan to improve the quality 
of rice grown. 

Specific data on rice exports for December 
have not been compiled. Shipments con- 
tinued at a fairly low rate and virtually ex- 
hausted rice stocks. The only rice sale on a 
Government-to-Government basis and the 
only important rice transaction during De- 
cember was the purchase by Ceylon of 10,000 
long tons of “long boiled” rice. 

The Government announced during the 
month that planted acreage of rice for 1951— 
52 is 9,670,000 acres, as compared with 9,- 
467,000 acres in 1950-51. Harvested acreage 
for this year is estimated at 9,383,000, as 
compared with 9,264,000 in the preceding 
year. No Official information on probable 
yields has been released, but informed offi- 
cials of the Department of Agriculture con- 
sider that the crop is likely to yield higher 
than in 1950-51. If production is as much 
as 10 percent above that of 1950-51, exports 
of rice and rice products in 1952 may approxi- 
mate those of 1951. However, the near total 
absence of a carry-over at the end of 1951 
probably will preclude exports substantially 
above those of the past year. 


OTHER DEVELOPMENTS IN INDUSTRY AND TRADE 


During December the “joint venture” be- 
tween the Burmese Government and the 
Burma Corporation relating to mining prop- 
erties in northern Burma was ratified both 
by Parliament and by the company’s stock- 
holders, and the agreement has accordingly 
become effective. Agreement in principle 
has also been reached between the Govern- 
ment and the Burmah Oil Co., whereby the 
Government will acquire a third interest in 
the oil company’s producing and refining 
properties in Burma. Announcement of final 
terms awaits only verification of the com- 
pany’s valuation of its assets by engineers 
and accountants representing the Govern- 
ment. 

An association representing synthetic jewel 
polishers and dealers, who constitute a cot- 
tage industry of some importance in Ran- 
goon, passed a resolution urging the Govern- 
ment to include a proviso in the trade agree- 
ment between Burma and India for the im- 
portation by India of synthetic jewels from 
Burma. India already represents Burma’s 
principal market for this commodity, but the 
trade is effected by smuggling rather than by 
legal shipment. 

Further evidences of the distress of Bur- 
mese merchants as a result of excessive in- 
ventories have arisen. The inactive cotton- 
textile inventory of the country is estimated 
at 82,000,000 yards. The Government is now 
understood to have approved a scheme for 
the purchase by tender of from two-fifths to 
three-fifths of the stock, although the details 
have not yet been announced.—U. S. Em- 
BASSY, RANGOON, JAN. 10, 1952. 


Canada 


Exchange and Finance 


CONSUMER-CREDIT RESTRICTIONS RELAXED 


The time-to-pay credit period under Can- 
ada’s consumer-credit restrictions has been 
extended from 12 to 18 months, effective 
from January 14, 1952, under regulations is- 
sued by the Minister of Finance. In addi- 
tion, pianos, organs, saxophones, and other 
musical instruments purchased by the gen- 
eral public have been freed from credit con- 
trols. Credit purchases of radios, television 
sets, and record players continue to be con- 
trolled. The down payment on new and 
used passenger cars has been continued at 
one-half the purchase price and the pay- 
ment on other consumer goods covered by 
the regulations at one-third. The minimum 
time payments are $10 a month or $2.50 a 
week. 

(For previous developments, see FOREIGN 
COMMERCE WEEKLY of November 20, 1950, and 
April 16, 1951.) 


Colombia 
Tariffs and Trade Controls 


IMPORTS OF VEGETABLE TANNING EXTRACT 
AND SYNTHETIC YARN No LONGER 
RESTRICTED 


Quotas set by the Colombian Ministry of 
Development making obligatory the con- 
sumption of domestic vegetable tanning ex- 
tracts and synthetic silk yarn have been 
abolished, effective on December 18, 1951, in 
accordance with article 2 of decree No. 2602 
published on the same date. (See FOREIGN 
COMMERCE WEEKLY of January 14, 1952, re- 


.garding reduction of duties on about 500 


tariff items in accordance with article 1 of 
the same decree.) 

By way of implementing article 2 of de- 
cree 2602, importation of vegetable tanning 
extracts and synthetic yarns was freed, ef- 
fective on January 4, 1952, from the require- 
ment of prior approval by the Ministry of 
Development, in accordance with a resolu- 
tion of that Ministry dated January 4, 1952. 


EXPORTATION OF SUGAR LIBERALIZED 


Exportation of sugar from Colombia no 
longer will be the exclusive privilege of the 
Sugar Distributing Co. (Compafiia Distribui- 
dora de Azucar), advises the U. S. Embassy 
in Bogota. 

In accordance with decree No. 44, dated 
January 10, 1952, the Ministry of Develop- 
ment in January of each year will fix the 
export quotas for allocation among produc- 
ers. A producer, however, may permit ex- 
porters of his choice to ship part or all of 
his quota. 

The size of the quota assigned to each 
producer will be in proporation to the pro- 
ducer’s sugar production during the preced- 
ing year. 

The decree further provides that in order 
to obtain approval of the export license, an 
exporter of sugar must obtain a certificate 
from the National Chemical Laboratory (La- 
boratorio Quimico Nacional), which deter- 
mines standards for export sugar and attests 
to the quality as conforming with that of 
sugar sold abroad. 

The Ministry of Development will have the 
responsibility of determining the amount of 
sugar needed for domestic consumption and 
the amount available for export. 


Egypt 


ECONOMIC DEVELOPMENTS IN DECEMBER 


Public attention in Egypt in December con- 
tinued to be focused on the situation aris- 
ing from abrogation, in October, of the 1936 
Treaty with the British and the Condomin- 
ium Agreement regarding the Sudan. There 
was no evidence, however, that these im- 
portant political developments were having 
seriously adverse effects on the Egyptian 
economic position. The export cotton move- 
ment was much slower than usual, but this 
was attributed primarily to Egyption price- 
control action. The over-all financial posi- 
tion remained satisfactory and the dollar 
position improved considerably as a result 
of United States purchases of Egyptian cot- 
ton. 


PETROLEUM 


The Council of Ministers on December 30 
approved a general increase in petroleum 
prices, effective January 1, 1952. These in- 
creases were part of a settlement between 
the Government and oil companies of sev- 
eral outstanding issues. On their part the 
companies abandoned certain financial 
claims relating to the period prior to Janu- 
ary 1, 1951, which involved sums in excess 
of £E2,000,000. In return the Government 
agreed to implement its price agreement with 
the companies, of July 1951, which provided 
for the payment of world prices on imported 
products and established.a formula where- 
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under the value on indigenous production, 
over a specified period, would be raised to the 
world level. The price increases were ap- 
proved by the Council of Ministers as a 
means of financing this agreement. 

The two local producers also agreed under 
the July 1951 agreement to transfer their 
head offices to Egypt and to expand their 
exploration activities. 

The new price schedule provides for an 
increase in the price of motor gasoline of 
about 1244 percent, bringing the price in 
Cairo to about US$0.45 a United States gal- 
lon. Other increases ranged up to 35 per- 
cent for fuel oil. Kerosene, a staple used by 
the whole population for cooking and light- 
ing purposes, was increased about 23 per- 
cent, 4 imperial gallons to sell for the equiv- 
alent of US$0.67. 

Normal distribution channels for petroleum 
products continued upset during December, 
as a result of continued political disturb- 
ances in the Suez Canal Zone. Traffic by 
rail and truck were both intermittently af- 
fected. Through a revision of distribution 
facilities, including the employment of two 
tankers to haul fuel oil and other black prod- 
ucts by sea from Suez to Alexandria, criti- 
cal shortages were avoided. 


AGRICULTURE 


The third official estimate of the cotton 
crop, on December 3, did not change the total 
estimate of 7,454,000 cantars (1 cantar— 
99.049 pounds) issued on November 3, 1951. 
Slight reductions in the quantity of long- 
staple cotton and an increase of 25,000 can- 
tars of waste, point up the fact that the 
year’s crop did not come up to expectations 
regardless of the large area planted. Prices 
of both spot and future varied between 160 
to 170 tallaris (£{E—5 tallaris) per cantar for 
long-staple and 94 to 104 tallaris for medium 
staple during December. This is some 20 
tallaris below last year’s prices when sales 
were at their peak level. 

At the end of 1951, the available supply of 
cotton was estimated at 6,600,000 cantars as 
against 7,400,000 available at the end of 1950. 
From the beginning of the season, September 
1, 1951, exports have totaled 1,400,000 can- 
tars (including shipped not cleared) against 
2,600,000 in the 1950 season. The chief 
purchasers, in September through December 
1951, with corresponding figures for the like 
period of 1950 in parentheses, follow: Italy, 
190,146 (311,114) cantars; France 181,217 
(43,848); India 175,882 (115,293); Germany 
116,707, (82,962); United Kingdom 77,810 
(592,293). Shipments to the United States 
came to 11,610 (2,204) cantars. It is under- 
stood that the United States has placed 
orders covering at least another 200,000 can- 
tars of long-staple cotton for prompt 
delivery. 


COMMERCE 


The cost-of-living index (1939 base=—100) 
for November 1951 was up to 337.1 percent 
a 5 percent rise over October. 

Business in the Canal Zone (Suez, Ismailia, 
and Port Said) was at a standstill. Most of 
the small merchants depended on the ship- 
ping and tourist trade for their livelihood, 
and this trade has stopped almost entirely. 
The Government has required employers to 
keep on paying workers regardless of the 
work available. Many of the merchants and 
small business-men are faced with bank- 
ruptcy.—U. S. Empassy, Carmo, Jan. 12, 1952. 


Finland 
Tariffs and Trade Controls 


BILATERAL TRADE AGREEMENT WITH 
POLAND FOR 1952 SIGNED 


A trade agreement between Finland and 
Poland, signed at Warsaw on December 17, 
1951, and effective for the calendar year 1952, 
provides for Finnish exports of listed goods 
to Poland to a value of $13,665,000 and for 
Polish counterdeliveries of specified goods to 


12 


a value of $25,375,000, states a report of 
January 4 from the U. S. Legation in Hel- 
sinki. The trade contemplated by this agree- 
ment, to a total value of $39,040,000, in both 
directions, is much below the level of current 
goods exchanged between the two countries, 
which for the first 11 months of 1951 was 
equivalent to $55,000,000. 

The agreement includes a provision con- 
cerning negotiation of a trilateral agreement 
between Finland, Poland, and the U.S. S. R., 
under which the amount of $13,250,000, rep- 
resenting the sum of excess deliveries by 
Poland under this bilateral agreement ($11,- 
710,000), Polish deliveries remaining to be 
made under the 1951 Finnish-Polish bilateral 
($775,000), and invisibles due Poland from 
Finland ($765,000), would be compensated by 
deliveries to Poland from the U.S. 5S. R., the 
latter in turn compensated by deliveries from 
Finland. The excess of Finnish exports con- 
templated by the Finland-U. S. S. R. bi- 
lateral agreement for 1952, signed in Moscow 
on December 21, is equivalent to the $13,250,- 
000 balance. 

The new agreement provides for the de- 
livery of 1,000,000 metric tons of Polish coal 
to Finland (equivalent to about one-half of 
the latter’s 1952 requirements), and Poland 
has agreed to negotiate in April for the de- 
livery of an additional 500,000 tons. This 
is of vital importance to the Finnish econ- 
omy, as prospective 1952 coal deliveries from 
Western Europe do not exceed 300,000 tons. 
Other Polish deliveries are to include 10,000 
tons of coke breeze; 1,500 tons of cast-iron 
pipe; various other metal products; sugar 
(5,000 tons); malt; starch; textile products 
(to a value of $2,850,000); textile machinery; 
bicycle parts; chemicals; carbon electrodes; 
and various other goods. 

Finnish deliveries to Poland are to include 
electrolytic copper and copper products (675 
tons of each, or the same quantity as speci- 
fied in the preceding agreement); railway 
ties ($2,000,000); chemical pulp (15,000 tons, 
compared with 23,500 tons in the 1951 agree- 
ment); fiberboard; paper (1,915 tons, com- 
pared with 4,000 tons for 1951); paper manu- 
factures; rayon staple fiber (1,500 tons); 
“tall oil”; grass seed; marine radio equip- 
ment; machines for forest-products indus- 
tries and boats and boat repairs ($700,000) ; 
and a few other articles. No deliveries of 
mine timbers are. scheduled under the agree- 
ment. 


Honduras 


RECENT ECONOMIC DEVELOPMENTS 


Wholesalers and retailers in the Teguci- 
galpa area reported good business conditions 
during December. These were, undoubtedly, 
in a large measure the result of Christmas 
buying, and of more money being circulated. 
By December 5, an increase in circulating 
money of about 13,000,000 lempiras over June 
30, 1950, was reported as existing over the 
country. 


NortTH Coast BUSINESS CONDITIONS 


Wholesale and retail trade on the north 
coast during December were reported to have 
been at the highest levels in the area’s his- 
tory. A large percentage of the wholesale 
trade with the interior was on a cash basis, 
while wholesale and retail trade within San 
Pedro Sula showed an increase in credit 
transactions. This was a reversal of the 
usual occurrence in that area and can be ex- 
plained only by the increased money in 
circulation in the coffee-producing areas and 
the rising cost of living on the north coast 
cities. 

One of the commercial banks in San 
Pedro Sula reported that its collections were 
running at an exceedingly high rate, re- 
flecting the increased money available at all 
levels. 


REBUILDING OF SOUTH HIGHWAY BEGINS 


One of the most important steps in the 
internal and future development of Hon- 
duras occurred in the closing days of Decem- 





ber when letters of intent were signed by 
the Honduran Government and a United 
States construction company for the initia- 
tion, at once, of work on 40 kilometers of 
the south highway, which connects Teguci- 
galpa with the south coast port of San 
Lorenzo, on the Gulf of Fonseca. This high- 
way carries an estimated one-third of all 
imports entering Honduras, and a large 
amount of the country’s exports. Construc- 
tion, realinement, and surfacing is to begin 
at Jicaro Galan, where the highway crosses 
the Inter-American Highway entering Hon- 
duras from El Salvador, and will progress 
for 40 kilometers toward Tegucigalpa. While 
work is progressing on this initial stretch, 
engineering studies and estimates of costs 
will be conducted by the construction com- 
pany on the remainder of the highway. One 
of the principal problems involved is that 
of keeping the existing road open while con- 
struction is taking place, because in many 
places the highway is narrow and passes 
through steep, gorge-filled mountains. 

Other highway developments included the 
completion of a bridge running from the 
north coast port of Puerto Cortes to the 
mainland across the Laguna de Alvarado. 
From the mainland point of the bridge, con- 
struction is expected to begin shortly on 
the highway connecting Puerto Cortes with 
San Pedro Sula, an estimated 35 miles. At 
present, the only connection between the 
country’s principal port and principal busi- 
ness center is by air, and the Ferrocarril 
Nacional de Honduras, which is adminis- 
tered by the Tela Railroad Co. 

In the western regions of Honduras, work 
progressed rapidly on the western end of 
the highway running from San Pedro Sula 
to Santa Rosa de Copan. At present, this 
highway is open to within 25 kilometers of 
the latter city, and an 8-kilometer stretch 
is being opened from Santa Rosa to meet 
the oncoming highway. On this section 300 
men were pushing the work, and the open- 
ing was scheduled for March 1952. 

The Honduran Government obtained a 
loan of 20,000,000 lempiras (1 lempira= 
US$0.50), from the Central Bank of Hon- 
duras for the ambitious highway program 
slated for 1952. This loan will be covered 
by a Government bond issue. 


NATIONAL CONGRESS CHANGES HONDURAN 
CONSTITUTION 


The Honduran Congress made some 
changes in the National Constitution, which 
may in the future affect foreigners and for- 
eign enterprises in Honduras. Articles 16 
and 62 of the Constitution, which guarantee 
foreigners and foreign enterprises equal 
status with Hondurans and Honduran en- 
terprises under the basic law, were changed 
by the addition of the phrase “. . . enjoy in 
Honduras all the civil rights of the Hon- 
durans except for the restrictions imposed 
by law.” These changes will become effec- 
tive upon approval of them by the next Na- 
tional Congress, which will convene in De- 
cember 1952. 

A project of law was introduced in the 
Congress which would further change article 
62 of the Constitution and create a National 
Price Control Committee, charged with the 
protection of the Honduran consumer from 
price racketeers. To date (January 14) this 
project of law has not been approved. 


TEXTILE FacTORY DESTROYED IN FIRE 


Honduras’ only operating textile factory, 
the Fabrica Nacional de Hilados y Tejidos, 
located in Comayaguela, was largely de- 
stroyed by fire on December 9. The fire was 
believed to have started in the boilers, and 
consumed appreciable quantities of ma- 
chinery and yard goods. The loss was esti- 
mated at 80,000 lempiras (US$40,000). Meas- 
ures to replace lost machinery were under- 
taken at once. 

Other capital developments were the au- 
thorization to change the proposed site of 
the Legislative Palace from Morazan Square 
to a more spacious area, near the President's 
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Palace overlooking the Choluteca River. 
The Legislative Palace will cost, according 
to present estimates, 927,000 lempiras. 

Additional water for the capital was ex- 
pected in the near future after continued 
work on the El Chimbo water line. This line 
will enter Tegucigalpa from the east side, 
and will bring in an 8-inch line of needed 
water. The east and south sections of the 
capital city are seriously short of water 
every year in February, March, April, and 
May. The El Chimbo project will cost an 
estimated 220,500 lempiras (US$110,250) of 
which 186,800 lempiras (US$93,400) has al- 
ready been spent. 


BANKING NOTES 


The Honduran external debt owed to the 
London Bondholders Association was low- 
ered during December by the payment of 
an additional 400,000 lempiras. The remain- 
der, 328,875 lempiras, is expected to be can- 
celed before the end of the fiscal year, ended 
June 30, 1952. This will place Honduras in 
the enviable position of having no foreign 
debt whatsoever. 

The National Development Bank signed 
an agreement with STICA (Servicio Tecnico 
de Cooperaci6én Agricola) for the develop- 
ment of supervised agricultural credit. The 
part of STICA in this agreement will be that 
of instructing agents of the National Devel- 
opment. Bank in agricultural credit through- 
out the country, and the use of STICA’s 
field agents in this activity by the Bank. 

The National Development Bank com- 
pleted on December 31 its first 18 months 
of operation in extending credit for the agri- 
cultural development of Honduras. In all, 
97 loans valued at 172,605 lempiras were 
made in December. These brought the 
Bank’s grand total for the 18 months to 
1,323 loans valued at 2,693,450 lempiras. 

The field agents of the National Develop- 
ment Bank will sell machinery throughout 
the country to those needing it, at practi- 
cally cost prices. Loans for the purchase of 
this machinery will also be available to the 
small farmers, who will have the use of the 
machinery to repay the loans. 


Hong Kong 


RECENT ECONOMIC DEVELOPMENTS 


The slow decline in Hong Kong’s eco- 
nomic activity, in progress since March 1951, 
continued in November as the Colony’s to- 
tal foreign trade decreased to HK$631,000,- 
000, a drop of HK$62,200,000 as compared 
with October trade. (HK1=—US80.1732 at 
the official exchange rate.) There was a 
corresponding decline in the movement of 
cargo, the aggregate tonnage of which fell 
from 355,000 metric tons in October to 322,- 
000 in November. 

The demand from Hong Kong’s principal 
export market, China, was noticeably weaker 
as Communist purchasing in the Colony fell 
off. This was attributed in part to the short- 
age of foreign exchange, which is under- 
stood to be getting more serious on the 
China mainland, and probably in part to 
seasonal factors such as the harvesting of 
Chinese raw cotton, which permitted a re- 
duction in imports of cotton piece goods. 
Because of this decline in Communist orders, 
inventories for many items, for example, 
metals, had increased considerably, and it 
was expected that many merchants would 
try to dispose of surplus stocks, at a loss if 
necessary, to achieve financial soundness by 
the Chinese New Year, the traditional pe- 
riod for settling outstanding business obli- 
gations. 

Although foreign trade declined during the 
month, there were some signs of improve- 
ment in the prospects of industry in the 
Colony. The supply of raw materials from 
the United States and Canada, respectively, 
for two of Hong Kong’s principal industries— 
enamelware and plastics—was considered 
sufficient to enable local factories to produce 
at near-capacity levels. At the same time, 
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partly as the result of recent trade-promo- 
tion activities, markets in Southeast Asia 
were strengthened for these products, with 
the likelihood that Japanese products could 
continue to be undersold. The outlook for 
the cotton-textile industry, however, con- 
tinued gloomy as local mills were unable to 
obtain raw cotton at reasonable prices. 


FOREIGN TRADE 


Trade statistics for November showed a 
decline in both imports and exports. Im- 
ports were valued at HK$389,905,000, a drop 
of HK$28,896,000 as compared with October, 
while exports reached a 1951 low of HK$241,- 
142,000, almost entirely as the result of de- 
creased exports to China which totaled only 
HK#55,000,000, as compared with HK$73,000,- 
000 in October and HK$244,000,000 in the 
record month of March 1951. However, the 
Colony’s total merchandise imports for the 
first 11 months of 1951 reached HK$4,412,- 
800,000, and exports totaled HK$4,153,400,000, 
as compared with totals of HK$3,351,500,000 
and HK$3,337,800,000, respectively, in the 
corresponding period of 1950, an increase of 
HK$1,876,900,000 in total trade for the year. 

Of particular interest was the sharp de- 
crease in imports from the United States, 
which fell from HK$33,000,000 in October to 
HK$18,600,000 in November, the Colony’s ex- 
ports to the United States increased from 
HK$14,000,000 to HK$17,000,000, bringing 
Hong Kong-United States trade nearer to a 
balance than it had been since 1946. 

To counteract the fast-declining trade 
between the Colony and communist China, 
trade missions from both Macao and Hong 
Kong visited Canton during November. Both 
delegations visited the South China Native 
Products Exhibition in Canton and engaged 
in discussion with State-operated and com- 
mercial organizations with a view to the es- 
tablishment of closer trade connections. It 
is understood that the Hong Kong delega- 
tion, which consisted of 150 representatives 
under the sponsorship of the Hong Kong 
Chinese General Chamber of Commerce, was 
principally concerned with the negotiations 
for larger shipments of rice, livestock, poul- 
try, and other foodstuffs from communist 
China to Hong Kong. 

As a result of the adoption by various 
countries of more stringent export controls 
respecting exports to communist China, in- 
cluding reexports of their products from 
Hong Kong, the Hong Kong Government has 
been devoting increasing attention toward 
controlling the sales and distribution of 
imported goods within the Colony. The 
Hong Kong controls rest largely on the issu- 
ance of Essential Supply Certificates, a sys- 
tem instituted in December 1950. It is un- 
derstood that more than 35 foreign countries 
now require these certificates before shipping 
certain items to Hong Kong. Local author- 
ities are issuing Essential Supply Certificates 
either (1) against proof that the imported 
goods will go to predetermined legitimate 
end-users, or (2) on the understanding that 
such goods will be distributed under con- 
trolled sales procedures instituted by the 
Hong Kong Department of Commerce and 
Industry in July 1951. Sales of goods im- 
ported under Essential Supply Certificates 
issued on the basis of the second arrange- 
ment are required to be reported monthly 
to the Department of Commerce and Indus- 
try, with sales permitted only to bona fide 
users. 

INDUSTRY 


Some improvement in local industrial con- 
ditions was noted during November as the 
result of trade-promotion activities and an 
easing of the supply situation for certain 
industries. It was reported that the exhibi- 
tions of Hong Kong and Chinese products in 
Singapore and Indonesia in early November 
had resulted in orders totaling HK$40,090,000, 
principally for plastic ware, enamelware, cot- 
ton textiles, and flashlights, with purchases 
about equally divided between the two areas. 
Additional orders, both local and from 
abroad, were anticipated from the Hong Kong 


Chinese Products Exhibition, which was to 
be held in Hong Kong between December 14 
and January 3. 

The raw-material problem, which, together 
with decreased demand, had caused a slump 
in the summer of 1951, no longer posed a 
serious threat to the plastics, enamelware, 
flashlight, and canning industries, as most 
of the manufacturers in these fields were 
able to obtain new supplies either from the 
United States or from alternative low-price 
sources, mostly in Canada or Germany. As 
a result, many of these factories, which had 
cut production as much as 50 percent of 
capacity or more because of raw-material 
shortages, had resumed producing at near- 
capacity levels. 

Also noted was an increasing tendency 
among the smaller industries toward inte- 
gration, or at least intra-industry coopera- 
tion. Nearly all the ginger distributors have 
participated in a pool for several years for 
more efficient raw-material purchasing and 
for dividing export markets, and a group of 
local flashlight manufacturers, with an out- 
put of HK$30,000,000 annually, have been 
reported interested in forming a pool to set 
production quotas for each factory. With 
the growth of foreign competition, partic- 
ularly that of Japan, additional integration 
of these small industries may be expected. 


FINANCE 


Open market exchange rates during No- 
vember were steady and remained relatively 
high in terms of local currency. Monthly 
average selling rates for United States dol- 
lars were: HK$6.835 for notes, HK$6.87 for 
telegraphic transfers (TT), and HK$6.83 for 
demand drafts. In comparison, the official 
selling rate for the United States dollar was 
HK$5.775. The generally high rates were 
attributed to the weakness of sterling and 
the growing pessimism over the outcome of 
Korean peace negotiations. 

There has been a substantial drop, however, 
in the local value of the communist Chinese 
yuan. As of November 15, HK$1 equaled 
nearly ¥6,000 as compared with the official 
selling rate of ¥3,490 to HK$1 fixed by the 
Peking regime. This depreciation is thought 
to be chiefly the result of the previously 
mentioned foreign-exchange shortage pre- 
vailing on the Chinese mainland.—v. S. Con- 
sulate General, Hong Kong, Jan. 7, 1952. 


India 


Tariffs and Trade Controls 


CHANGES IN EXPORT CONTROLS 


The exportation of rosewood, paliwood and 
laurelwood from India has been licensed 
freely without quantitative restrictions, from 
November 27, 1951. No advance licenses 
will be issued for exporting these woods, but 
endorsement will be made on shipping bills, 
which should be accompanied by formal 
applications in prescribed form and treasury 
receipts. 

The exportation of magnesium scrap from 
India will be permitted on condition that the 
exporter executes a bond to import into 
India within a specified period an equiva- 
lent quantity of copper scrap, zinc scrap, 
brass scrap, or any other virgin metal not 
under allocation by the International Mate- 
rials Conference, which includes copper, 
zinc, nickel, cobalt, and lead. 


Indonesia 


ECONOMIC DEVELOPMENTS IN DECEMBER 
1951 


Comparative quiet prevailed on the labor 
front in Indonesia during December but in- 
creasing unemployment continued a major 
problem. Ten-month trade figures indicate 
that total 1951 imports and exports will ex- 
ceed the 1950 trade in both volume and value. 
A declining trend in the public debt was 
arrested. Government efforts to rehabilitate 
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and develop transport systems continued 
Rice, corn, and cassava prices advanced. 
The current rice supply was reported ade- 
quate. 

AGRICULTURE 


Although rainfall returned to normal, the 
important Krawang rice area in Java is still 
dry. The sum of 500,000 rupiahs was appro- 
priated for the relief of drought damage in 
West Java, principally for the purchase of 
seed for replanting (in December, 1 rupiah 
equaled US$0.2632). Plans were announced 
for transmigration into the Dumogo Valley 
of Northern Celebes, prewar planned as a 
rice area. Retail rice prices in Djakarta in- 
creased continuously and substantially dur- 
ing December and ranged from 2.80 to 3.50 
rupiahs a liter for first-quality milled rice 
and from 2.20 to 2.70 rupiahs for hand- 
pounded rice. Prices were even higher for 
a short time in Semarang, Timor, Sumba, 
and other scattered locations in East Indo- 
nesia where supplies were scarce. Better 
quality but higher-priced rice was expected 
on Djakarta’s markets in January. Govern- 
ment rice imports of 450,000 tons were ex- 
pected during December-—March and 100,000 
tons have been imported by private dealers 
under Government permits. The Minister 
of Information in a speech dwelt at length 
on rice difficulties and promised extraordi- 
nary official attention to the food problem 
in 1952. 

Fifty percent of the first plantings of the 
season's tobacco crop in East Java is re- 
ported destroyed and the remainder partly 
damaged by the long drought. 


INDUSTRY 


Government-owned and privately financed, 
the Indonesian Canning and Freezing Fac- 
tory has been established in Timor, with an 
authorized capital of 1,000,000 rupiahs. 
This is the second such cannery in the Lesser 
Sundas; the other is located at Den Pasar, 
Bali. Plans are under way for the establish- 
ment of a sugar mill at Lawang near Padang, 
West Coast Sumatra, and for improvement 
of the primitive methods of processing cane. 
The present 700 hectares in sugar will be 
expanded to 1,500 in an effort to make the 
area more nearly self-sufficient. 

Several small marginally unprofitable to- 
bacco estates were closed in East Coast Su- 
matra and their 300 workers were transferred 
to other estates. According to the estate 
management, the measure was necessary in 
order to enable continued operations on other 
estates under the present precarious situa- 
tion of the tobacco industry as affected by 
excessive labor costs, strikes, slow-downs, 
illegal occupation of land, and the inequity 
of foreign-exchange regulations. These fac- 
tors were high-lighted in the last annual 
report of one of the tobacco companies as 
threatening the continuance of tobacco 
growing in the Deli area. However, in a 
press interview on December 3 the Minister 
of Labor attributed the difficulties facing 
the Deli tobacco and the East Java sugar in- 
dustries as arising more from the export 
system and foreign-exchange regulations 
than from wage questions. 


LABOR 


Comparative quiet prevailed on the labor 
front, with no major strikes or lockouts. 
This condition was attributed mainly to the 
successful implementation of Emergency Law 
No. 16, requiring compulsory arbitration or 
mediation for all threatened strikes and a 
3-week cooling-off period before workers may 
leave their jobs. 

Increasing unemployment, however, con- 
tinued a major problem. The closing of 
many large tea, tobacco, and sugar planta- 
tions swelled the ranks of the unemployed. 
In an effort to provide more jobs the Labor 
Ministry announced a plan whereby indus- 
tries interested in expanding may obtain easy 
long-term credit provided assurance is given 
that more workers will be added to the pay- 
rolls. The Ministry also sponsored the build- 
ing of barracks for single workers at the 
Djakarta port of Tandjong Priok and estab- 
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lished five rest houses for laborers in the 
mountain area south of Djakarta. 

The communist-led trade federation, 
SOBSI, continued to protest against the im- 
pri:onment of its leaders, arrested in August. 
Although far from united in their action, 
the noncommunist federations appear to be 
growing in strength. 


FOREIGN TRADE 


Exports in the first 10 months of 1951 ap- 
proximated 7.6 million metric tons valued 
at about 3.7 billion rupiahs, compared with 
8.2 million metric tons valued at 2.7 billion 
rupiahs in the year 1950. As petroleum ex- 
ports do not result in accrual of foreign ex- 
change to the Government (because of 
special agreements with the petroleum com- 
panies), they should be excluded for a more 
exact picture of the exchange situation. 
With this exclusion, Indonesia exported in 
the first 10 months of 1951, 2.4 million metric 
tons valued at nearly 3.3 billion rupiahs, 
compared with 2.3 million metric tons with a 
value of about 2.2 billion rupiahs for the 
entire year 1950. The sharp rise in value 
reflected primarily the very high prices of 
rubber and tin prevailing during the early 
part of the year. 

Latest available import figures for 10 
months of 1951 total nearly 2.2 million metric 
tons of goods valued at about 2.5 billion 
rupiahs, compared with 2.6 million metric 
tons valued at 1.5 billion rupiahs for the 
calendar year 1950. Exclusive of imports by 
the oil companies (consumer goods, raw and 
auxiliary materials, and capital goods, all im- 
ported outside the exchange certificate sys- 
tem) 1950 figures comprised nearly 1 million 
metric tons valued at 1.3 billion rupiahs. 
A similar exclusion of imports made by oil 
companies cannot yet be made for the 1951 
figures. Comparisons made on the basis of 
total imports, however, suggest that imports 
for the year 1951 will slightly exceed those of 
1950 by volume but will approximately 
double them in value. These comparisons 
illustrate the increased costs of goods from 
abroad. 

FINANCE 


Statistics for November and December 
show that the trend of declining Java Bank 
advances to the Government which com- 
menced in February has stopped. These ad- 
vances, which give the only reliable indica- 
tion of the relation between expenditures 
and revenues, stood at 2.9 billion rupiahs 
in February 1951, and fell steadily to 1.1 
billion in November. By early December this 
trend was reversed as advances rose to 1.2 
billion rupiahs. As of January 2, 1952, they 
stood at 1.3 billion. These figures indicate 
that during the period February—October 
1951 revenues were running well ahead of 
expenditures but that during the last 2 
months of the year expenditures exceeded 
revenues. 

On December 31 the Cabinet approved a 
measure to increase the joint-stock company 
income tax from 40 percent to a graduated 
percentage ranging from 40 to 52'2 percent 
(see FOREIGN COMMERCE WEEKLY of February 
4, 1952). 

In December the Coins Law of 1951 was 
passed, by which as of November 3, 1951, 
all Netherlands Indies gold, silver, and nickel 
coins ceased as legal tender. 


TRANSPORTATION 


Indonesia is making concerted efforts to 
rehabilitate and renew its war-depleted rail- 
way rolling stock. Three Diesel locomotives 
arrived from Germany during the month, 
together with some passenger railway cars 
and spare parts. 

Announcement was made by the Govern- 
ment of the purchase of 45 vessels from Bel- 
gium, the Netherlands, Italy, and West Ger- 
many for use in coastal and interisland trade. 
Additional pier and storage facilities are 
under construction on many of the islands. 
Prospective Indonesian merchant marine 
officers are now undergoing training to man 
these ships following expected 1953 delivery. 





The Ministry of Agriculture plans to pro- 
vide the fishing industry with 2,500 motorized 
majang fishing boats over the next 5 years 
entirely independent of the ECA fishery pro- 
gram. 

The Government has announced the es- 
tablishment of a civil aviation training 
school south of Djakarta, which should be 
in operation by mid-1952. Plans are under 
way for extension of many of the runways 
of Indonesia's leading airports to handle the 
traffic expected once delivery is made of eight 
additional planes now ready at the factory.- 
U. S. EmBassy, DJAKARTA, JAN, 14, 1952. 


Iraq 


RECENT ECONOMIC DEVELOPMENTS 


BUSINESS 


Economic conditions in Iraq, which showed 
signs of improvement during October and 
November 1951, appeared to have relapsed 
in December. The value of documentary 
credits opened to finance imports was below 
the level of the two preceding months. The 
principal credits opened were for building 
materials and electrical and plumbing fix- 
tures probably because work was started on 
various construction projects of the Develop- 
ment Board. Practically no credits were 
opened to finance imports of cotton textiles, 
which generally constitute a sizable portion 
of Iraq’s imports. The reasons given for this 
lack in interest were that current world 
prices were too high and that the local mar- 
ket is now saturated with textiles. 


AGRICULTURE 


The grain market seemed unrelated to 
other factors in the domestic economy. The 
price of wheat and barley continued high 
after a rapid climb during November. Com- 
monly voiced explanations of the high prices 
were smuggling and speculation, but evi- 
dence was not produced. Officials estimated 
the 1951 wheat crop at about 520,000 tons 
and the barley crop at about 750,000 tons, 
quantities considered adequate for the 
country’s needs. Export of wheat had been 
prohibited for most of the year and barley 
exports had been normal. On December 24, 
1951, the Government prohibited barley ex- 
port, explaining that local barley stocks in- 
fluenced domestic wheat prices. (In many 
areas barley is a commonly used substitute 
for wheat for human consumption.) During 
November lack of rainfall in northern Iraq 
caused pessimism regarding 1951-52 winter 
crops. Substantial December rains gave hope 
for a good grain harvest in the coming 
summer. 

By December 31, 1951, wheat and barley 
prices had receded 10 percent, to 34 dinars 
and 26 dinars per ton, respectively. (1 
dinar = $2.80, U. S. currency.) 


FINANCE 


Following is the official English text of 
circular No. 243 of January 3, 1952, issued 
by the Directorate of Foreign Exchange, 
National Bank of Iraq, to all banks author- 
ized to deal in foreign exchange. 


“TRANSACTIONS IN U. S. DOLLARS 


“1. Arising out of the new arrangements 
for dealing in Foreign Exhange in the 
London Market Licensed Dealers are noti- 
fied that the Board of the National Bank 
have decided that the Bank shall quote an 
official rate for U.S. Dollars at which Li- 
censed Dealers may obtain such Dollars 
required by them in excess of purchases 
from their customers or other Banks. 

“2. The rates quoted in Circular No. 236 
of 15/8/51 are cancelled and in the future 
the National Bank’s selling rate will be 
published on the Bulletin Board of the 
Bank. 

“3. Banks will be notified by telephone 
on the previous business day of an im- 
pending change in the rate and the new 
rate will be published at 9 a. m. on the fol- 
lowing business day. 
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“4. The rate at which the National Bank 
will buy Dollars will be a % cent above 
their selling rate. 

“5. Licensed Dealers should transact 
business with their customers at the Na- 
tional Bank’s buying and selling rates and 
not at a margin above or below those rates 
as heretofore; the banks may charge their 
customers. commission in respect of all 
Specified Currency transactions on the fol- 
lowing scale: 

Buying 


On any amount ‘ 1 


Selling 


On amounts up to the equivalent 
of ID. 10,000_- eae 1 
On amounts exceeding the equiv- 
alent of ID. 10,000 but not ex- 
ceeding that of ID. 25,000___-_- Hoe % 
On amounts exceeding the equiv- 


alent of ID. 25,000 ee ee 


“6. The rates for the following curren- 
cies quoted in circulars No. 192, 195 and 
220 of 28 September 1949, 17 October 1949 
and 16/10/50 are cancelled, and banks 
should deal at the London Market rate: 


Canadian Dollars 

French Francs 

Belgian Francs 

Swiss Francs 

The Specified Currencies at present are: 

Argentine Pesos 

Belgian Francs 

Brazilian Cruzeiros 

Canadian Dollars 

Congolese Franct 

Francs of the following territories: 

Metropolitan France (including Corsica) 

The Principality of Monaco 

The Saar Territory 

The French Overseas Departments (Al- 
geria, Guadeloupe, Martinique, French 
Guiana, Reunion) 

The Protectorates of Morocco and Tuni- 
sia 

French West Africa 

French Equatorial Africa 

The French Trust Territories of Came- 
roon and Togo 

Madagascar and its dependencies 

Comoro Islands 

St. Pierre and Miquelon 

New Caledonia and its dependencies 

French Establishments in Oceania 

Condominium of the New Hebrides 

Francs of the French Somali Coast (Dji- 
bouti Francs) 

Indo-Chinese Piastres 

Lebanese Pounds 

Luxembourg Francs 

Guilders of the Netherlands, Surinam, 
and the Netherlands Antilles 

Panamanian Dollars 

Philippine Pesos 

Pondicherry Rupees 

Portuguese Escudos 

Swiss Francs 

Syrian Pounds 

United States Dollars 

Uruguayan Pesos. 


The new arrangements as are set forth, 
are corollary to the announcement made on 
December 15, 1951, by the Bank of England, 
reopening the London foreign-exchange 
market for dealing in both spot and forward 
currencies, which became effective on De- 
cember 17, 1951. 


TRADE AGREEMENTS 


On December 31 a trade agreement was 
concluded between Iraq and Italy. This 
agreement is another in the series of agree- 
ments which Iraq has been negotiating and 
is the second to be made with a European 
nation. No details of the agreement have 
been released. Italian imports from Iraq 
consist largely of dates, barley, sesame seeds 
and raw cotton; Iraq imports from Italy 
principally textiles, machinery, and elec- 
tric fixtures. 


February 18, 1952 


PETROLEUM 


On December 19, the first shipments of 
crude oil were begun from the recently de- 
veloped Zubair fields, near Basra. The ship- 
ments were made from the newly constructed 
oil-loading jetties at Fao and amounted to 
40,000 tons by December 31. The field is 
scheduled to produce 8,000,000 tons by 1954, 
which will cause a substantial increase in 
Iraq’s oil revenues.—U. S. Embassy, Baghdad, 
Jan. 14 and 15, 1952. 


Ireland 


Tariffs and Trade Controls 


CuSTOMS DuTy IMPOSED ON TOILET SEATS 


The Irish Government has issued an ord- 
er, effective on December 14, 1951, imposing 
a customs duty of 50 percent ad valorem on 
imports of plastic toilet seats and covers 
from non-Commonwealth countries, with a 
preferential rate of 3344 percent ad valorem 
on imports of these items from the Common- 
wealth. 


Mexico 


Tariffs and Trade Controls 


SUBSIDY GRANTED TO IMPORTERS OF NATU- 
RAL GAS, RAYON, AND STAPLE FIBER AND 
TO EXPORTERS OF LOBSTER 


Three subsidies for the year 1952 were pub- 
lished in the Diario Oficial of January 4, 1952, 
and became effective on the same date: 

Importers of natural gas, except Petroleos 
Mexicanos, are granted a subsidy equivalent 
to 75 percent of the applicable petroleum 
products tax on natural gas (0.002 peso per 
cubic meter), by a Presidential Decree signed 
on December 20, 1951. 

A second Presidential Decree signed on 
December 20, 1951, grants a subsidy equiva- 
lent to 52 percent of the 35-percent ad 
valorem import duty applicable to staple 
fiber included in Mexican import tariff clas- 
sification 2.30.00. This tariff classification 
covers various types of artificial fibers. The 
same decree grants a subsidy equivalent to 
33.3 percent of the 45 percent ad valorem 
import duty applicable to rayon fiber in- 
cluded in tariff classification 2.30.03. This 
classification also covers various types of 
artificial fiber. Only importers who have re- 
ceived authorized permits from the Ministry 
of Economy may receive these two subsidies. 

Exports of lobster, included in Mexican 
export tariff classification 11-02, are entitled 
to a subsidy equivalent to 75 percent of the 
applicable 15-percent ad valorem export sur- 
charge, according to a Presidential Decree 
signed on January 2, 1952. However, to be 
eligible for this subsidy exports must be 
effected through the Banco Nacional de 
Fomento Cooperativo. 


Netherlands 


RECENT ECONOMIC DEVELOPMENTS 
FINANCE 


At the beginning of 1952 the financial con- 
dition of the Netherlands showed consider- 
able improvement over preceding years. The 
strengthened foreign-exchange position and 
the increase in monetary reserves gave rise to 
optimistic press comments, restrained some- 
what by the possibility that the impact of 
defense spending in 1952 might again result 
in an unfavorable trade balance. 

The Netherlands position in the EPU de- 
veloped favorably in December 1951, showing 
a surplus for the fifth consecutive month. 
This time the total was 165 million guilders. 
Gold and net foreign-exchange holdings 
reached a record high of 1,674 million guil- 
ders on December 24, having risen from a low 
of 894 million guilders in July. The Govern- 
ment now estimates a 500 million guilder 


shortage in the balance of payments for 1951, 
as compared with 1,100 million guilders in 
1950. 

TRADE LIBERALIZATION 


The Netherlands freed steel and coal im- 
rorts from other OEEC countries as of Janu- 
ary 1, 1952, and thus moved to a stage of 
71 percent trade liberalization. At the same 
time, Belgium reduced the tax on exports to 
the Netherlands to a maximum of 1 percent. 
In return the Netherlands has agreed not to 
reexport Belgian products. 


PRODUCTION AND LABOR 


Preliminary figures on Netherlands coal 
production indicate that the 12,000,000-ton 
target set for 1951 was exceeded with a pro- 
duction amounting to 12,420,000 tons, against 
12,241,000 tons in 1950. However, Nether- 
lands coal output was still below prewar 
figures. 

The Netherlands Government will shortly 
introduce a bill in Parliament setting up a 
guaranty fund to promote industrialization. 
The United States Government has approved 
the transfer of 100,000,000 guilders of ERP 
counterpart funds for this purpose. 

The labor front was peaceful in December. 
Only three strikes occurred during the 
month, involving a total of 580 workers and 
resulting in a loss of 4,366 days. There were 
less than half as many man-days lost in 
strikes during 1951 as in 1950 and only a 
fourth as many as in 1949. 


SHIPPING 


A total of 1,237 seagoing merchant vessels 
aggregating 2,121,331 net registered tons ar- 
rived at the port of Rotterdam during De- 
cember, as compared with 1,107 ships of 
1,828,704 net registered tons in the like 
month of 1950. Approximately 6 percent 
more ships arrived in Rotterdam during the 
vear 1951 than in 1950, and there were about 
38 percent more American ship arrivals. A 
total of 392 ships of 442,416 net registered 
tons arrived in Amsterdam in December, 
against 378 ships of 428,708 net registered 
tons in December 1950. Although there were 
126 fewer ships arriving in Amsterdam in the 
year 1951 than in 1950, the net registered 
tonnage was greater by 194,911. 


AGRICULTURE 


The weather was milder than normal in 
the Netherlands during December, with tem- 
peratures above average. There was very 
little frost and, except in the northeast, rain- 
fall was normal. Fall-sown crops developed 
well. The foot and mouth disease is grad- 
ually spreading from east to west, and a 
total of 7,027 farms are infected. An inocu- 
lation program is reportedly slowing the 
disease. 

Final figures for the 1951 sugar-beet cam- 
paign show that from the estimated total 
production of 2,470,000 tons 2,350,000 were 
used in sugar factories, which produced 
315,000 metric tons of white sugar from 
them. About 100,000 tons of beets were not 
delivered for processing because of a strong 
demand from livestock farmers who used 
them for animal feed. 

The Minister of Agriculture stressed again 
the importance of increasing domestic feed 
production. Unless farmers voluntarily in- 
crease production of potatoes and fodder 
beets, he said, it may be necessary to force 
the plowing up of about 200,000 hectares 
(500,000 acres) of grassland to insure avail- 
ability of these feed crops. The Minister 
stated that although current feed reserves 
could be used to maintain present levels of 
meat production in 1952, there might be a 
severe shortage of feed in 1953, which would 
necessitate a reduction of the livestock pop- 
ulation unless domestic production of feed 
were increased—U. S. Empassy, THE HAGvuE, 
JAN. 9, 1952. 





Between 8,000 and 10,000 radio sets were 
probably manufactured in Tangier prior to 
1939; 90 percent of the tube types was from 
the United States. 
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New Zealand 


RECENT ECONOMIC DEVELOPMENTS 


Although some retail merchants in New 
Zealand reported a high level of Christmas 
sales, there were indications that turn-over 
was not so high as was expected from the 
unusually large volume of consumer goods 
available. Important developments of the 
month included the Reserve Bank’s an- 
nouncement restricting bank credit; the 
Government’s announcement of its inten- 
tion to move ahead with the Murupara paper, 
pulp, and timber project; and labor’s claim 
for a general order increasing wages. 


ScRUTINY OF LOANS 


To check the rising level of commercial 
bank credit, which has been a factor in price 
rises and an abnormal volume of imports, the 
Reserve Bank announced a policy on Decem- 
ber 18, 1951, calling for closer scrutiny of 
trade advances. The announcement came 
as no surprise to financial circles. Some 
noted that it will cause an increasing num- 
ber of firms to approach the public for addi- 
tional funds to cover normal trading pur- 
poses. It should have a disinflationary effect, 
according to a stock exchange official, and 
might accelerate a rise in interest rates. 


OTHER, FINANCIAL DEVELOPMENTS 


Aftet the exchange arrangements made 
in London, ‘the Reserve Bank announced a 
small change in New Zealand-dollar ex- 
change rates. The basic rate for dollars, 
$2.80 to the £NZI, remains the same. The 
only effective difference is a wider spread 
between buying and selling quotations. 

The report of the Taxation Committee, 
completed on September 7, 1951, was pre- 
sented to Parliament and tabled during its 
final sessions. The report states in part 
that at present taxation levels, there is no 
room for increasing the proportion of th: 
national income taken in taxation and that 
the only sure method of increasing tax reve- 
nue is through expansion in the volume of 
production. Since 1926 taxation has risen 
twice as fast as income, to 28 percent of na- 
tional income in 1949-50 as compared with 
14 percent in 1948-49. 


AGRICULTURE 


The Government is particularly disturbed 
over the sharp downward trend in the area 
sown to wheat. The wheat acreage in 1950-51 
was approximately 100,000, compared with 
125,000 in 1949-50 and 147,000 in 1948~49. 
The Prime Minister has urged all farmers 
who can possibly grow wheat to increase 
their acreage. Official estimates of wheat 
acreage for the 1951-52 season are not yet 
available, but farmers’ representatives be- 
lieve the area of land sown to wheat will 
probably not exceed 100,000 acres. 

The Government announced an increase 
of is. (US$0.14) a bushel for the 1952-53 
local crop. This increase would raise the 
price to 10s.9d. (US$1.51) a bushel f.o.r. 
(equivalent on f.o.b. basis to about 11s.2d. 
or $1.56). The offer is far below the 4 to 5 
shillings ($0.56 to $0.70) rise that some 
farm groups maintained would be necessary 
to make wheat growing attractive. Farmers 
are disappointed but, according to one 
leader, will accept the slight increase as part 
of the Government’s effort to curb inflation. 

New bulk contract prices for meat exports 
to the United Kingdom were to be negotiated 
in London after the meeting of the Com- 
monwealth Finance Ministers. Some observ- 
ers believed that the Dominion delegates 
would encounter resistance to higher prices 
because of Britain’s financial difficulties and 
the higher food prices already facing the 
British public. (Editor’s note: An official 
announcement released in London on Jan- 
uary 31, 1952, stated that the new price 
would average about £16 ($44.80) more a 
ton for lamb and around £9 ($25.20) more 
for mutton. The new agreement provides 
for an annual price increase of up to 71% 
percent.) 
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New Zealand's total wool proceeds for the 
1950-51 season were NZ£139,700,000 ($391,- 
160,000) as compared with NZ£259,200,000 
($165,760,000) for the previous season. The 
average price of greasy wool sold at New Zea- 
land auctions was 88d. ($1.03) per pound 
which is close to the top prices being paid 
currently. During the past month wool 
prices rose slightly and remained firm at 
successive South Island auctions with con- 
tinental buyers participating actively. The 
market was reported in mid-December to be 
the best since the break of last February. 


PUBLIC WORKS 


The Prime Minister announced in late De- 
cember that the Murupara timber, pulp, and 
paper project will be launched in early 1952, 
provided adequate finance can be arranged 
and that certain changes in the project can 
be agreed upon. The operating company will 
be the Tasman Pulp and Paper Co. Ltd., in 
which two United States firms are partici- 
pating. It is expected that it will take about 
3 years to establish the industry, provided 
there are no delays in the supply of mate- 
rials. The Prime Minister added that he in- 
tended to raise the question of an oversea 
loan for the project after the London meeting 
of the Finance Ministers. Other major con- 
struction projects in which oversea com- 
panies will likely be invited to submit bids 
during early 1952 include the Auckland Har- 
bor Bridge and certain work on the Roxburgh 
and other hydroelectric schemes. 


WaGE INCREASE ASKED 


An application for a general order increas- 
ing wages by NZ£1.19s. ($5.46) a week was 
made to the Court of Arbitration on Decem- 
ber 19. The case will be presented by the 
Federation of Labor, but hearings are not 
likely until March. The last general order 
was the 15 percent rise in minimum wages 
made effective February 15, 1951. 


TRANSPORTATION AND COMMUNICATIONS 


It was reported in mid-December that 
three shipping companies were working to- 
gether to open up a regular service every 2 
months from Japan and Honk Kong to New 
Zealand. This will facilitate the growing 
volume of trade, particularly with Japan. 
Another shipping development was the Gov- 
ernment’s appointment of a Committee of 
Inquiry to investigate the proposed discon- 
tinuance of the Wellington-Nelson passenger 
steamer service and to recommend any means 
of enabling the service to be maintained on a 
self-supporting basis. 

The first flight of the Canadian Pacific Air 
Lines Ltd. service, Vancouver-Sydney via 
Honolulu and Auckland, arrived at Auckland 
on January 2. It was reported that this serv- 
ice will be continued twice monthly until 
August or September, when the Comet jets 
will be employed. 

Tasman Empire Airways Ltd. (TEAL) made 
its inaugural flight over its “Coral Route,” 
Auckland to Tahiti, on December 27. The 
present schedule calls for one round trip a 
month by Solent flying boat. The New Zea- 
land National Airways Corporation (NZNAC) 
reduced its operating loss for the year ended 
March 31, 1951, to NZ£14,000 ($39,200) from 
NZ£284,000 ($795,200) the preceding year. 
This record may prove helpful toward at- 
tracting private capital if the Government 
decides to invite private investment. Ac- 
cording to preliminary reports, both TEAL 
and NZNAC carried record passenger loads 
during the holiday season.—U. S. Emaassy, 
WELLINGTON, Jan. 4, 1952. 


Nicaragua 


ECONOMIC DEVELOPMENTS, FOURTH 
QUARTER 1951 


The National Bank of Nicaragua states 
that the total value of Nicaraguan exports 
during the first 6 months of 1951 was US$32,- 
000,000 and the exchange realized from 
those exports was. $26,900,000. Under the 





existing exchange-control law, $20,600,000 of 
this amount was made available to private 
importers, but the National Bank reports 
that this amount was not entirely used. 
Based on these figures, the total value of 
Nicaraguan exports during the entire year 
should exceed $40,000,000, making a total of 
approximately $34,000,000 of exchange avail- 
able to the country. Officers of the National 
Bank expected to reach the end of 1951 with 
a reserve of better than $3,000,000 unobli- 
gated in the “exchange stabilization fund,” 
constituting a favorable balance of that 
amount for Nicaragua in its export trade for 
the year. This will have been the first time 
since 1947 that the country has not obli- 
gated anticipated revenue in order to cover 
valid commitments made during the last 3 
months of the calendar year, when dollar 
income is traditionally slight owing to the 
nature of Nicaraguan exports. This is a 
most encouraging development, demonstrat- 
ing that the modified exchange control sys- 
tem, instituted in November 1950, has worked 
well and has enabled the country to reach a 
sound position in connection with its inter- 
national balance of payments. The admin- 
istration was so pleased with the operation 
of this law, due to expire in November of 
1951, that during the first week of October 
1951 the law was extended for an additional 
year. This extension likewise involved an 
extension of the national state of economic 
emergency, since the exchange-control law 
conflicts with certain provisions of the Nica- 
raguan constitution which call for unre- 
stricted freedom of commerce. 

The Nicaraguan Congress, sitting in ex- 
traordinary sessions, passed an administra- 
tion bill on December 7, 1951, providing for 
a graduated tax on net income from coffee 
and cotton plantings. This tax is expected 
to yield the Government an estimated 5,000,- 
000 cordobas from the 85,000,000 cordobas 
which it is believed the coffee and cotton 
planters will realize from their forthcoming 
harvests (7 cordobas=US$1 at the present 
“effective” selling rate for dollars). The Ad- 
ministration explained that this measure 
was not intended to be permanent and would 
be replaced during the first half of 1952 by an 
income-tax law covering all net income above 
certain levels. However, since it has not 
proved possible to complete the draft of the 
proposed income-tax law in time, the bill 
calling for taxes on net profits from coffee 
and cotton plantings was substituted, so that 
the Government might obtain the revenue it 
desired. 

A proposed 2-percent sales tax on all com- 
mercial transactions in the city of Managua 
was also contained in the proposed schedule 
of taxes for 1952. Loose drafting in the 
original schedule made it possible for an 
article to be taxed as much as 10 percent 
before reaching the consumer, and Managua 
business circles were prompt to point out 
that in such cases the tax would be extremely 
onerous. The Administration, a delegation 


from the Chamber of Commerce and Indus-. 


tries, and other interested parties thereupon 
held extensive consultations on the subject, 
and the revised schedule of taxes appeared 
on December 22, 1951. Drafting of this new 
schedule is better, and it provides only a 1- 
percent tax on all merchandising transac- 
tions. However, the 1952 budget of the local 
Board of Social Assistance, which appeared 
simultaneously with the revised tax schedule 
for Managua, also calls for a 1-percent tax on 
merchandising transactions, excepting food- 
stuffs. 

The tax schedule for Managua for 1952 
contains increases in other fields as well. 
Annual rentals for nationally owned lands 
within the city limits are substantially in- 
creased, and heavy annual and monthly 
charges are levied on steamship and air- 
line agencies, among others. An interesting 
item for the traveling salesman is the charge 
of 100 cordobas ($14.30) on all traveling busi- 
nessmen and representatives, auditors, and 
specialists, for each visit to Managua, which 
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means that all representatives of foreign 
firms who visit Managua will be taxed. The 
provision existed previously, but was gen- 
erally considered to be applicable only to 
persons who actually sold, or took orders for, 
merchandise when visiting Managua. 


AGRICULTURE 


Nicaraguan crops appear to have been par- 
ticularly good in 1951. Informal estimates 
are that the exportable coffee crop from the 
harvest now under way will amount to about 
300,000 bags of 60 kilograms each. This 
amount represents an increase of about 15 
percent over the exportable crop of 263,000 
bags realized from the 1950-51 crop, and 
should also mean a revenue to the country 
during 1952 of approximately US$21,000,000, 
as compared with approximately US$17,800,- 
000 realized from the preceding crop. 

As a result of the exceptionally high profits 
obtained by cotton planters during the 1950— 
51 crop, plantings of cotton have increased 
substantially. It is estimated that approxi- 
mately 40,000 manzanas of 1.74 acres each 
were planted to cotton in 1951, in comparison 
with approximately 26,000 manzanas in 1950. 
On the basis of an average of 500 pounds of 
lint cotton per manzana, about 40,000 bales 
should be harvested during this picking 
season, which will extend through February 
1952. On this basis, approximately 36,000 
bales should be available for export, in com- 
parison with the 14,400 bales exported from 
the preceding crop. 

Nicaragua also increased its plantings of 
sesame in 1951, to an estimated 25,000 man- 
zanas. This increase is considerably over 
the approximate 17,000 planted during the 
preceding season, but well below the record 
40,000 manzanas planted in 1948. This in- 
crease in sesame is attributed almost en- 
tirely to the higher prices prevailing for this 
crop in world markets since 1950. Early in 
1949 the world price for sesame broke 
sharply, and the Nicaraguan sesame seed was 
sold for as low as $0.07 per pound. By 1950, 
however, prices had risen to approximately 
$0.11 per pound f. o. b. Nicaragua, and it ap- 
pears that the present price will be only 
slightly below that. 


FINANCE 


In November 1951, the total of the circu- 
lating medium in the country amounted to 
154,837,000 cordobas, in comparison with 
122,053,000 cordobas in November 1950, an 
increase of about 27 percent. As would be 
expected, the cost of living continued to rise 
during that period, and wages also increased 
slowly. Significantly, coffee pickers are now 
receiving 80 centavos (approximately $0.115) 
per measure of 500 cubic inches of coffee in 
the cherry. This is the highest price ever 
paid, and double that received only a few 
years ago. The National Bank of Nicaragua 
reported on October 31, 1951, a total of 
US$3,301,445 in the “exchange stabilization 
fund,” representing the foreign exchange re- 
serves of the nation. This situation, greatly 
in contrast to that of the preceding year, 
when the country was actually in a deficit po- 
sition, was reflected in the “free” exchange 
rates. These rates were at an average figure 
of 7.06 cordobas to the dollar for the 3 
months under review, but at the end of that 
period had dropped to approximately 6.95 
cordobas to the dollar—U. S. Empassy, 
MANaGUA, Jan. 12, 1952. 


Pakistan 
Tariffs and Trade Controls 


IMPORT LICENSES REVALIDATED 


All import licenses issued by Pakistan for 
the shipping period July 1 through December 
31, 1951, have been automatically revalidated 
for the first 6 months of 1952, as announced 
by the Government on January 5, 1952. 
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Peru 
Tatiffs and Trade Controls 


INTERNAL TAXES IMPOSED ON TOILET 
ARTICLES AND ALCOHOLIC BEVERAGES 


Internal taxes on certain imported and 
domestic toilet articles and alcoholic bever- 
ages have been increased in Peru as the re- 
sult of a new law promulgated by the Gov- 
ernment, according to a recent dispatch from 
the U. S. Embassy in Lima. Law No. 11672, 
published on January 1, 1952, creates a 
National Fund of Health and Social Welfare 
and assigns to it the following funds: (1) 
Proceeds of the antituberculosis tax estab- 
lished by law No. 9507 on December 31, 1941, 
the rates of which are now doubled; items 
of domestic manufacture for personal hy- 
giene use are exempted; (2) proceeds of fiscal 
tax stamp increases imposed by law No. 
10628; and (3) proceeds of the following in- 
creases in taxes on alcohols imposed by law 
No. 11000 of April 1, 1949 (in Peruvian soles) : 


Present In- Neu 
Domestic products: tar crease = tar 
Cane alcohol, liter_.._---- 2.00 0. 80 2. 80 
Grape alcohol, liter_.____._-- 1, 80 . 5 2. 35 
Ordinary wines, by volume . 30 aa . 42 
Beer, by volume_-._......--. .35 15 . 50 
Foreign products: 
Ordinary wines, by volume 1. 50 . 60 2.10 
Liquor, by volume. .-._-..-.--- 3. 60 1.00 4.60 
Beer, by volume-_-...-.....- . .70 . 30 1.00 


The antituberculosis tax established by law 
No. 9507 was imposed on the following toilet 
articles: Perfumes and essences; perfumed, 
borated, or medicinal soaps other than phar- 
maceutical specialties; soap chips, powder, 
or bars; shaving soaps and shampoo; hair 
dyes and tonics; bath salts; deodorants; per- 
manent-wave products; borated or perfumed 
talcum powder; dental elixirs and powders; 
thymol solutions; sponges; powder puffs and 
similar articles. As a result of the new legis- 
lation the rates at which the antituberculosis 
tax will be collected on imported products 
are now as follows: 


Value of article Tar 
(In soles) (In soles) 
Up to 1.00____- ae ST ee EN 
1.01 to 2.00 : d es: 40 
2.91 to 3.00___- jalci aisinegte ee 
3.01 to 4.00 - 1. 20 
ES a Ale Bede, ars 1. 60 
5.01 to 6.00_....._- 2.00 
6.01 to 7.00__- : SORE TEE 
7.01 to 8.00___-_- i itaatirvomaiall 2. 80 
8.01 to 9.00___. ie 
9.01 to 10.00_. = . 3.6 
10.01 to 11.00_. sisinastiaien 4.00 
Over 11.00....- 20 percent of sale price 


Articles of domestic manufacture pay the 
tax at 50 percent of the rates shown for im- 
ported products and, as mentioned, items of 
domestic manufacture for personal hygiene 
use are exempted from payment of the tax. 


Poland 
Tariffs and Trade Controls 


BILATERAL TRADE AGREEMENT WITH 
FINLAND FOR 1952 SIGNED 


(See item appearing under the heading 
“Finland.”’) 


Thailand 


EcONOMIC DEVELOPMENTS IN DECEMBER 


Commercial activity in Thailand was slow 
in December. Many merchants closed shop 
to take inventory. Credit for small loans 
tightened and money lenders’ interest rates 
rose in response to demands for credit to 
settle or consolidate debts in the traditional 
manner before the new year. 


RIcE 


Negotiations were begun in Bangkok for 
supplying rice to British territories in 1952. 
The request is for 450,000 tons, principally 
for Malaya and Singapore, to be paid for in 
sterling. 


The 1952 rice crop is expected to equal or 
possibly to exceed the 1951 crop of which 
about 1,500,000 tons were exported. Never- 
theless, the Government has announced that 
it will allocate only 800,000 tons for export, 
while holding 300,000 tons as a reserve to 
stabilize internal prices and to meet any pos- 
sible internal emergency. At the same time, 
an increase of US$8.40 in the export price to 
US$128.10 per metric ton ex mill for 20 per- 
cent broken rice was announced. Prices of 
other grades have been adjusted similarly. 


FINANCE 


The Government of Thailand has shown 
some concern over its sterling position. Men- 
tion has been made of attempts to obtain a 
more equitable balance of hard currencies to 
offset its mounting sterling reserves. Both 
the dollar and the pound sterling fell in 
terms of baht during December from 22.45 
baht per dollar and 53 baht per pound 
(bank’s selling rate) on December 1, to 22.05 
baht per dollar and 52.27 baht per pound on 
December 27, 1951, the cross rate for the 
pound sterling on December 1 and December 
27 being thus $2.35 and $2.37, respectively, a 
leveling off after a steady descent from $2.69 
at the end of January 1951, to $2.33 at the 
end of December. 


INDUSTRY 


The Government-owned Thai Rubber Co. 
announced that it has placed orders for tire- 
making equipment in the United States, and 
that the machinery is expected to be installed 
and operating before the end of 1952. It will 
be the only enterprise in the country produc- 
ing automobile tires. 


TRADE 


Exports from Thailand amounted to 383,- 
000,000 baht in November and imports totaled 
282,000,000. Exports for the period January 
through November amounted to 4,076,000,000 
baht as compared with 3,246,000,000 for the 
like period in 1950. Imports for the first 11 
months were valued at 3,367,000,000 baht as 
compared with 2,570,000,000 in the first 11 
months of 1950. The positive balance of 
trade totaled 709,000,000 baht for the first 11 
months, representing a small increase over 
the 676,000,000 baht recorded in the corre- 
sponding period of 1950—U. S. Empsassy, 
BANGKOK, Jan. 14, 1952. 


Union of South Africa 
Tariffs and Trade Controls 


RESTRICTIONS TIGHTENED ON TEXTILE 
PrIecE GoopDs IMPORTS 


Textile piece goods imports into the Union 
of South Africa from the United States have 
been made subject to tightened import 
licensing requirements. 

On January 30 the South African Minister 
of Economic Affairs announced the with- 
drawal of free import privileges for hard- 
currency textile piece goods. [Under the old 
regulation, established on February 9, 1951, 
South African importers were able to procure 
import licenses for textile piece goods auto- 
matically simply by providing evidence of 
confirmed orders. Thus in effect little re- 
striction applied to the importation of piece 
goods regardless of the source of supply. (See 
FOREIGN COMMERCE WEEKLY of April 30, 1951, 
for details.) .] 

Under the new changes announced by the 
Minister, piece goods will be placed in the 
same category as other goods subject to ex- 
change allocations or “quotas.” It is under- 
stood that although the new changes were 
made effective immediately, licenses would 
continue to be issued freely to ftmporters 
holding confirmed orders placed up to Janu- 
ary 30, 1952. However, the amount of foreign 
exchange authorized in these and other li- 
censes previously issued for 1952 deliveries 
were to be charged off subsequent exchange 
“allocations to importers of piece goods. 


(Continued on p. 27) 


17 











NEWS by COMMODITIES ( 


Prepared in Industry Divisions of 
National Production Authority, 
Department of Commerce 


Automotive Products 


LIMITED ORDERS FOR PEGASO Z 102, SPAIN 


The Empresa Nacional de Autocamiones, 
Barcelona, Spain, has not yet produced its 
Pegaso Z 102 passenger car. Only a limited 
number of orders for this passenger car have 
been received, the bulk of which came from 
the Spanish Government. The car’s high 
price, cost of production, and mechanical 
characteristics which are similar to those of 
a de luxe sport racing car, are limiting orders. 


Chemicals 


PLANS FOR DEVELOPMENT OF DEPOSITS, 
BRAZIL 


The State government of Minas Gerais, 
Brazil, is studying plans for the develop- 
ment of apatite deposits at Araxa. Phos- 
phoric acid will be used to replace sulfuric 
acid in making phosphatic fertilizers. Ade- 
quate hydroelectric power is reported to be 
available in the region. 

Studies also have been made for the de- 
velopment of phosphate deposits found in 
other regions of the country, including those 
in the States of Bahia, Paraiba, and Ma- 
ranho, and consideration has been given to 
producing potassic feltilizers from leucite 
rock found in the Pocos de Caldas region. 
However, no definite developments are ex- 
pected for some time. 


COMMERCIAL-EXPLOSIVES PLANT To SERVE 
INDUSTRY IN WESTERN CANADA 


After a survey of the Province of Alberta, 
Canadian Industries, Ltd. began building in 
1950 a commercial-explosives plant near 
Calgary to serve the oil, mining, and con- 
struction industry in western Canada. The 
factory is scheduled to begin production in 
the spring of 1952 and will use a continuous- 
nitration process. Work on the company’s 
new polyethylene plant is scheduled to begin 
soon. 

CIL became interested in Alberta as the 
location for its chemical plants in 1947. A 
comprehensive survey was made in 1948, 
which covered oil and natural-gas resources 
as well as coal deposits and industrial 
possibilities. 


ALCOHOL PRODUCTION, PANAMA 


Production of alcohol in Panama in 195% 
is expected to meet domestic requirements 
and leave a surplus for export, Official 
sources state. Output of rectified alcohol 
is estimated at 600,000 gallons (approxi- 
mately 43,200,000 pounds). 


FERTILIZER CONSUMPTION NEGLIGIBLE, 
MADAGASCAR 


Fertilizers are not produced in Madagascar. 
Deposits of guano occur on the island of 
Juan de Nova off the west coast, but they 
have not been worked for some time, as the 
selling price of the product is higher than 
for imported materials. Other deposits have 
been reported at Manombo, but these have 
not been exploited. 

Unlike Mauritius or the neighboring 
French island of Reunion, where fertilizers 
are used in relatively substantial amounts, 
consumption of plant foods in Madagascar 
is negligible. Two sugar factories import 
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these materials direct from France, and some 
fertilizer is used on rice and tobacco and 
small quantities for peanuts, tung trees, 
coffee, and manioca. A trénd toward greater 
use of fertilizers by rice planters has been 
observed, and future consumption is ex- 
pected to show an increase. 


FERTILIZER CONSUMPTION May RISE, U. K. 


The discontinuance of the subsidy to fer- 
tilizer manufacturers in the United King- 
dom and the establishment of a subsidy to 
farmers on phosphatic materials make it 
difficult to forecast the trend of demand 
in the immediate future. The use of plant 
foods has had a temporary set-back because 
of substantial price increases and 2 years of 
very bad weather. The impact of the de- 
fense program and exchange difficulties will 
affect the supply situation, so that con- 
sumption may lag behind demand. How- 
ever, under the Government policy of stim- 
ulating agricultural production, the rising 
trend of fertilizer consumption, which has 
been outstanding in British agriculture in 
the postwar period, will probably be resumed 
when these difficulties have been overcome. 


Drugs 


CEYLON To CULTIVATE NATIVE HERBS 


The All-Ceylon Ayurvedic Medical Prac- 
titioners’ Association is planning to establish 
herb farms at appropriate places in order to 
meet a current shortage of herbal drugs vsed 
in native medicine. The association plans 
to offer prizes to growers of rare herbs used 
in the Ayurvedic Pharmacopoeia and to hold 
periodic exhibitions in different centers, 
states the foreign press. 


INDUSTRIAL MEDICINE CONFERENCE, INDIA 


Industrial medicine is to be expanded in 
India, if the goals are achieved which were 
discussed at a 3-day conference in Bombay, 
which began December 13, 1951, under the 
auspices of the Society for the Study of In- 
dustrial Medicine, India. The aims are: 
First, the stimulation of inquiry and re- 
search into the causes, treatment, and pre- 
vention of industrial diseases; second, the 
guidance of industry with regard to the 
problem of industrial medicine and hygiene 
on modern, scientific principles; and third, 
the effective and complete organization of 
the medical officers in industry. Approxi- 
mately 100 delegates from all parts of India 
attended. 

The Minister of Health, Bombay, stated 
that industrial medicine should concern 
itself not only with occupational diseases 
and conditions in factories, but also with 
everything that led to the full utilization of 
the faculties of workers. This would include 
factories, home industries, and family and 
home life of workers. Only a part of the 
factories in Bombay employed full-time doc- 
tors, and these, according to the statement, 
concerned themselves largely with the is- 
suance of medical certificates, whereas the 
actual treatment of sick employees was gen- 
erally handled by doctors of the patients’ 
choice. 

Industrial medicine in its true sense is 
known only in a small number of the 13,209 
factories in India registered under the Fac- 
tories Act of 1935. Even medical treatment 








— ==. 


is inadequate for the 20,000,000 dependents 
of industry and the 3,000,000 people engaged 
in large-scale industries. A survey of 100 in- 
dustries employing 267,414 persons showed 
that only one-third had full-time doctors, 
totaling 150. 

The most prevalent illnesses were malaria, 
malnutrition, amoebic dysentery, round or 
hook worms, individually or combined. In 
order to better plan to combat absenteeism, it 
was recommended that factory health rec- 
ords be of a uniform pattern in every depart- 
ment so that interdepartmental records could 
be compared. Similarly, a standard tech- 
nique of absentee recording should be 
adopted so that the records of different fac- 
tories could be compared. 

The establishment of such plans for pre- 
ventive and curative industrial medicine 
should result in an increase of domestic and 
imported pharmaceuticals in India and the 
improvement of the health of the workers 
and their families. 


VETERINARY PREPARATIONS NEEDED IN 
GERMANY 


The foot-and-mouth disease is spreading 
at an accelerated rate in Bavaria, Germany. 
Because Bavaria was so short of the neces- 
sary vaccines, the disease could not be 
checked during its early stages. Although 
it was recommended that a reserve stock of 
vaccine be accumulated for any future epi- 
demic, there appears to be an opportunity 
for United States suppliers to furnish greatly 
needed vaccines now. It was not stated to 
what extent other parts of Germany could 
assist in combating the epidemic. 

Some idea of the rapid spread of the dis- 
ease can be understood when it is said that 
it was present in only 88 communities on 
October 1, 1951, and that 1,767 Bavarian 
communities were affected by December 10, 
1951. Type A-5 remains the most prevalent 
type of the disease; and only a few cases of 
Type C are reported. 

The disease has not been curtailed despite 
the quarantine of stricken farms. It can 
be carried by both man and animals. Dealers 
in young swine and sheep herders, with their 
wandering flocks, have been important car- 
riers. Public meetings, market days, and 
traffic between villages have been restricted. 
The farmers have suffered considerable 
financial loss through lowered milk produc- 
tion or death of their stock. 


CAMPAIGN AGAINST ANIMAL DISEASES, IRAQ 


United States manufacturers of veterinary 
products may be interested in the following 
abstract received from Iraq: Goats, sheep, 
horses, donkeys, camels, cattle, mules, and 
fowls are being treated for sheep and goat 
pox, parasitic mange, black quarter, glanders, 
New Castle disease, rabies, theileriasis, teta- 
nus, pediculosis, and surra. 


PHENOTHIAZINE SHORTAGE, UNION OF 
SouTH AFRICA 


The shortage of phenothiazine in the 
Union of South Africa presents a serious 
economic situation. It is a valuable remedy 
for combating a large number of different 
species of intestinal parasites of sheep, cattle, 
horses, and poultry. A commodity of fairly 
recent origin, it was first imported into the 
Union during 1945, and has gained such 
universal popularity because of its effective 
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results that world demand has outstripped 
production. It is produced from diphenyl- 
amine, a chemical in very short supply, 
which is used, among other things, in the 
production of synthetic rubber. 

The union’s supplies have been obtained 
in the past mainly from the United States 
and the United Kingdom. Imports in recent 
years, in pounds, were: 1948—340,634 (United 
States 304,450; United Kingdom 36,184); 
1949—573,743 (United States 563,275; United 
Kingdom 10,468); 1950—523,758 (United 
States 341,700; United Kingdom 149,910; 
France 32,148); and 1951 to November 1, in- 
cluding quantities in transit, 750,789 (United 
States 318,900; United Kingdom 168,021; 
France 263,868). Unexecuted 1951 orders 
amounted to 361,259 pounds, ordered from 
United States (177,750), United Kingdom 
(140,649), and France (42,860). 

Imports in 1950 from the United Kingdom 
increased because larger supplies became 
available in that country, and because of the 
devaluation of the pound. However, the 
principal reason was the inability of im- 
porters to obtain adequate supplies from cus- 
tomary United States sources after the mid- 
dle of 1950. France became a supplier in 
1950 despite the fact that its prices were 
well above the United States prices. 

Union of South Africa importers appealed 
to their Government in 1951 to assist them 
in obtaining supplies. As a result, it is ex- 
pected that a minimum annual quantity of 
400,000 pounds will be received from the 
United States. Current needs are estimated 
at 1,200,000 pounds, and the forecast in the 
next few years is for more than 1,600,000 
pounds if supplies are available. Foreign 
exchange will only be allotted to established 
traditional importers. Stocks on hand are 
regarded as negligible. Alternative remedies 
to combat worm infestation are being used 
in place of phenothiazine or in conjunction 
with it. 

Phenothiazine is important to the economy 
of the Union in safeguarding and improving 
its meat stock and wool clip. It is hoped 
to obtain 300,000 pounds each from the 
United Kingdom and France, and to receive 
600,000 pounds from the United States, if 
available, to make up the 1,200,000 pounds 
required. 


Fats & Oils 


MALAYAN PALM-OIL PRODUCTION AND 
TRADE 


Production of palm oil on estates in the 
Federation of Malaya in the first half of 1951 
totaled 22,685 long tons, or about 13 percent 
less than the 26,040 tons produced in the 
corresponding period of 1950. Production in 
the last half of 1950 totaled 27,131 tons. 

Imports of palm oil into Malaya in the 
January-June period of 1951 amounted to 
1,185 tons as compared with 289 tons in the 
like period of 1950, representing an increase 
of 310 percent. The increased imports in 
1951 resulted from the decrease in the pro- 
duction of palm oil. Malayan imports of 
palm oil in the second half of 1950 totaled 
278 tons. All palm imports came from In- 
donesia. 

Palm-oil exports from Malaya in the first 
6 months of 1951 totaled 24,387 tons, a de- 
crease of about 9 percent as compared with 
26,692 tons exported in the first half of 1950. 
The drop in palm-oil exports was due mainly 
to a decrease of almost 12 percent in ship- 
ments to the United Kingdom (from 25,712 
tons in the first half of 1950 to 22,770 tons 
in the like period of 1951). The decline in 
total exports for the first half of 1951 would 
have been lower had not Italy, Egypt, the 
Netherlands, Belgium, and the United States 
increased their purchases. The United 
States took 34 tons of palm oil in the first 
half of 1951. During the second half of 
1950, Malaya exported 24,514 tons of palm 


oil, of which 264 tons went to the United 
States. 
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Foodstufis 


CUBAN SUGAR TRADE 


Cuban trade sources estimate that cur- 
rently about 800,000 Spanish long tons (1 
Spanish long ton=2,272 pounds) of the 1952 
crop of sugar have been sold on the world 
market, exclusive of the United States. A 
“World Free” quota of 1,800,000 Spanish long 
tons will soon be established by the Cuban 
Government. 

Cuban sugar-trade circles advise that 
around the middle of January 1952, India was 
quoting 87 cents per bag for jute sugar bags 
for the 1953 Cuban sugar crop. This price is 
much higher than the first quotations made 
in 1951 for the 1952 sugar sacks, and some 
trade sources fear the price may reach $1 
per bag. 


FRENCH Morocco’s ALMOND CROP, 
TRADE, AND STOCKS 


Production of sweet shelled almonds in 
the French Zone of Morocco in the 1951 
crop year ended September 30, 1951, totaled 
3,200 metric tons, as compared with more 
than 3,500 tons in 1950. 

Exports of sweet shelled almonds from 
the French Zone of Morocco during the 5- 
month period July to November 1951, 
amounted to 1,775 tons, of which 1,517 tons 
went to Germany, 212 tons to France and 
French Territories, 41 tons to the United 
Kingdom, and 5 tons to other countries. 

About 2 tons of sweet shelled almonds 
were imported from Spain during August 
and September 1951. 

Stocks of sweet shelled almonds in the 
French Zone of Morocco on December 1, 
1951, totaled about 1,000 tons. Year-end 
stocks probably totaled about 700 tons. 

At the end of 1951 sweet shelled almonds 
of standard quality for export to the United 
States were being quoted at $82 per metric 
quintal (1 metric quintal=220.46 pounds) 
f. o. b. Casablanca, according to reliable 
trade sources. 


CaCAO-BEAN PRODUCTION AND USES, 
FRENCH WEST AFRICA 


The 1951-52 cacao season in French West 
Africa opened on October 1, 1951. °Esti- 
mates for this crop continue to be placed 
at 48,000 metric tons, of which 25 percent 
will be classified as “good fermented” and 
45 percent as “fair fermented.” As usual, 
the entire crop, with the exception of about 
250 tons, will be purchased for export. 

The difference between the estimated 
1951—52 crop and the preceding season’s har- 
vest of 60,000 tons is due to the abnormally 
heavy rains during the past summer months 
when the cacao pods were ripening. The 
quantity and quality of the crop were 
affected. 

Exports of cacao from French West Africa 
in July and August 1951 amounted to 4,718 
tons. Of that amount, France took 3,570 
tons; Germany, 331 tons; Czechoslovakia, 
325 tons; and the Netherlands, 226 tons. 
The remainder went to Algeria, Japan, Ar- 
gentina, Morocco, and Italy. 


FRENCH WEST INDIES SUGAR YIELD 


Both Martinique and Guadeloupe, French 
West Indies, expect a good sugar harvest in 
1952. Martinque expects a crop of about 
70,000 metric tons and Guadeloupe a crop 
of 90,000 tons. Harvesting was expected to 
begin in both islands late in January. 

As in the preceding year, no difficulty is 
anticipated in selling the crop, locally and in 
France. Beet-sugar production and the in- 
creased demands of the rearmament program 
on industrial alcohol produced from beet 
sugar would indicate that French Union sup- 
plies will not exceed its demands. 

The most important project undertaken in 
the sugar industry in Martinique during 
1951-52 has been the inauguration of work 
upon three molasses storage tanks in the 
port area in Martinique. These tanks, each 


of 1,045,000-liter capacity (1 liter—1.0567 
quarts) and to be furnished with modern 
pumping equipment, are expected to con- 
tribute materially to overcoming the advan- 
tage which Guadeloupe’s storage tanks have 
given that department over Martinique dur- 
ing recent years. These tanks are expected 
to be useful in that they will permit loading 
of an 8,000-ton tanker, 4,000 tons of the 
molasses cargo to be embarked at Martinique 
and 4,000 tons at Guadeloupe. Completion 
of Martinique’s storage tanks is expected for 
March 1952. 

The chief development in the marketing 
field is the Government decision to compen- 
sate French West Indies sugar producers at 
the rate of 450 francs (348 francs—US$1) 
per -quintal (1 metric quintal—220.46 
pounds) for the additional] freight charges 
they are burdened with in competing with 
metropolitan French beet-sugar producers in 
the continental market. This bonus, coupled 
with the new 73.2-franc-per-kilogram (1 kilo- 
gram=2.2046 pounds) Government purchas- 
ing price, will materially assist local 
producers. 


ITALIAN FIG PRODUCTION AND EXPORTS 


Production of dried figs in Italy during 
1951 is estimated by the trade at 36,000 metric 
tons, about 40 percent less than the 60,000- 
ton output in 1950. 

The decrease in 1951 production resulted 
from severe rainstorms during the latter 
part of the growing season. 

Exports of dried figs from Italy in the first 
9 months of 1951 totaled 4,340 metric tons 
as compared with 2,958 tons in the corre- 
sponding period of 1950. Austria was the 
principal purchaser of the 1951 crop, next 
were Germany and France. 

Only negligible amounts of the 1951 short 
crop of dried figs remained on hand at the 
beginning of January 1951. At that time it 
was believed that the entire crop would be 
sold within a few months. 


INCREASED SHIPMENTS OF FRESH VEGE- 
TABLES FROM MEXICO 


Shipments of fresh vegetables from Mex- 
ico to the United States and Canada this 
season continue to run much higher than 
for the corresponding period of the past 
season. 

Total exports of fresh vegetables through 
Nogales from the beginning of the season 
to December 31, 1951, amounted to 809 car- 
lots as compared with 399 carlots in the 
like period of 1950. 

Of the 1951 exports, 628 carlots were 
tomatoes, 156 carlots green peppers, 14 car- 
lots green peas, and 11 carlots mixed vege- 
tables. Of the 399 carlots exported in the 
like period of 1950, tomatoes accounted for 
253; green peppers, 107; green peas, 34; and 
mixed vegetables, 5. 


NEw ZEALAND PLANS MEAT SHIPMENTS 


The general manager of the New Zealand 
Meat Producers’ Board announced on Janu- 
ary 8, 1952, that 5,000 tons of meat will be 
exported this season to the United States 
and Canada. The United Kingdom Ministry 
of Food has agreed to release the meat so 
that New Zealand may fulfill a plan that 
was well-advanced a year ago, then greatly 
modified. Token shipments of 350 tons of 
meat went forward at the end of July 1951 
in 50-ton consignments to four distributors 
in the United States and three in Canada. 
These shipments were exported to gain ex- 
perience in documentation and other mat- 
ters that would be useful in forwarding the 
larger quantities contemplated. 

Of the 5,000 tons, 3,600 tons will be ex- 
ported to the United States and 1,400 tons 
to Canada. It is anticipated that an addi- 
tional 500 tons of mutton may be sent to a 
Canadian soup-making firm. 

Arrangements for shipping the above 
quantity of meat were being developed early 
in January. It was hoped that space might 
be obtained in a ship scheduled to begin 
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loading in the latter part of February. If 
this plan materializes the shipment should 
leave New Zealand by the third week in 
March and arrive in New York about the 
raiddle of April. 

The announcement stated that the ship- 
ment of meat under this program is ex- 
pected to earn $4,000,000 or more for the 
sterling area pool. 

: NICARAGUAN COFFEE CROP EARLY 

Maturing and ripening of Nicaragua’s 
1951-52 coffee crop was somewhat earlier 
than usual, with the result that about 60 
percent of the crop had been harvested by 
the end of the first week in January. Com- 
plete data as to the size of the harvest are 
not yet available. However, it may be esti- 
mated that the exportable production from 
the present harvest will amount to about 
300,000 bags of 60 kilograms each. 

Exports of coffee in the first quarter of 
the 1951-52 crop year (October-December 
1951) amounted to 3,531 bags of which 2,469 
bags went to the United States, 588 bags to 
Belgium, 283 bags to Canada, 190 bags to 
Germany, and 1 bag to Great Britain. How- 
ever, large shipments were expected to start 
in January. It is expected that relatively 
large shipments will be made for the first 
time from the Pacific coast port of San Juan 
del Sur, owing in part to the higher cost of 
shipping by rail to Corinto as against trans- 
porting by truck to San Juan del Sur, and 
also because of the lack of sufficient freight 
cars to handle the increased amounts of cot- 
ton, grains, and coffee which are moving to 
the port area. 


PORTUGAL’S ALMOND OUTPUT AND TRADE 


Almond production in Portugal in 1951 
was estimated at 2,400 metric tons, shelled 
basis, compared with 4,800 tons in 1950 and 
3,800 tons in 1949. 

The reduction in almond output in Por- 
tugal was due to heavy rainfalls and winds 
during the blossoming period which resulted 
in heavy crop losses. Many blossoms and 
immature almonds were lost. Many har- 
vested and shelled nuts were smaller in size 
than anticipated, and the yield was lower 
than expected. 

Exports of shelled almonds in the crop 
year September 1, 1950, to August 31, 1951, 
amounted to 4,352 tons, compared with 3,558 
tons in the 1949-50 season. The principal 
importers of shelled almonds during the 
1950-51 crop year were Great Britain, Bel- 
gium, and France. 

Despite a sharp increase in United States 
imports of Portugal’s shelled almonds of 81 
tons in 1950-51, compared with 10 tons in 
1949-50, the United States continued to be 
a minor market. 

Exports of shelled almonds in the first 2 
months of the 1951-52 crop year totaled 712 
tons, as compared with 763 tons in the like 
period of the 1950-51 year. 

Exports of unshelled almonds in the 1950— 
51 season totaled 637 tons as against 946 tons 
in the 1949-50 season. 

Exports of unshelled almonds in the first 
2 months (October and September) of the 
1951-52 crop year amounted to 146 tons, 
compared with 295 tons in the first 2 months 
of the 1950-51 crop year. 

Stocks at the end of 1951 were estimated 
at 1,700 tons, shelled basis, as compared with 
1,950 tons on December 31, 1950. Of the 
stocks on hand at the 1951 year end, 1,500 
tons are available for export, the remainder 
being for local consumption. 

The outlook for sales of Portugal’s almonds 
is very good. Exporters believe that with 
the continued demand shown by European 
importers they will have no difficulty in dis- 
posing of present stocks during the 1951-52 
crop year. 





Approximately 7,700 radio receivers were 
imported into Indonesia during 1950; 3,400 
units were imported in the period January— 
April 1951. 
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Motion Pictures 
& Photographic 
Products 


VISUAL EDUCATION IN DENMARK 


Interest in the use of visual-education 
media continues to increase in Denmark, and 
there undoubtedly would be a demand for 
United States educational films were dollar 
exchange available. The Government Film 
Office, which handles the distribution of 
films throughout the country, is interested 
in making an agreement with the United 
States on an exchange basis, as it has done 
with a number of other countries. It is now 
discussing a contract of this type with a 
United States company for the importation 
of the first portion of a series of pictures, 
under which the Film Office would purchase 
the negatives and make prints in Denmark. 

It is estimated that the Government Film 
Office distributes about 80 percent of the 
films sent to Danish educational institu- 
tions. During the fiscal year ended March 
31, 1951, the Film Office distributed about 
20,000 silent 16-mm. films on a subscription 
basis to 1,193 schools. These films were 
shown to daytime classes and to adults at 
night and were seen by about 4,000,000 
people. As of March 31, 1951, the Film Office 
collection, including Danish and foreign 
films, totaled 1,270 titles with over 5,000 
prints available. Of these titles, 540 were 
16-mm. sound films, 314 silent 16-mm. films, 
402 sound 35-mm. films, and 14 silent 35-mm. 
films. 

The shortage of 16-mm. sound projectors 
available in Denmark, which has limited 
the effectiveness of film distribution, was 
alleviated somewhat when the number was 
increased from 300 in 1950 to 465 in 1951. 
They are divided as follows: Information 
Service of the Armed Forces, 150; Govern- 
ment Film Office, 60; photographic-goods 
dealers, 65; educational institutions, 45; com- 
mercial-film distributors, 30; United States 
Information Service, 25; and other institu- 
tions, information centers, firms, associa- 
tions, and clubs, 90. Elementary and sec- 
ondary schools also have more silent 16-mm. 
projectors—an estimated 2,500 available at 
present compared with 2,000 in 1950. About 
90 percent of these silent machines are of 
Danish manufacture. 

The major part of the production of edu- 
cational and documentary films is wholly or 
partially subsidized by the Government. 
During the fiscal year 1950-51, a total of 32 
documentary and instruction films were Gov- 
ernment-subsidized. No 16-mm. entertain- 
ment films are produced in Denmark. At a 
meeting in July 1951, school representatives 
requested that additional Danish and for- 
eign films be purchased, particularly silent 
films. One producer of film strips prepared 
20 such films in the past year, which were 
sponsored by industrial or business firms as 
an advertising measure. This one producer 
distributes film strips to 1,000 schools, as 
well as to farm and home-economic groups 
and technical schools. The sale of projectors 
for film strips is reported to have decreased 
by about 50 percent in 1951 despite the fact 
that price reductions have been made to 
stimulate sales. 


MOTION PICTURES IN FRENCH Morocco 


It is estimated by trade sources that about 
500 feature motion-picture films and 1,100 
short subjects and newsreels were released 
in French Morocco during 1951. A break- 
down of films by country of origin is not 
available, but it is reported that about 40 
percent of the films are United States pro- 
ductions; 40 percent are French; 10 percent, 
Egyptian; 5 percent, Italian; 3 percent, 
British; and 2 percent, from other sources. 

Latest statistics indicate that there are 101 
theaters in French Morocco with a total 
seating capacity of 64,650 which exhibit 
35-mm. films. Ten new theaters were 





opened during 1951, all in Casablanca. Sta- 
tistics on theater attendance indicate that 
increases were registered in both admissions 
and receipts in 1951 as compared with 1949 
and 1950. Average admission price in 1950 
was 85 francs, and during the first 5 months 
of 1951 it rose to 96 francs (350 francs= 
US$1). Action and adventure films are well- 
liked, particularly among the Moroccan pop- 
ulation, who also are very partial to Egyptian 
films. According to the trade, the average 
United States feature film has about 30 to 
35 showings in Morocco within a 3- to 5- 
year period; Egyptian films may be shown 
50 to 60 times, many natives seeing the same 
film several times. 

Market potentials for the sale of new or 
used United States motion-picture equip- 
ment are limited by the small number of 
theaters and by the shortage of dollar ex- 
change. In addition, United States equip- 
ment is reported to be too highly priced. 
Italian equipment of good quality is said to 
be selling at about half the price of United 
States equipment, and in 1951 four theaters 
were completely equipped with Italian sound 
and projection equipment. German manu- 
facturers are also returning to the Moroccan 
market, but imports to date have been 
negligible. 


Nawal Stores, Gums, 
Waxes & Resins 


InpDrA’s KaATKI Lac Crop ESTIMATE 
REVISED 


The final estimate of 255,000 maunds (1 
maund = 82.27 pounds) for India’s 1951 Katri 
lac crop has been revised by the Indian Lac 
Cess Committee to 265,000 maunds. The 
Bihar figures was changed from 84,000 to 
94,000 maunds. 


Radio & Television 


NEED FOR BATTERY RADIO SETS, FRENCH 
WEST AFRICA 


A need existed in French West Africa for 
good battery sets as reported June 15, 1951, 
and it was estimated that the market could 
easily absorb about 10,000 such receivers if 
the price were not too high and the lasting 
qualities were good. Virtually no import 
licenses are granted for United States sets, 
although they are considered by the trade 
as being the best from points of view of per- 
formance and durability. 


EUROPEAN RADIOS DOMINATE MARKET IN 
FRENCH Morocco 


Radio receivers, tubes, or parts are not 
produced in French Morocco. However, the 
number of skilled repairmen (almost all 
European) is estimated at 60 and that of 
other employees of radio importers and dis- 
tributors, 1,000 to 1,200. 

Receiving sets declared as of August 31, 
1951, in tax returns totaled 155,100. As a 
significant number are not declared, the sets 
actually in operation may total 165,000 to 
170,000. The annual fee for registering a 
home radio receiver was recently raised to 
800 francs (350 francs—US$1). 

Allocation of official exchange for radio 
receivers has been negligible. European 
radios sell at lower prices than the United 
States products of comparable quality. As 
a result the European products, particularly 
the French, dominate the market. France 
was the source of 86 percent of the total 
complete radio sets imported in 1950 and of 
80 percent in the period January-November 
1951. Although Germany supplied only 299 
sets in 1950, it supplied 1,725 units in the 
period January—November 1951. 

European manufacturers usually grant 
Moroccan importers 60 to 90 days’ credit 
without interest. Because of existing ex- 
change controls, United States manufac- 
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Durango-Mazatlan Railroad 
Work Progresses 


Work is progressing on the construction of 
the Durango-Mazatlan railroad, the U. S. 
Consulate in Mazatlan, Sinaloa, Mexico re- 
ports. The Secretaria de Communicaciones y 
Obras Publicas approved an expenditure of 
62,000,000 pesos for construction work during 
1951, and work will be carried through the 
rockiest part of the Sierra Madre during 
1952. 


New Highway Bridge 
In Portugal 


The Vila Franca bridge across the Tagus 
River is about 20 miles from Lisbon and has 
a total length of 1,224 meters, including via- 
ducts. It was built by a British firm in 
almost exactly the 1,000 days estimated when 
it was first projected. Speaking at the 
inaugural ceremony on December 30, the 
Minister of Public Works stated that passage 
would be free until a system of tolls could 
be worked out. The bridge is the largest in 
Portugal and a very important link in the 
Portuguese highway system; it is expected 
to take much of the commercial traffic across 
the Tagus between northern and southern 
Portugal. Hitherto, only ferry service has 
been available south of Santarem, which is 
50 miles up the river. 


Canada’s Installed Power 


Capacity Increased 51% Percent 
= 

Canada’s total new hydroelectric-power 
capacity brought into operation in 1951 was 
881,250 hp. compared with the record total 
in 1950 of 1,237,275 hp., according to the 
recently issued annual report on Hydro- 
Electric Progress in Canada, 1951, issued by 
the Canadian Department of Resources and 
Development, Engineering and Water Re- 
sources Branch, Water Resources Division. 

After allowing for plants dismantled dur- 
ing 1951, Canada’s present installed capacity 
is 13,340,774 hp., an increase of 686,000 hp., 
or 5'%4 percent over the 12,654,835 hp. of 
January 1, 1951. 

The total capacities of new plants and ex- 
tensions to existing plants planned for com- 
pletion in 1952-53 exceed 1,700,000 hp., and 
approximately the same amount is under 
preliminary construction or is definitely 
planned for operation in 1954-55. 

The report also states that power produc- 
tion in 1951 exceeded that of 1950 by about 
13 percent. 


Bavarian Officials Plan 
Experimental Television 


The Bayerischer Rundfunk (Bavarian 
Broadcasting Corporation) is making plans 
for television broadcasting in Bavaria, Ger- 
many, and hopes to begin experimental 
broadcasts by May or June 1952. A Televi- 
sion Committee, under the supervision of 


February 18, 1952 


ae. 


<——4 





the Bavarian Radio Council, has been estab- 
lished for the technical implementation of 
the program. So far, 1,750,000 Deutsche 
marks (1 Deutsche mark — $0.238095, U. S. 
currency) have been allocated for experi- 
mental purposes in the 1951-52 fiscal year. 

The superintendent of the Bayerischer 
Rundfunk announced at a recent session of 
the Radio Council that television will be 
developed in four phases. The present 
experimental stage represents the first phase, 
and the experimental transmission of tele- 
vision planned for late spring and early 
summer will be the next step in the estab- 
lishment of regular broadcasts. 

The greatest difficulty to be overcome by 
Bayerischer Rundfunk in setting up televi- 
sion in Bavaria will be financial. Prelim- 
inary estimates indicate that 1 minute of 
television transmission costs from 350 to 
500 Deutsche marks as compared with 40 
to 50 Deutsche marks for regular radio 
broadcasts of the Bayerischer Rundfunk. A 
daily television program of 2 hours would 
cost about 1,400,000 Deutsche marks a 
month. In addition, considerable funds 
will also have to be expended for necessary 
equipment. 


Telecommunication Rates 
Increased in Argentina 


Argentine decree No. 25,465 of December 
14, 1951, provides that telegraphic and radio- 
communication enterprises operating inter- 
national services in Argentina shall charge, 
effective January 1, 1952, an additional 41 
percent to the basic rates approved in gold 
francs (1 gold franc=1.63 Argentine pesos, 
as fixed by decree No. 6,401 of April 5, 1951). 
However, this increase is not made on tele- 
grams in transit from neighboring coun- 
tries or for radiotelegrams originating in 
mobile stations of foreign registry. 


Italian Rail Rates Increased 


The Italian Government has approved in- 
creases of 5 percent in passenger tariffs and 
2\44 percent in freight tariffs on the Italian 
State Railways, effective on February 1, with 
southern agriculural products exempt from 
the increase. 


Crude-Oil Pipeline To Be Built 


From Alberta to Vancouver 


The first franchise for construction of a 
crude-oil pipeline from Alberta to Vancouver, 
Canada, has been granted by the Board of 
Transport Commissioners at Ottawa. The 
700-mile line, scheduled for completion in 
1953, will follow an all-Canadian route, gen- 
erally parallel to the Canadian National 
Railway through the Yellowhead Pass in the 
Rockies. Completion of the line on sched- 
ule is dependent upon the allocation of steel 
from the United States. 

The 24-inch line will cost approximately 
C$82,000,000 and will have a capacity of 
75,000 barrels a day, although initial 
throughput may be only 35,000 barrels a 
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day, which is all the Vancouver area can ab- 
sorb at this time. Additional pumping sta- 
tions can be put on the line to increase its 
daily capacity to about 200,000 barrels. The 
Trans Mountain Oil Pipe Line Co. is building 
the line. 


Congestion in the 
Port of Mombasa 


Congestion in the port of Mombasa, 
Kenya, has not eased. The sheds are com- 
pletely full, and the movement of cargo 
up-country is very slow. A penalty rent has 
been imposed from January 1, 1952, and it 
is hoped that cargo will move more quickly 
as a result. This has not occurred so far, 
but authorities still expect some improve- 
ment in the near future. 

Vessels waiting to discharge cargo are 
encountering delays of 30-35 days, and al- 
though loaders may not have to wait quite 
so long as they did during the past few 
weeks, it is still not safe to expect them to 
berth under 3-7 days. 

One of the principal present causes of 
congestion seems to be a large number of 
cases of wine that have been in the sheds 
for 2 or 3 months and have not as yet been 
cleared. Cotton blankets and Indian piece 
goods are also moving very slowly. 


New Shipping Service to 
Spain Inaugurated 


The Prudential Steamship Corp. of New 
York has now initiated a regular shipping 
service to Spain, whereas before Spain was 
not included in its service to Europe. Four 
ships of the Victory type with a displacement 
of 7,200 tons each will be used. The route 
will be New York, Barcelona, Genoa, Salonica, 
Ankara, and return. The first call was made 
by the Newberry Victory in December 1951. 


Southern Rhodesia Plans 
New Rail Construction 


The announcement of the decision of the 
Rhodesia Railways to construct a new rail 
link between Southern Rhodesia and Lou- 
renco Marques, Mozambique, has been re- 
ceived with enthusiasm. The route has 
been surveyed, and bids will soon be re- 
quested for the construction work. No large 
bridges are required within the Southern 
Rhodesian boundaries. The line will run ap- 
proximately along the watershed from Ban- 
nockburn to where the border is cut by the 
22d parallel. It will have a gradient of 1 in 
150 most of the way except for a short 
strip near Shabani, where it will be 1 in 80. 
A British firm has accepted the Govern- 
ment’s order for the first 100 miles of rail 
required for the new construction. 

The line will pass near the Triangle sugar 
estates and is expected to stimulate develop- 
ment in that area. It also passes through 
good ranching country and an unopened 
corner of the territory will be made avail- 
able for development. The new link will 
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be heavily used for exporting asbestos and 
will provide a safer haulage for gasoline sup- 
plies coming into the Colony. The Mid- 
lands area of the Colony is expected to de- 
velop rather rapidly when construction be- 
gins. 


Railway Developments in 
South Africa 


The South African Railways and Harbors 
Administration, reversing its previous stand 
on the question, has begun regular ship- 
ments of coal to Capetown, Union of South 
Africa, by sea from Lourenco, Marques, Mo- 
zambique. Initially, priority will be given to 
the needs of the Railway Administration, 
whose stocks of coal in Capetown are still 
below a safe margin of reserve, but industrial 
users should benefit because additional rail- 
way cars will be freed to carry coal for indus- 
trial and power use. 

The press reports that the South African 
Railways and Harbors Administration in an 
effort to relieve congestion has recently aug- 
mented rolling stock on the narrow-gage line 
running from Tsumeb and Grootfontein to 
Usakos, in South West Africa, by five new 
locomotives and additional freight cars. 
This vital link has been heavily taxed in 
recent years by increasing shipments of 
strategic ores to Walvis Bay and of livestock 
to the Union. Railway workshops at Usakos 
are being devoted exclusively to maintaining 
equipment on the narrow-gage line, and ar- 
rangements have been made for a quicker 
turn-around of rolling stock. 


Spanish Airline Inaugurates 
Weekly Service to 
Frankfurt am Main 


The civil aviation office of the Allied High 
Commission of Germany has granted a per- 
mit to the Spanish airline company, Iberia, 
for establishment of a weekly service between 
Barcelona and Frankfurt am Main. 


Nicaraguan Officials Open 
Bids for Telephone System 


Bids for the proposed automatic telephone 
system to be installed in Managua, Nica- 
ragua, were opened on January 16, in the 
presence of representatives of all of the 
eight companies bidding. Three United 
States companies submitted bids, as well as 
British, German, and Swedish concerns. 
The specifications call for installation of a 
system equipped with 5,000 telephones and 
capable of expanding to 10,000, including 
central stations, distribution network, and 
telephones. The Nicaraguan Government 
has stated that it will be a matter of weeks 
before a decision will be reached as to the 
company to be chosen. The contract does 
not necessarily have to go to the lowest 
bidder but will be awarded to the concern 
considered as offering the best terms, in- 
cluding such items as reliability, rapidity of 
work, and conditions of payment, as well 
as over-all cost. 


Scandinavian Airlines System 
Considering Arctic Air Route 


The Scandinavian Airlines System is 
weighing the possibility of inaugurating a 
great-circle route between Scandinavia and 
the Pacific coast of the United States via 
Thule, Greenland, according to a recent 
Copenhagen press release. A director of SAS 
has confirmed the report but has stated that 
the company has no definite plans with re- 
spect to scheduled traffic; it only Wishes to 
investigate conditions so that if possible, it 
may be prepared to start regular flights at 
a later date. Application has been made for 
permission to make an experimental flight 
this fall with a new DC 6-B plane along the 
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northernmost route of the world, which is 
Los Angeles-Edmonton (Canada) via Baffin 
Bay to Thule, and from Thule to Stockholm. 
This route is 10,000 kilometers, or one-half 
of the route that would normally be fol- 
lowed in taking the plane from the Pacific 
coast across the United States to New York, 
and from there via the usual route to Scan- 
dinavia. The route via Thule is not only the 
shortest of the two but also the cheapest. 

Interest in the Thule route has also been 
shown by Alaska Airlines, which has an- 
nounced that it will ask United States au- 
thorities for a concession on a route from 
Fairbanks—Thule—Oslo and further down into 
Europe in about 1957 or thereafter. No 
doubt other companies too will seek con- 
cessions at later dates. 


Construction of Rio Bravo- 
San Fernando Railroad Spur 


The management of the Ferrocarriles 
Nacionales de Mexico has issued instruc- 
tions to speed up completion of the Rio 
Bravo-San Fernando 150-kilometer spur of 
the Monterrey-Matamoros branch line, states 
a dispatch from the U. S. Consulate at 
Reynosa. The engineer in charge has been 
assured that all material needed for com- 
pleting 10 small bridges and 40 kilometers 
of track will be supplied early in the current 
year so that the new railway may be placed 
in operation around the middle of 1952. 


Basra Port Charges Increased 


A further increase in Basra, Iraq, port 
dues and charges, amounting to 50 percent 
on basic rates, became effective on January 1, 
1952. This increase is in addition to pre- 
vious increases in surcharge rates. Accord- 
ing to the acting port director, these in- 
creases are the result of a study of ways to 
offset the loss of more than 1,000,000 dinars 
a year (1 dinar —US$2.80), the sum formerly 
obtained from charges assessed tankers call- 
ing at Abadan. Although a number of 
economy measures have been taken, many 
basic but expensive overhead items, such as 
the dredging of the Shatt-al-Arab River and 
its approaches, must be maintained if the 
port is to remain open. Even with the in- 
creased charges it is expected that the port 
will operate at a gradually decreasing deficit 
during the next 5 years. By the end of this 
period it is expected that increased tanker 
traffic at Fao, the Basra Petroleum Co.'s port 
of export, and a probable rise in merchant 
vessel traffic as a result of the effects of the 
Iraqi Development Board’s projects will bring 
port fiscal operations into balance. If the 
Abadan refinery reopens or other traffic is 
greater than anticipated, it may be possible 
to reduce port charges. 


Iraq Adds Radiotelephone 
Service With Switzerland 


Daily radiotelephone service between Iraq 
and Switzerland became available to the 
public on January 15, 1952, between the 
hours of 1600 to 1700 4-5 p.m.). The rate is 
3.60 dinars for the first 3 minutes of con- 
versation or part thereof, and 1.20 dinars for 
each additional minute. The report charge 
is 400 fils. (I Iraqi dinar=1,000 fils, or $2.80 
in U. S. currency). 

At the present time, Iraq is in contact by 
wireless telephony with Great Britain, Egypt, 
France, and Ireland. 


Mysore and Madras States 
Pian New Power Project 


Indian Government officials of Madras and 
Mysore States met in Madras in December 
1951 to discuss the Mekadatu hydroelectric 
project in the Salem District, the Bhairavan 
Thippa irrigation project in the Bellary 
District, and the supply of Jog Falls electric 


power to the South Kanara District. It is 
reported that at this meeting a draft agree- 
ment was prepared by the respective govern- 
ments on the proposed Mekadatu project. 
The Law Minister of Mysore informed news- 
men that inasmuch as the site of the project 
is in Madras State, it was finally agreed that 
the land on which the power plant is to be 
built should be leased to the Mysore govern- 
ment. The rates to be charged by the Mysore 
government for energy supplied to the Ma- 
dras government were discussed, but they 
require Cabinet approval. 

The Mekadatu project, it 1s reported, will 
have a capacity of 50,000 kw., and its cost is 
estimated at 50,000,000 rupees (1 rupee ap- 
proximates 21 cents in US currency). In 
the first stage of the project, 30,000 kw. will 
be generated, of which 20,000 kw. will be 
supplied to the Madras government. The 
foundation stone will be laid in February 
1952, and the Mysore government expects the 
project to be completed within the next 5 
to 7 years. 


Temporary Name of Southern 
Pacific Railroad in Mexico 


The Southern Pacific Railroad of Mexico 
recently sold to the Mexican Government 
has been named temporarily Sud Pacifico de 
Mexico-Gobierno de Mexico, the U. S. Em- 
bassy in Mexico City advises. Ing. José 
Rivera Rosales, president of the Mexican 
Confederation of Chambers of Commerce, has 
been named the president of the railroad 

(For earlier item, see January 28, 1952, 
issue Of FOREIGN COMMERCE WEEKLY.) 


Italian Power Output 
Continues to Increase 


Production of electric energy in Italy con- 
tinues to increase. Total output for the first 
10 months of 1951 amounted to 23,515.9 mil- 
lion kilowatt-hours, an increase of 17.8 per- 
cent over the like period of 1950. 


Madras Imposes Power Cuts 
Because of Water Shortage 


The government of Madras, India, imposed 
a 15-percent cut in electric-power consump- 
tion in all except essential uses, effective 
January 15, 1952. This became necessary, it 
is stated, because of the low storage of water 
in the reservoirs as a result of a weak mon- 
soon, and the draft of water for such essential 
purposes as irrigation. 


Burma-Ceylon Ocean-Freight 
Rates Increased 


The Burma-Ceylon Coastal Conference has 
asked for higher freight rates for the trans- 
port of rice from Burma to Ceylon during 
the period January to June 1952. Increased 
costs of fuel oil and stevedoring are given 
as reasons for the proposed increase in rates. 
The increases will cost the Ceylon Govern- 
ment an estimated 2,000,000 rupees (US$1 
4.7725 rupees) in addition per year when 
they become effective. 


Production of Power and 
Gas Increase in Algeria 


The 1950 annual report of the Electric 
and Gas Co., of Algeria (Electricité et Gaz 
d’Algeria), recently made public, states that 
production of electricity increased to 575,- 
000,000 kilowatt-hours from 505,000,000 kilo- 
watt-hours in 1949 despite the prolonged dry 
spell in 1950 and the drop in hydroelectric 
production. 

Gas production .also increased, from 72,- 
000,000 cubic meters in 1949 to 75,000,000 
cubic meters in 1950. 


(Continued on p. 24) 
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Canadian Industries Strongly 
Support 1952 Trade Fair 


Canadian business and industry is giving 
stronger backing to Canada’s International 
Trade Fair, Toronto, June 2-13, 1952, than 
in any previous years, according to Fair Offi- 
cials. It will be Canada’s fifth annual event 
Canadian space bookings are already well 
ahead of those taken in either 1950 or 1951 
It is estimated that Canadian participation 
will be almost double that of last year. Some 
45,000 square feet have already been booked 
by domestic firms in the Fair’s 16 trade cate- 
gories The most noticeable increase is in 
the machinery and plant-cquipment section 
where Canadian manufacturers have rented 
20,009 square feet, nearly 3,000 more than 
last year 

Fleven of the approximately 30 countries 
excected to exhibit have aiready submitted 
formal space applications. Denmark is par- 
ticipating in the Fair for the first time with 
exhibits of milking machines and Diesel 
motors Germany is planning more exten- 
sive exhibits this year, particularly in the 
machine-tool section. Total German space 
requirements have been estimated at 15,000 
square feet 

Britain, continuing its drive to establish 
and maintain broad Canadian markets, will 
again be one of the top exhibitors in almost 
every category British machine tools are 
expected again to be one of the major fea- 
tures, but this year machine-tool makers will 
be showing on an individual basis rather 
than as an association 

The Netherlands, which space-wise was 
the fourth exhibiting country last year, is 
returning to the Fair with another compre- 
hensive display of goods, particularly in the 
household line. Other countries heard from 
thus far are Australia, France, Pakistan, 
Scotland, Sweden, Switzerland, and the 
United States. Exhibitors from Spain and 
Portugal also plan to take part. Consider- 
able interest has also been indicated by a 
number of United States firms 

Other details regarding this annual event 
were published in the October 22, 1951, issue 
of FOREIGN COMMERCE WEEKLY. Further in- 
formation or application blanKs may be ob- 
tained either from the Commercial Coun- 
selor, Canadian Embassy, 1746 Massachusetts 
Avenue NW., Washington, D. C.; Canadian 
trade commissioners in New York, Detroit, 
New Orleans, and Los Angeles; consuls in 
Boston, Chicago, and San Francisco; or di- 
rectly from the Administrator, Canadian 
International Trade Fair, Toronto. 


Cleveland To Be Site of 
1952 Instrument Show 


The Instrument Society of America has 
chosen Cleveland, Ohio, as the site for its 
1952 National Instrument Conference and 
Exhibit to take place September 8-12, in- 
clusive. The Society reports that this meet- 
ing will be the largest ever held. ISA is a 
nonprofit scientific and educational organi- 
Zation which was formed in 1945 to advance 
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the arts and sciences connected with instru- 
mentation. It now includes 51 sections with 
a reported membership of 5,000 in the 
United States, Canada, and Aruba, Nether- 
lands Antilles. 

More than 230 exhibits comprised last 
year’s show. Exhibitors comprised 143 man- 
ufacturers, 4 manufacturer’s representatives, 
1 trade association, 5 cooperating societies, 
and 2 educational institutions. In addition, 
the U. S. Navy occupied 10 booths and the 
National Bureau of Standards, 2. The ex- 
hibiting concerns, which had $10,000,000 
worth of instruments and occupied 24,000 
square feet of exhibit space, represented the 
largest participation to date in this annual 
display. Nearly 7,000 instrument engineers 
and mechanics, instrument manufacturers 
and suppliers, and others from a number of 
countries were reported to have attended. 
Among these were 22 visitors from Canada, 
22 from Mexico. and 37 from other countries 
including Egypt, England, Finland, France, 
Germany, Netherlands, and the South Ameri- 
can Republics. 

Additional information on the 1952 show 
may be obtained from Richard Rimbach, 
Executive Secretary, Instrument Society of 
America, 921 Ridge Avenue, Pittsburgh 12, 
Pa. 


Seandinavian Fairs Provide 
Opportunity for U. S. Traders 


Fairs and exhibitions held in Scandinavian 
countries offer businessmen an opportunity 
to maintain their business contacts or de- 
velop new markets in this area. Among the 
events to be held in 1952 are: International 
Technical Fair, Copenhagen, March 28—April 
6; International Commercial Fair, Copen-~ 
hagen, April 25-May 4; Finnish Industries 
Fair, Helsinki, May 7-15; Swedish Industries 
Fair, Goteborg, May 17-25; and St. Erik’s 
Fair (International), Stockholm, August 23-— 
Sept. 7. Information on the two sections of 
the 1951 and 1952 Danish Fairs was pub- 
lished in FOREIGN COMMERCE WEEKLY, April 








Revised List of Forthcoming 
Trade Fairs and Exhibitions 
Available 


\ revised list of Forthcoming Trade 
Fairs and Exhibitions, dated January 
1952, has been mailed to nearly 500 
firms and trade journals, to all United 
States Diplomatic Posts, and to the Field 
Offices of the Department of Commerce. 
This list contains, in addition to foreign 
fairs and exhibitions, a number of 
American trade shows of international 
significance and the names and addresses 
of persons in charge. Copies of this 
release may be obtained from the near- 
est Field Office of the United States De- 
partment of Commerce. 




















16, June 4, and October 22, 1951; on the last 
Finnish Fair, June 4; and on the 1951 Gote- 
borg and St. Erik’s Fairs, Sweden, July 23 
and November 12, 1951, respectively. 

Data on two other fairs held in Scandina- 
vian countries last year follow. A Danish 
Industrial Exhibition was held at the Forum 
in Copenhagen, October 11-21, 1951, under 
the sponsorship of the National Association 
for the Promotion of Danish Goods. It cov- 
ered approximately 27,000 square feet of floor 
space. In addition, a few exhibitors had 
open-air displays on the adjoining grounds. 
A total of 140 enterprises displayed their 
wares in 122 separate exhibits. In a few 
cases, a number of manufacturers in the 
same line of business had joint displays. 
Over 65,000 persons attended. 

This event represented a cross section of 
Danish industrial production. Among the 
items on display were machinery for bakeries, 
slaughterhouses, food-canning plants, steel 
springs, radiators, locks and padlocks, vene- 
tian blinds, razors and razor blades, baby 
carriages, vacuum cleaners, electric cooking 
ranges, and domestic washing machines. It 
is reported that many orders were booked 
from both domestic and foreign purchasers. 

An exhibition of products of the Finnish 
plastic industry was held in Helsinki, October 
23-31, 1951. Approximately 30 firms were 
represented in the display. The products 
exhibited included electrical fittings, bath- 
room fittings, radio cabinets, camera cases, 
toys, raincoats, buttons, plastic fabrics, and 
shoes and handbags of plastic imitation 
leather. Chemicals and raw materials used 
in the production of plastics were also on 
display. A die-set mold for making plastic 
models of the Olympic Stadium in Helsinki 
attracted much attention. 

The 1952 dates of these two events are not 
known. Further data on them and other 
Scandinavian shows may be obtained from 
the respective consular and diplomatic rep- 
resentatives located in various cities through- 
out the United States. 


Belgian Colonial Exposition at 
Brussels an Annual Event 


The 1951 Colonial Exposition, held in 
October at the Brussels Fairgrounds, was 
considered the best show yet staged. The re- 
sources of the Belgian Congo were graphically 
portrayed by’ Government agencies and 
principal Congo firms. Attendance Was as 
high as 60,000 persons on a single day. This 
interest encouraged the organizers to plan 
a further expansion for the 1952 show. 

Additional information on the 1951 event 
and plans for the 1952 show may be obtained 
through the Office of the Commercial Coun- 
selor, Belgian Embassy, 1780 Massachusetts 
Ave. NW., Washington 8, D. C. 





Insecticide and fertilizer plants are in- 
cluded in a list of enterprises in Sonora, 
Mexico, offering good possibilities for ex- 
pansion under the State program for en- 
couragement of industrial investment. 
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NEW BOOKS 





The following publications, brought to 
the Department’s attention through the 
courtesy of the authors and publishers 
are listed as a service to businessmen. 
Please note: The Department has no 
copies of private publications for dis- 
tribution and cannot be responsible for 
their content. For private publications, 
write direct to the publishing agency 
given in each case. 


International Trade 
Practices. By Paul V. Horn. 1952 
(third edition). 734 pp. Price, $8. 
Prentice-Hall, Inc., 70 Fifth Avenue, New 
York 11, N. Y. 


In this book the author points up the new 
leadership of the United States in world 
trade and world affairs and develops the 
theme that this ascendancy has worked a 
complete reorientation of world political, 
economic, and trade practices. He examines 
the problems of a mature economy that have 
come with America’s rise to world leadership, 
and stresses the fact that the United States 
must retain its preeminent position if trade 
is to prosper. He shows how the various 
economic agencies of the United Nations 
have become significant factors in the flow 
of trade. 

Part I of the book gives the historical and 
economic background of international trade; 
part II discusses tariff systems, classification 
of duties, free zones, the United States tariff 
and customs administration, past and pres- 
ent international commercial policies, com- 
mercial treaties and conventions, United 
States foreign commercial policy, and world 
colonies and their trade importance; part III 
deals with transportation and communica- 
tion facilities; part IV is concerned with in- 
ternational finance; part V presents trade 
surveys for the United States and world 
areas; and part VI devotes eight chapters 
to presentation of a “practical procedure in 
exporting and importing.” The text is sup- 
ported by many tables and charts. 


Principles and 


United States Economic Policy and In- 
ternational Relations. By Raymond F. 
Mikesell. 1952. 341 pp. Price, $4.75. 
McGraw-Hill Book Co. Ine., 330 West 
42nd Street, New York 36, N. Y. 


This book presents a brief survey and 
analysis of the foreign economic policy of the 
United States. It deals, in particular, with 
both the domestic economic interests and the 
political and security motives behind the 
major developments of United States 
economic policies since World War I. 

Primary emphasis is given to postwar de- 
velopments, but considerable attention is di- 
rected to the 1919-39 interwar period, in 
which the foreign policies emerging since 
World War II had their roots. The author 
analyzes the relationships brought about by 
the change in the international political out- 
look during World War II and its influence on 
United States foreign and domestic economic 
policies. There is much discussion of the 
modification of United States programs 
necessitated by two phases of postwar de- 
velopment—the unexpected severity of 
world-wide dislocation and maladjustment, 
and the political situation growing out of the 
cold war. 

The book is in two parts. Part One, 
American Economic Policies in the Interwar 
Period, 1919-39, deals with America’s po- 
sition in the world economy; international 
accounts; financial policies; war debts and 
foreign investment policy; international 
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AND REPORTS 


financial cooperation; and United States 
commercial policy. Part Two, American In- 
ternational Economic Policies After 1939, is 
concerned with international economic poli- 
cies to the end of World War II; major 
problems and policies at the war’s end; in- 
ternational monetary policy with respect to 
exchange-rate stabilization, gold, stabiliza- 
tion credits, exchange controls, the sterling 
area, and intra-European payments arrange- 
ments; international investment policy; the 
Truman Doctrine and foreign economic as- 
sistance; the Marshall Plan in operation; 
realization of United States objectives for 
Western Europe; postwar developments in 
United States commercial policy; and 
American economic policy and global defense. 


Croners World Register of Trade Direc- 
tories. First edition. 98 pp. No price 
quoted. Croner Publications, Ltd., 22 
High Street, Teddington, Middx., Eng- 
land. 


This volume contains data on nearly 1,000 
directories; it does not include guide and 
reference books that have no commercial 
directory sections. 

There is a main section for each continent. 
Under each continental section are subsec- 
tions for countries that publish three or more 
directories. The General Directories Index 
is a guide to publications whose main object 
is to provide classified lists of firms engaged 
in all the leading industries in a given area; 
those directories that deal particularly with 
firms engaged in international trade are spe- 
cifically indicated. There is also a Trades 
and Professions Index. 


The Exporter’s Year Book. 1952. 
322 pp., with appendixes. Price, 40 
shillings (postpaid); includes monthly 
copy of The Merchant Shipper, contain- 
ing Addenda to the Year Book. Syren & 
Shipping, Ltd., 26-28 Billiter Street, 
London, E.C.3, England. 


This annual publication, renamed The Ex- 
porter’s Year Book for the thirty-sixth edi- 
tion, had previously been called The Inter- 
national Mercantile Diary and Year Book. 

The section for Great Britain and North- 
ern Ireland includes, among other informa- 
tion, a summary of export invoice require- 
ments of principal countries for goods sent 
by bill of lading; the Import Duties Act 
(U. K.); articles entitled “The Finance of 
Exports” and “Marine Insurance of Exports”; 
summary by country of prescribed methods 
for payment of exports; explanation of the 
Export List (British), and classification by 
groups of the articles contained in the Ex- 
port List; list of countries separately dis- 
tinguished in trade returns of the United 
Kingdom; registration of trade-marks, their 
use in relation to exported goods, and inter- 
national arrangements respecting  trade- 
marks; listing of principal cities, towns, and 
ports; postal information (relates also to 
samples); and sections dealing with foreign 
commercial travelers in the United Kingdom 








(Continued from p. 22) 


Pakistan Aviation Notes 


Plans for operating a Pakistan interna- 
tional airline between East and West Pakis- 
tan, London, and Muslim capitals in the 
Middle East are nearing completion. An 
interim arrangement has been made with Air 
Works, Ltd., England, for utilization and op- 
eration of three 4-engine Hermes aircraft on 
a charter basis until three Lockheed Con- 
stellations are delivered in the latter part 
of 1953. 

In addition to plans for a Pakistan inter- 
national airline, a test flight has been made 
by Himalayan Airways of India as a prelim- 
inary step to a proposed biweekly air service 
between Ahmedabad, India, and Kabul, 
Afghanistan, using a circuitous route via 
Karachi, Jiwani, and Zahidn, Iran. It will be 
necessary to use this route to avoid flying 
over “prohibited areas” of Pakistan on the 
western border. Inauguration of a regular 
service awaits the approval of the Pakistan 
Government. 





and British commercial travelers going 
abroad. 

The general pattern of information given 
for each of the countries of the empire in- 
cludes principal ports, airports, banks, holi- 
days, currency, weights and measures, postal 
information, commodities in foreign com- 
merce, chambers of commerce, principal 
shipping lines, and commercial data, such 
as on import permits, invoices and certifi- 
cates of origin, bills of lading, customs duties, 
packing, marking of goods, commercial 
travelers, treatment of samples, and trade- 
marks and patents. 

Contents include such other informa- 
tion as explanation of various weights and 
measures, with conversion tables where nec- 
essary; conversion table for fractions and 
decimals; interest and compound interest 
tables; approximate weight per cubic foot 
of various commodities; and abbreviations 
with explanations of phrases used in com- 
mercial transactions. 


FBI Register of British Manufacturers, 
1951-52. 1951 (24th edition). 882 
pp. Price, 42. shillings (postpaid). 
Published for the Federation of Britsh 
Industries by Kelly’s Directories, Ltd., 
and Iliffe and Sons, Ltd., Dorset House, 
Stamford Street, London, S.E.1, England. 


This register, which is a standard export 
reference book to British industry, is in 
seven sections. 

The section, Products and Services, is a 
classified Buyers’ Guide which lists over 6,000 
member firms of the Federation of British 
Industries under more than 5,000 alphabeti- 
cal trade headings. The section, Advertise- 
ments, produced in colors, constitutes an 
illustrated catalog of British products. A 
third section, Addresses, is an alphabetical 
directory of all FBI member firms with full 
addresses, telegraphic addresses, telephone 
numbers, list of products, and, in many cases, 
home and oversea branches, agencies, and 
so on. The other sections are: Trade Asso- 
ciations, which lists associations (a) by 
products and services and (b) alphabetically 
by names, with addresses and other details; 
Brands and Trade Names, listing, alphabeti- 
cally, brands and trade names used by FBI 
members; Trade Marks, which contains re- 
productions of a large number of trade- 
marks registered by FBI members; and an 
Addenda, giving details of new members 
elected after the main sections of the reg- 
ister went to press. 
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Export-Control Developments 


Office of International Trade, U. S. Department of Commerce 


[NoTe: Excerpts from recent announcements 
in CEB (Current Export Bulletin) and from 
press releases of OIT (Office of International 
Trade) appear below. The announcements, 
containing more detailed information, may. be 
obtained from the OIT, U. 8S. Department of 
Commerce. Any such requests should refer to 
the date and the number of the OIT Press Re- 
lease (free) or of the CEB (for which there 
is a charge of 10 cents each) shown at the end 


of each item.] 


EXPORTS OF TOTALLY ALLOCATED 
COMMODITIES 


Export license applicants who procure 
totally allocated commodities under the 
“small user” provisions of certain National 
Production Authority M-orders no longer 
are required to submit allocation requests on 
NPAF forms, but should submit a special cer- 
tification, together with their license appli- 
cations to OIT. 

The certification should be in the form of 
a signed statement that the material cov- 
ered by the license application was pro- 
cured in conformity with the “small user” 
and other provisions of NPA’s M-order gov- 
erning the material. 

This applies to small users of selenium, 
placed under total allocation by NPA in 
Order M-91, on December 10, 1951, as well as 
to small users of the materials brought under 
total allocation earlier. The other totally al- 
located materials and the governing M-orders 
are: Tin (M-8); slab zinc (M-9); copper re- 
finery shapes (not CMP shapes), brass and 
bronze ingots, copper scrap, and copper base 
alloy scrap (M-—16); pure tungsten (M-81); 
tungsten, except pure (M-—80); pure molyb- 
denum (M-81) ; molybdenum, except 
pure (M-80); and soft pig lead (M-76). 

The amount of material that may be pro- 
cured under NPA’s “small user” provisions 
differs for each totally allocated commodity 
as specified in the M-order governing the 
commodity. 

Selenium exporters who use more than 1 
pound of contained selenium in any calen- 
dar month, and who therefore are not 
“small users,” are required to submit alloca- 
tion requests on Form NPAF-146 to OIT 
when they file their license applications. 

Selenium, an element obtained as a by- 
product in the electrolytic refining of copper, 
is used by producers of alternating current 
rectifiers, in the steel and glass manufac- 
turing industries, and for various other im- 
portant industrial purposes. 

Totally allocated commodities are those 
which may not be used, purchased, or sold 
without NPA authorization. Except for 
small users, this authorization must be ob- 
tained in addition to an export license if the 
commodities are to be shipped overseas. 

This action is announced in OIT’s Cur- 
rent Export Bulletin, No. 655. (OIT-927, 
Jan. 31, 1952.) 


EXPORT PRIVILEGES DENIED 


Maurice May, Inc., of New York City, 
Maurice May, Ltd., Singapore, Frank M. 8S. 
Shu, of Hong Kong, who controls the two 
companies, and Madeline M. Sobers, an of- 
ficial of the New York company, have been 
denied for a period of 15 months all privileges 
of participating in any way in any transac- 
tion involving exports from the United States 
to any destination, including Canada. The 
order places the last 6 months of the sus- 
pension in abeyance, if the respondents 
commit no further violation of the export- 
control regulations. 

The persons and firms were charged with 
violating export-control regulations by 
falsely representing, between December 1950 
and May 1951, in export-license applications 
that the New York company had accepted 
orders from specific companies in Singapore 
to export various quantities of antibiotics 
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and sulfa drugs to them for distribution to 
hospitals and doctors in Singapore. The 
drugs were actually intended for Frank Shu 
in Singapore, who could not receive and sell 
the drugs in Singapore under Singapore law. 
In addition, they were charged with submit- 
ting to the OIT false consignee statements 
which were represented as having been sent 
by Singapore drug houses, but which were 
actually prepared and sent by Frank Shu 
without the knowledge of the alleged senders. 

In reliance on the representations in sev- 
eral of the applications, the OIT issued 
licenses authorizing shipments of the medic- 
inals to Singapore, but only one shipment 
of penicillin was actually made. This ship- 
ment was seized by the Singapore authorities 
and disposed of by forced sale at that 
destination. 

The respondents admitted the violations, 
waived their right to a compliance hearing, 
and consented to the order denying export 
privileges. The order also applies to Kung 
Shin Co., of Hong Kong, another company 
owned by Frank Shu, and to any other per- 
son or business organization with which they 
may be now or later related by ownership, 
control or position of responsibility in the 
conduct of United States export trade. 
(OIT-928, Feb. 1, 1952.) 


NYLON YARN EXPORT QUOTA 


An export quota of 2,000,000 pounds of 
nylon yarn has been established for the first 
quarter of 1952. 

The types of nylon yarn covered by the new 
quota, together with their Schedule B (1952 
edition) mumbers, are: filament, except 
thrown (384026); thrown (384032); mono- 
strands, monofilaments, and extruded bands 
and strips (not woven) for the manufacture 
of textiles (384052); and spun yarns (384062). 
In the 1949 edition of Schedule B, now ob- 
solete, these four types of nylon yarn were 
grouped in a single commodity classification, 
Schedule B No. 384005. 

The first-quarter quota is larger by 800,000 
pounds than the fourth-quarter, 1951, quota. 
The increase had been made possible by the 
recent easing of the nylon yarn supply situa- 
tion. No difficulty is expected in fulfilling 
defense and domestic civilian demands as 
well as the larger export quota in the current 
quarter. 

OIT expects to distribute the new quota 
among importing countries in about the same 
proportions as in the fourth quarter, though 
some deviation from the previous licensing 
pattern may be necessary because of special 
needs in certain countries. 

While the total quantity of nylon yarn 
covered by applications for first-quarter ex- 
port licenses already exceeds the quota, the 
quantities proposed for shipment to many of 
the importing countries are in line with the 
amounts that can be made available to them 
under the increased quota. However, the 
quantities covered by applications to a few 
other countries are so large that it will be 
impossible to cover all sales to those coun- 
tries. 

In the fourth quarter, licensing of nylon 
yarn for export to Italy was suspended be- 
cause the Italian Government discontinued 
issuance of import permits for this com- 
modity. If import permits for nylon yarn 
are again granted by the Italian Government, 
OIT will resume licensing to that destina- 
tion. (OIT-931, Feb. 5, 1952.) 


EXPorRTS OF COTTON LINTERS AND PULP 


A total of 348,753 bales of cotton linters 
and pulp (bleached linters) has been licensed 
for export since August 1, 1951, the begin- 
ning of the new crop year. This quantity 
covers 178,237 bales of raw cotton linters and 
170,516 bales of pulp. 


Of the total, 63,855 bales have been li- 
censed since January 17, 1952, when licens- 
ing figures were last reported. About 96 
percent of the quantity licensed in the past 
2 weeks is for export to six countries: Italy, 
18,391 bales; England, 12,066 bales; France, 
11,795 bales; Germany, 7,842 bales; Switzer- 
land, 6,185 bales; and Japan, 5,287 bales. 
(OIT-930, Feb. 5, 1952.) 


Export LICENSE APPLICATIONS FOR CMP 
MATERIALS HELD By OIT 


Many export license applications covering 
CMP steel (not including tin plate), cop- 
per, and aluminum, which could not be 
approved under the extremely limited sec- 
ond-quarter export quotas, have been held 
for consideration against the third-quarter 
quotas. 

These applications, all covering accepta- 
ble end-uses, were not returned to the appli- 
cants without action because this would 
not have given exporters sufficient time to 
review their orders and resubmit the appli- 
cations or file new ones before the close of 
the third-quarter filing period, which re- 
cently was advanced to the last two weeks 
in February. 

Other second-quarter applications were 
returned without action where it was clear 
that the anticipated export quotas and heavy 
oversubscription to the countries involved 
would not permit licensing for the third 
quarter. 

OIT also cautioned exporters not to as- 
sume that all second-quarter applications 
which are being held for third-quarter con- 
sideration will be approved, even though 
they involve important end-uses. The quan- 
tities of CMP materials covered by pending 
applications already exceed the quantities 
that can reasonably be expected to be made 
available for export in the third quarter. 
Consideration also must be given to addi- 
tional applications that may be submitted 
during the third-quarter filing period, and 
that may involve end-uses of equal or even 
greater importance. 

Second-quarter applications were proc- 
essed early this month and those which 
were returned were expected to be in the 
mail by February 8. OIT requested export- 
ers to review their file copies of second- 
quarter applications that have been returned 
and to inform OIT, by letter, of any cases 
they may wish to withdraw for third-quarter 
consideration. 

Requests for amendment of applications 
already on file in OIT may also be made by 
letter. The letter should indicate changes 
in facts relating to the application and the 
requested amendment and should identify 
the application by OIT case number, com- 
modity, and country of destination. A sep- 
arate letter should be submitted for each 
Schedule B number. 

Both notifications of withdrawal and re- 
quests for amendment should be submitted 
to OIT during the third-quarter filing pe- 


riod, February 15-29. (OIT-929, Feb. 4, 
1952.) 





Current Policies in Issuin 
Licenses for Chemical 
Exports 

(Continued from p. 4) 


were faced with shut-downs, some with 
bankruptcy. Under the circumstances 
exports had to be drastically curtailed, 
although never to the point of extinction 
since it was essential that foreign mold- 
ers be kept solvent. As natural rubber 
stocks in the United States increased and 
as the synthetic-rubber program was cut 
back, the styrene supply eased. Benzol 
shortages likewise disappeared, with in- 
creased availabilities, from both foreign 
and domestic sources. An interesting 
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benzol addition appeared from the pet- 
rochemical field, with promises of more. 
The result, in terms of polystyrene ex- 
ports, can be read in Census statistics. 
Quotas or other limitations on polysty- 
rene are undoubtedly a thing of the past, 
as regards friendly nations. 

The pattern is repeating itself in other 
plastics areas as well, nylon being the 
latest of these to be given loose rein. 
As the supply of plastic-type nylon im- 
proved, the OIT liberalized its licensing 
to conform with NPA’s removal of alloca- 
tion controls. Polyethylene, while still 
far from plentiful, is gathering export 
momentum rapidly. 

Phenothiazine, used in sheep-growing 
areas of the world as an anthelmintic 
(worm remedy), has been made availa- 
ble to a number of countries through a 
program worked out informally among 
OIT, NPA, producer-exporters, and for- 
eign claimants. Recognizing the urgency 
for equitable distribution of phenothia- 
zine throughout the meat- and wool- 
raising areas of the world, the American 
chemical industry and the Government 
cooperated to insure a fair distribution 
of United States supplies. Odd as it may 
seem, phenothiazine is not under export 
control, yet when the emergency arose 
the chemical industry accepted a share 
of the burden without hesitancy and 
assisted in resolving the problem. This 
experiment in voluntary export control, 
still being continued, represents a unique 
situation in the chemical field. 

Acetone was just on the verge of reach- 
ing the “free-rein” stage as 1952 began, 
after a precarious period in 1951. Do- 
mestic demand is off, and in the face of 
increasing production, export programs 
have been, and are likely to continue to 
be set at higher levels. Like a number 
of other chemicals, acetone enters into 
the manufacture of strategic products as 
well as of other commodities. 


Spotlight on Global Sulfur 
Shortage 


The International Materials Confer- 
ence allocates sulfur to each country 
based upon essential needs, and the 
United States, through OIT, in turn 
controls its exports in accordance with 
the quota established. 

Naturally, United States’ sulfur, be- 
cause of high purity and low cost, con- 
tinues in greatest demand. With re- 
duced amounts available for export and 
additional cuts threatened, foreign con- 
sumers have made and are carrying out 
plans to develop alternative sources for 
increasing amounts of their require- 
ments. This has meant in some cases 
utilization of higher-cost sulfur and in 
others the conversion of equipment to 
utilize pyrites or other sulfur-bearing 
materials, and also adoption of control 
and conservation measures. 

World consumption of sulfur in 1951 
continued to exceed production and 
stockpiles are at a dangerously low level. 
NPA restricts United States consumers 
to 90 percent of their 1950 level, with the 
warning that unless production and con- 
sumption are brought into proper bal- 
ance further cuts may be expected 
in 1952. The control of exports of sulfur 
therefore acquires additional importance 
as we go into our second year of export 
quotas. The United States must assume 
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the principal burden of supplying sulfur 
to friendly countries inasmuch as it is by 
far the largest producer of this extremely 
important chemical raw material. Be- 
cause of our position as the world’s 
principal holder of sulfur resources, this 
country has the responsibility for meet- 
ing the sulfur needs of friendly countries 
in line with the concept of the mobiliza- 
tion of raw materials for defense pro- 
duction on an equal basis with friendly 
countries. Following the close of World 
War II, United States producers of sul- 
fur urged upon foreign users the greater 
use of elemental sulfur in place of py- 
rites, which previously constituted the 
principal sulfur raw material in many 
countries abroad. The trend today rep- 
resents a reversal, since it becomes 
necessary to convert back to pyrites, a 
procedure which is slow and costly. 

There are in this and other countries 
sources of sulfur which have not been 
hitherto considered economic to develop. 
With the present shortage showing no 
immediate sign of relief, interest is being 
renewed in these ‘marginal’ deposits 
(approximately 30 to 50 percent sulfur) 
and small amounts are now beginning to 
appear in domestic and foreign trade. 
The price is relatively high, according to 
present offerings, and the quality gen- 
erally inferior. In order to alleviate the 
sulfur shortage, it is felt that new ven- 
tures should be encouraged. Partly for 
that reason and partly because very 
little of this material has appeared so 
far, it is not charged to the export quota. 
Further, if a foreign consumer can use 
this lower grade of sulfur, and is willing 
to pay the extra cost, he should be per- 
mitted to use it without additional re- 
striction quota-wise. 

A new problem has arisen, however, 
to complicate the administration of sul- 
fur controls. Trade sources indicate 
that this low-grade sulfur can be up- 
graded by the producer to compare in 
some instances favorably with normal 
crude sulfur (991% percent sulfur). This, 
of course, adds still more to the cost of 
the product and the producer would 
ordinarily have difficulty in competing 
with Frasch-produced sulfur. It ap- 
pears, however, that favorable competi- 
tive position can be established with 
foreign-produced sulfur, and, with every 
consuming nonproducing nation experi- 
encing a critical shortage, many of these 
countries are showing interest in the 
new-source material. 

The new problem confronting OIT, 
therefore, is first, to be sure that the 
low-grade sulfur offered for export is in 
reality of this marginal origin and not 
good sulfur which has been deliberately 
contaminated to circumvent the quota 
regulation. Also OIT must, together 
with other government agencies, look 
into the price of the new-source material, 
regardless of whether it has been up- 
graded, in order to carry out the anti- 
inflationary policy of export control. 
This material represents a type of opera- 
tion for which there are no present price 
standards. 

To what extent the new source can or 
will alleviate the current sulfur shortage 
is speculative at present. Previous at- 
tempts to make such operations economic 
have not been successful, but it could 
well be that improved methods will be 





effective. These operations are being 
watched with interest by both industry 
and Government. 


Cobalt Compounds 


The United States is a large consumer 
of cobalt in its various forms but has 
virtually no native resources from which 
the metal or its compounds can be ob- 
tained economically. Most of the cobalt 
used in this country is derived from a 
crude alloy produced in the Belgian 
Congo and processed here into metal, 
oxide, and other products such as driers, 
pigments, and salts. There is at present 
scarcely any commodity in tighter sup- 
ply than cobalt. 

With cobalt increasing in importance 
to the defense program, NPA early in 
1951 sharply restricted its use to essential 
purposes. OIT then established parallel 
export-licensing criteria under a limited 
quota set through the interagency com- 
mittee mentioned above. 

The United States has become a major 
producer of cobalt chemicals and these 
have regularly entered into our export 
trade, the major part going to Latin 
American countries. These chemicals 
for the most part are cobalt driers, such 
as cobalt naphthenate. Most of the im- 
porting countries have no facilities for 
producing driers from primary forms, 
and the denial of driers for certain uses, 
principally for printing inks, would cause 
genuine hardship. OIT consequently 
gives special consideration to applica- 
tions for cobalt printing-ink driers, al- 
though obliged virtually to eliminate 
paint driers from exports because of the 
small total allocation for cobalt chem- 
icals. 

Another cobalt chemical that figures 
importantly in the economies of foreign 
countries and is allowed for export, de- 
pending on end-use, is cobalt oxide. Al- 
though this is a pigment it is considered 
an essential item for export because it 
serves as an important ingredient in 
ground-coat frit for metal enamelware. 
Other essential uses of cobalt which OIT 
will license include medicinals, stock 
feeds, and laboratory reagents. All ap- 
plications for cobalt chemicals must nec- 
essarily be carefully screened with 
quantities restricted to a three months’ 
supply. In cases where the consignee’s 
country has access to a supply of cobalt 
raw material but no processing facilities 
for the chemicals, arrangement may be 
made to export the end product in return 
for an equivalent amount of cobalt. It 
is felt that the United States has a re- 
sponsibility for allowing friendly coun- 
tries to have the benefit of our processing 
plants, as the alternative would be to 
help them set up their own facilities. 
The latter course does not appear real- 
istic and therefore we must continue to 
supply the more essential foreign needs. 


Hydraulic Fluids 


There are three main types of hy- 
draulic fluids which are in common usage 
for automobile brakes and airplane 
mechanisms, viz the synthetic type, 
those of petroleum base (with or without 
synthetic additives), and the castor oil 
type. While all of these are in sufficient 
supply to meet both domestic and foreign 
requirements, the strategic nature of 
these fluids compels a limitation on ex- 
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port demand, particularly for the castor ° 


oil and synthetic types, far exceeds the 
quantities that have been exported or 
licensed in prior years. This is true 
notably for Far East and Middle East 
areas, certain parts of which apparently 
are interested in five times the quantities 
shipped there in 1949 and 1950. In view 
of the increased demand from these 
sensitive areas it has become necessary 
to establish ceilings beyond which OIT 
feels it cannot safely issue licenses if 
transshipment to unfriendly destina- 
tions is to be avoided. The Russian sup- 
ply of castor oil is probably adequate 
but there is definite shortage of the syn- 
thetics and additives that go into the 
finished product. There does not ap- 
pear to be an abnormal demand for the 
straight petroleum-base fluid and this 
type has thus far presented no licensing 
problem to OIT. 

The licensing ceilings in effect on hy- 
draulic fluids are based on a number of 
factors, including exports to the specific 
destinations in the years 1949 and 1950: 
the number of cars registered in the 
country, as published by the Automobile 
Manufacturers Association of the United 
States; climatic conditions; nature of 
roads; and mechanical difficulties con- 
nected with poor servicing in backward 
countries. It has been found that in 
some countries where in prior years 
large quantities were purchased from the 
United Kingdom, owing to dollar short- 
age, the buyers’ preference for goods of 
United States origin can now be realized 
through greater dollar availability. 


Antibioties 


One of the most interesting groups of 
commodities under license is antibiotics. 
The export of penicillin alone reached a 
monthly rate of 8 trillion oxford units in 
1951, rising from the modest figure of 
1 billion units in all of 1944. While pro- 
duction went up sharply during this pe- 
riod, the unit price declined. Thus, in 
1949 the volume of sales was three times 
that of 1947, at about the same aggregate 
value, which corresponds to a price re- 
duction of two-thirds in the short space 
of 2 years. The value of penicillin ex- 
ports in 1950 was more than 18 times the 
value of all drugs and medicinals shipped 
from the United States in 1938. 

An important factor in helping to sat- 
isfy the insatiable world demand for an- 
tibiotics was the method of guaranteeing 
and financing used by ECA in establish- 
ing plants for their production in Europe. 
As a result, France has become practi- 
cally self-sufficient in penicillin and is 
now exporting small amounts. Italy, 
Western Germany, and the United King- 
dom are making rapid headway in the 
production of antibiotics and are also ex- 
porting on a limited scale. With the 
help of MSA and other capital and tech- 
nical assistance, Turkey has begun to 
buiid production plants and it is antici- 
pated that in a short time Turkey, too, 
will find a place in world markets. 


Bismuth Compounds 


Bismuth compounds are used exten- 
Sively in the pharmaceutical field in the 
treatment of a number of gastro-intes- 
tinal disorders. Bismuth metal is an 
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extremely strategic commodity in metal- 
lurgy and because of the ease with which 
some of the compounds may be reduced 
to the metal, the entire classification of 
bismuth salts and compounds was placed 
on the Positive List under a quantitative 
quota in the summer of 1951. 

The great demand on the United States 
for these commodities may be accounted 
for in part by twofactors. A basic reason 
is simply that the price is considerably 
lower here than in European markets. 
The other is that there has been greater 
technological advance in the United 
States in the production of some highly 
specialized bismuth compounds. 

An interesting facet of the bismuth 
situation is that during 1951, when con- 
trols were in effect, five times the amount 
of bismuth chemicals was exported com- 
pared to 1950, when there were no con- 
trols. At the present time, these com- 
modities are licensed according to the 
historical pattern of shipments, specified 
end-use, and country requirements, with 
every effort being made to satisfy the 
demand in friendly foreign destinations. 


The Medicinal Gift Problem 


For some time OIT has been deluged 
with applications from individuals with 
personal and family ties abroad to export 
drugs and medicinals to Eastern Europe. 
Experience has shown that many of the 
heart-rending appeals for medicines are 
either questionable as to truth or, if true, 
would still not be satisfied if licenses were 
issued—because of confiscation of the 
goods by foreign authorities. Under 
these circumstances, the export of peni- 
cillin and other antibiotics is permitted 
only in limited quantities where the indi- 
vidual donor could provide documentary 
evidence showing that the emergency 
and need are genuine. 


Priority Assistance 


To assure an adequate flow of vital 
supplies to friendly foreign countries, 
OIT and NPA act in coordination to 
render priority and supply assistance. A 
formal basis for assistance exists for 
CMP materials and MRO items but for 
many commodities no special assistance 
program has been formulated. Chemi- 
cals fall in this category and exporters 
and friendly foreign governments may 
request assistance for them on a “spot” 
basis. 

The material requested must be es- 
sential (1) to the production of strategic 
materials for export to the United States 
or friendly countries, (2) to the defense 
programs of friendly countries, or (3) to 
the maintenance of their basic econo- 
mies. OIT extends a helping hand in 
response to such requests and where re- 
quired submits the matter to NPA with 
the necessary endorsement. If NPA 
agrees with the position taken by OIT, 
the former agency will grant a simple 
priority rating, a directive on a particular 
supplier, or designate a supplier with 
available unrated capacity. Priority as- 
sistance has proved effective and offers 
concrete evidence that OIT is not solely 
concerned with limiting trade, but is also 
interested in assuring exports of vital 
material for essential use. 
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Venezuela 


Tariffs and Trade Controls 


IMPORT DUTIES INCREASED ON COTTON 
YARN 


Venezuelan import duties on combed, mer- 
cerized cotton yarn, classified under No. 67—C 
of the customs tariff, were increased from 
2 bolivars (US$0.60) to 6 bolivars ($1.80) 
a gross kilogram, effective on January 28, 
1952, as an additional degree of protection to 
domestic industry. Likewise, duties on cot- 
ton yarn of less than 10 threads, classified 
under No. 66—D, were increased from 1.90 
bolivars (US$0.57) to 4 bolivars ($1.20) 
a gross kilogram, also effective on January 
28, 1952. 


IMPORT DUTIES INCREASED ON WEARING 
APPAREL 


Sharp increases in Venezuelan import 
duties covering a wide range of men’s and 
women’s wearing apparel, as additional pro- 
tection to domestic textile manufacturers, 
were made on January 22, 1952, effective 
on January 28, 1952, for air shipments and 
on February 5, 1952, for shipments trans- 
ported by other means. The new and old 
duty rates are shown as follows, in bolivars 
(1 bolivar=30 U.S. cents): 


SEcTION II—TEXTILES 


Vene- New du- Old du- 
zuelan tiahle tiable 
customs Item rate per rate per 
tariff . GTOss gross 
No. kdogram kilogram 

Group 1—CoTton 
SurcROuUP 7—CLOTHING AND MANUFACTURES 


98 Ready-made clothing, semi- 
finished clothing, or 
pieces: 

(A) For men: 

1. Of cotton, pure or 
mixed, without silk. 50 18 

2. Of cotton mixed with 
silk ; J 60 25 

99 Underclothing, ready-made, 
semifinished, or in pieces: 

(A) For men: 

1. Undershirts and un- 
derdrawers, sepa- 
rate or forming one 
OT NIE, Bae ee 30 15 

2. Stockings. _- sti 50 19 

3. Socks, even when con- 
taining silk, whose 
weight does not ex- 
ceed 250 grams per 
dozen pairs gi 50 19 


5. Shirts and their at- 
tachments. - ae 50 30 


9. Pajamas. ree 50 15-19 
10. Without silk, not spec- 
ified fae , 15 15 
11. With silk, not specified 19 19 
(B) For women: 
4. Socks, even when con- 
taining silk, whose 
weight does not exceed 
250 grams per dozen 
ee 50 19 


Group 2—LINEN AND RAMIE 
SuRGROUP 3—CLOTHING AND MANUFACTURES 


114 Ready-made clothing, semi- 
finished, or in pieces: 


(A) For men: 
1. Of linen pure or mixed, 
without silk__...____- 50 18 
2. Of linen mixed with 
a’, : 60 26 
115 Underclothing, ready-made, 
semi-finished, or in 
pieces: 
(A) For men: 
1. Shirts and their attach- 
ments ee 50 30 
2. Without silk, not spec- 
ified____. Pe : 50 18 
3. With silk, not specified 60 30 
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Section 1I—TeExtiLes—Continued 


Vene- New du- Old du- 
zuelan tiable tiable 
customs Item rate per rate per 
tariff gross gross 

No. kilogram kilogram 


Group 3—WOoOOLENS 
Surncroup 4—CLOTHING AND MANUFACTURES 


133 Ready-made clothing, semi- 
finished, or in pieces: 
(A) For men: 
1, Of wool, pure or mixed_. 50 36 
2. Of artificial wool, pure 
or mixed die hesciete 60 40 
134 Underclothing, ready-made, 
semifinished, or in pieces: 
(A) For men 
1. Undershirts and under- 
drawers, separate cr 
forming one piece__- 20 i) 
2. Stockings... ‘ 20 9 
3. Socks. dees 20 9 


Of artificial wool, pure 

or mixed : 60 40 
Without silk, not spec- 

ified _ . _. , 20 4 
7. With silk, not spec- 
ified _ .. i j 20 10 


o 


0. 


6. 


Group 4—SILKs 
SurRGROUP 3—CLOTHING AND MANUFACTURES 


142 Ready-made clothing, semi- 
finished, or in pieces: 
(A) For men: 
1. Of natural silk, pure 
or mixed 75 50 
2. Of artificial silk, pure 
or mixed (and with 
not more than 30 
percent if the mix- 
ture is of natural 
silk) __. 60 40 


~ 143 Underclothing, ready-made, 


semifinished, or in pieces 
(A) For men: 
1. Of natural silk, pure 
or mixed... ‘ 75 50 
2. Of artificial silk, pure 
or mixed (with not 
more than 30 percent 
if the mixture is of 
pure silk)... va 60 40 


1 Plus 90 percent ad valorem. 


Import DUTIES INCREASED ON COTTON AND 
WOOLEN BLANKETS AND CLOTHS FOR THEIR 
MANUFACTURE 


Substantial increases in Venezuelan im- 
port duties on cotton and woolen blankets 
and cloths for their manufacture were made 
on January 22, 1952, effective on January 28, 
1952, in order to protect further the domestic 
textile industry. 

Accordingly, Venezuelan customs tariff 


‘classifications have been modified as follows: 


(rates in bolivars; 1 bolivar=30 U. S. cents) : 


SECTION II—TEXTILES 


New Old 

dutiable dutiable 

rate rate 

Cus- per per 
toms gross gross 

tariff kilo- kilo- 
No, gram gram 
Group 1.—CoTTton SurGroup 7—FARRICATIONS AND 

MANUFACTURES 
100 Bedclothes: 

(B) Blankets... ie 25 5 


Groupe 3.—Woo.t Surcrourp 4—FABRICATIONS AND 
MANUFACTURES 


1 


Ww 


5 Diverse fabrications and manufactures: 


(C) Blankets of pure wool, 
or mixed with 
a nndipwuuinetee 15 7 
GRouP 7.—FARBRICATIONS AND MANUFACTURES OF TEX- 
TILES, DETERMINED WITHOUT REGARD TO FIRRE OF 
Wuicu COMPOSED 
160 Special cloths: 


(L) Napped of more than 
200 grams for mak- 
ing blankets 25 5 


Import DvuTIES INCREASED ON SPECIAL 
CLOTHS, BEDSPREADS, AND CURTAINS 


Substantially higher Venezuelan import 
duties were established on January 22, 1952, 
for bedspreads, curtains, and special cloths 
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for the manufacture of bed quilts or bed- 
spreads, effective on January 28, 1952, in or- 
der to protect further the domestic textile 
industry. 

Accordingly letters (O) and (P) were 
added to Venezuelan customs tariff classifi- 
cation No. 160; and letters (D) and (E) to 
customs tariff classification No. 175. Let- 
ters (A) of customs tariff classifications Nos. 
100 and 116, under which cotton bed quilts 
or bedspreads were dutiable at the rate of 4 
bolivars per gross kilogram, and linen and 
ramie bed quilts or bedspreads at the rate of 
6 bolivars per gross kilogram, were abolished. 
Curtains and cloths of the manufacture of 
bed quilts or bedspreads were formerly duti- 
able, according to material, at much lower 
rates. 

The new classifications and duty rates in 
bolivars follow (1 bolivar=—30 U. S. cents): 


TEXTILES 
GROUP 7—MANUFACTURES OF TEXTILES, DETERMINED 
WitTHOUT REGARD TO FIBER OF WHICH COMPOSED 
Dutiable 
Customs rate per 
tariff gross 
No Item kilogram 


160 Special cloths 


(O) For the fabrication of bed 
quilts or bedspreads (with 
designs marked out, in sizes 
of 130 centimeters or over) -- 2 
(P) Jaequard fabrics - - 25 
5 Handwork and manufactured arti- 
cles not specified nor included 
elsewhere: 


1 
i 


(D) Bedspreads 40 
(E) Curtains 410) 
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turers find it difficult, if not impossible, to 
extend credit. Many dealers report that they 
have discontinued the import of United 
States makes. 

Of the sets in use, 94 percent are designed 
for short-wave reception, 60 percent for 
United States-type tubes, 78 percent are table 
radios, and 85 percent were built after 1939. 


PRICE FACTOR IMPORTANT ON HONG KONG 
MARKET 


Opinions are reported as mixed concern- 
ing the acceptance of United States radios 
in Hong Kong. The price factor, of course, 
gives the European product a decided ad- 
vantage. Also, the generous use of spread- 
band tuning, grills, glass, plastic, and knobs 
on European-made radios appeals to the 
Chinese residents. 


IMPORTS OF RADIOS AND PARTS, MOZAMBIQUE 


The United Kingdom again supplied the 
major portion of radio receivers imported 
in Mozambique in the last quarter of 1950 
and the first quarter of 1951. Since 1949, 
when the United States was the leading 
source, the United Kingdom has been the 
principal supplier. Dollar control is pri- 
marily responsible for this change, as United 
States radios reportedly are preferred, not 
only for their high quality but also for their 
lower price. 

The United States, however, continued as 
the main supplier of receiving tubes and 
radio components during both of the speci- 
fied quarters. The first quarter of 1951, how- 
ever, showed a marked decrease in the 
British and United States market from the 
preceding quarter, and the German Federal 
Republic experienced a sharp rise. 

Prices have not changed materially during 
the past year, but dealers awaiting orders 
forecast a 10 to 20 percent increase. 

As of December 1, 1951, a total of 9,399 
radios were registered in Mozambique. 
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(March 12-13); Dallas (March 15); New Or- 
leans (March 16); Atlanta (March 17); and 
Washington, D. C. (March 19-20). 

(Previously announced as Import Trade 
Opportunity in FOREIGN COMMERCE WEEKLY, 
of November 19, 1951.) 

36. France—Bertrand Hesse, representing 
Etablissements Henry Hamelle (manufactur- 
er, importer, exporter), 21 Boulevard Jules 
Ferry, Paris 11, wishes to contact manufac- 
turers interested in purchasing machine 
tools, and firms in a position to act as im- 
porter-distributors of machine tools, trac- 
tors, air compressors, and woodworking ma- 
chinery. He is now in the United States 
until March 30, 1952. United States address: 
Barbizon-Plaza Hotel, Sixth Avenue and Fif- 
ty-Eighth Street, New York 19, New York. 

37. Italy—vVittorio Franceschini, represent- 
ing Soc. Manitoba (importer, wholesaler), 
Via Manzoni 31, Milan, is interested in pur- 
chasing domestic refrigerators and washers, 
electric shavers, air-conditioners, television 
sets, and other household appliances; also, 
old-stored butter. Scheduled to arrive during 
the first half of February, via New York, for 
a month's visit. United States address: c/o 
Transglobe Commercial Co., Inc., 35 West 
Fifty-third Street, New York 19, New York. 
Itinerary: New York, Chicago, Philadelphia, 
and other cities if necessary. 

38. New Zealand—Marshall David Mercer, 
representing Marshall D. Mercer Ltd. (agent 
handling textiles and haberdashery), 164 
Cashel Street, Christchurch, is interested in 
obtaining agencies from manufacturers of 
textiles. Scheduled to arrive March 5, via 
San Francisco, for a brief period. United 
States address: c/o Georgia Fabrics Co., 26 
Mercer Street, New York 13, N. Y. Itinerary: 
San Francisco, March 5; New York, March 6 
to 9 and March 16 to 21. 


Trade Lists Available 


The Commercial Intelligence Division has 
recently published the following trade lists 
of which mimeographed copies may be ob- 
tained by firms domiciled in the United 
States from this Division and from Depart- 
ment of Commerce Field Offices. The price 
is $1 a list for each country. 


Air-Conditioning and Refrigeration Equip- 
ment Importers and Dealers—lIran. 

Air-Conditioning and Refrigeration Equip- 
ment Importers and Dealers—Morocco. 

Automotive Vehicles and Equipment Im- 
porters and Dealers—Sweden. 

Carpet and Rug Manufacturers and Ex- 
porters—Australia. 

Clothing Manufacturers—Nicaragua. 

Curio, Novelty, and Handicraft Manufac- 
turers and Exporters—Indonesia. 

Fiber Producers and Exporters—Haiti. 

Metal-Working Plants and Shops—Den- 
mark. 

Radio and Radio-Equipment Manufac- 
turers—Austria. 

Rubber-Goods Manufacturers and Export- 
ers—Pakistan. 





SALES oF U. S. RADIO RECEIVERS DECLINE, 
LEBANON 


Sales of radio receivers of United States 
manufacture, which comprised approxi- 
mately 25 percent of all such products on 
the Lebanese market in 1949, dropped to be- 
tween 10 and 15 percent of total radio sales 
in 1950. Cheaper prices and better values 
offered by European competitors were re- 
ported to be the main reasons for this de- 
cline. 


Foreign Commerce Weekly 


U. S. GOVERNMENT PRINTING OFFICE: 195 





